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pation $10,000,000 Decne 0,1 
The Milwaukee Electric Railway and Light Company 


Refunding and First Mortgage Gold Bonds, 5% Series B 


Dated June 1, 1921 Due June 1, 1961 


Principal and interest payable in New York. Interest payable June 1 and December 1, without deduction for any Federal income tax 
not in excess of 2% per annum. Present Pennsylvania four-mill tax refundable. Coupon bonds in denomination of $1,000, registerable as 
to principal only, and fully registered bonds in denomination of $5,000 Redeemable as a whole, or in part by lot, on 30 days’ notice, on 
any interest date to and including June 1, 1931, at 104% and interest, and on any interest date thereafter, prior to maturity, with the re- 
demption price successively reduced % of 1% during each two-year period after June 1, 1931. Central Hanover Bank and Trust Company, 
New York, Trustee. 


The company covenants to purchase and retire semi-annually % of 1% of the bonds of 
this series, as provided in the mortgage, if obtainable at or below 100% and interest. 
The Refunding and tape Mortgage Gold Bonds, by the terms of the mortgage, will by December 1, 1931 
be secured by a first lien on the company’s entire fixed property. 





Legal investment, in the opinion of counsel, for life insurance companies 
in New York, Pennsylvania, New Jersey, Massachusetts and Connecticut 





The following information has been summarized by Mr. S. B. Way, President of The Miiwaukee Electric Railway 
and Light Company, from his letter dated December 19, 1929, copies of which may be oblained upon.request, and is subject 


to the more complete information contained therein: 
BUSINESS 


The Milwaukee Electric Railway and Light Company does the entire commercial electric light and power and 
steam heating business in the City of Milwaukee and suburbs, as well as substantially the entire street railway 
business in this territory. It also furnishes most of the interurban transportation service throughout an extensive 
surrounding district, which includes the cities of Racine, Kenosha, Burlington, Waukesha, Watertown and 
Sheboygan, and owns and operates the local street railway system in Racine. Electric power is supplied to nearly 
all of the public utilities in the southeastern section of the State of Wisconsin. 
PURPOSE OF ISSUE 
The purpose of this issue is to reimburse the treasury of the company for funds provided by it for the payment at 
maturity on May 1, 1929 of $5,000,000 underlying bonds and for expenditures for property additions. 
EARNINGS 
Results of operations for the ten years ended December 31, 1928 and the twelve months ended September 30, 


1929 have been as follows: Net 
mues, rentals and wand aif taxes but 
before deprecia 


Gross reve: 
Year ended including other 
income 


26 555,103 
27,507,550 
1928 29,510,946 10,021,782 2,229,335 
_— — 31,590,479 10,379,656 2 »850 7,915,806 
Net earnings before depreciation and interest for the ten years ended December 31, 1928 were approximately 
314 times, and for the twelve months ended September 30, 1929 were approximately 41% times, interest on funded 
debt for the respective periods. 
The annual interest requirement on total funded debt to be outstanding in the hands of the public upon issuance of 
these Series B bonds will be $3,008,285. Net earnings, as shown above, for the twelve months ended September 30, 
1929, were $10,379,656 or nearly 34 times such annual interést requirement. 
More than 58% ef operating revenues, and more than 71 of net earnings as shown above, for the twelve months 
ended September 30, 1929 were derived from electric light and power business. 
The company’s properties have been well maintained. The above net earnings are after adequate charges for 
maintenance, $23,403,613 having been expended for that purpose alone in the ten-year period ended December 31, 
1928 and $2,992,396 in the twelve months ended September 30, 1929. Appropriations from earnings for deprecia- 
tion reserves (in addition to actual expenditures for maintenance) in the ten-year period amounted to $20,717,220, 
and in the twelve months ended September 30, 1929 amounted to $2,831,422. 
SECURITY 
Upon issuance of these Series B bonds there will be outstanding under the Refunding end First Mortgage, bonds of 
Series B in $46,515,500 principal amount and bonds of Series due 1967 in $2,500,000 principal amount. The Refund- 
ing and First Mortgage Gold Bonds are the direct obligation of the company, secured, in the opinion of counsel, by 
first lien on certain central station and distribution system property in the City of Milwaukee, and by direct mort- 
gage lien, subject to underlying mortgages, upon all other fixed property of the company and will under the mort- 
gage provisions be secured by a first lien thereon by December 1, 1931. 
The underlying bonds outstanding in the hands of the public amount to $10,403,000. All underlying mortgages are 
closed except for issuance of bonds thereunder as collateral to the Refunding and First Mortgage Gold Bonds and 
the company covenants not to extend any underlying issues and to retire all underlying bonds by December 1, 1931. 
Additional bonds may be issued under the Refunding and First Mortgage, subject to restrictions provided therein. 
CONTROL 
The Milwaukee Electric Railway and Light Company is an important part of the North American System. Since 
organization of the company in 1896 it has been under the control of The North American Company. 





The outstanding bonds of Series B in coupon form are listed on the New York Stock Exchange, and the company has made 
application to list this additional issue. 


We offer these bonds for delivery tf, when and as issued and accepted by us, subject to authorization by the Railroad 
Commission of Wisconsin and to the approval of legal > counsel. It is expected that delivery will be 
on or about December 30, 1929, in the form of temporary is, or interim receipts of Dillon, Read & Co. 


Price 99% and interest 


Dillon, Read & Co. 
Harris, Forbes & Company Spencer Trask & Co. 




















Odd Lots 


By diversifying your stock buying you create a reserve strength in your 
holdings. In the event of depression in one stock the others will not neces- 


sarily be affected. ’ 
That is why we advocate buying ten shares of stock in ten different industries 
rather than one hundred shares in one stock. 


Our booklet explains the many advantages of buying Odd Lots. 








Ask for Booklet M. W. 412 


100 Share Lots 








New York Stock Exchange 
i, $4 New York Cotton Exchange 


39 Broadway 
BRANCH OFFICES 
11 West — St. 








John Muir& (o. 


| New Yo Raw Silk Exchange, Inc. 
Associate Members: New York Curb Exchange 


New York 
al East Ahora St. 





GI Selected Investments 


HERE are a large number of income-producing 

investments selling at bargain prices under 
present market conditions. But investors should 
base their selections on sound investment principles 
at all times. . 
A proper selection of sound investments requires 
a thorough knowledge of business conditions, earn- 
ings and management. 
To assist investors, we have prepared a list of care- 
fully chosen income-producing bonds and stocks, 
some yielding as much as 9% at present market prices. 
To secure a copy of this list, 

Ask for Pamphlet AT-12 


AC.ALLYN“° COMPANY 


INCORPORATED 


Investment Securities 








CHICAGO 
67 West Monroe Street 


NEW YORK 
30 Broad Street 


BOSTON 
30 Federal Street 


PHILADELPHIA 
Packard Building 


DETROIT 
Dime Bank Building 


ST. LOUIS 
418 Olive Street 


MILWAUKEE 
110 Mason Street 


MINIWEAPOLIS 
415 South 2nd Avenue 


SAN FRANCISCO 
405 Montgomery Street 
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E extend the facilities of our 
organization to those desiring 
information or reports on companies 
with which we are identified. 





Electric Bond and Share Company 
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The Magazine of Wall Street makes an ideal Gift. Each 
year thousands of our subscribers present subscriptions 
to their friends as Gifts. For their benefit we are mak- 
ing the following special gift offers. Because of the 
liberality of this offer we can only continue it for ten days. 
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Our Plans for 1930 


1930 is to be a year of upbuilding. 
It will be a period in which every 
favorable opportunity which presents 
itself must be seized and made the 
most of. In these circumstances THE 
MAGAZINE OF WALL STREET recog- 
nizes its responsibilities as a guide in 
investment and business counsel and 
rises to meet them. 

Our plans for the new year promise 
to open new fields of service for this 
publication. Extensive research and 
the continuous efforts to develop new 
channels of original information will 
enable us to present articles on the 
various phases of business, finance and 
securities of unusual authority and 
value to our ever-growing army of 
readers. 

Every effort will be made to render 
the material published of the greatest 
immediate and practical service. We 
are living in an age when successful 
investment and profitable business 
management are predicated on the 
most recent news developments—on 
ample and dependable statistics and on 
authoritative interpretation of the 


swift changes which mark the progress 
of trade and industry; and no organ- 
ization is more conscious of its duty in 
their proper and timely presentation 
than ours. 

Among our particularized efforts 
will be the following: 

(1) Complete coverage of all indus- 
tries in which investment promises the 
greatest immediate return. This will 
include some of the newer industries 
such as aviation, communication, syn- 
thetic materials, etc. 

(2) More frequent—and definite— 
ratings of leading stocks. 

(3) Special attention to investment 
for income. 

(4) Regular analyses of all new 
stocks admitted to listing on the New 
York Stock Exchange. 

(5) Complete analyses of important 
securities which promise unusually 
large returns. 

(6) Annual and semi-annual fore- 
cast of dividend possibilities among 
leading corporations. 

The bull movement in securities of 
the past few years, which was so vigor- 


ously arrested a few weeks ago, has 
resulted in radically changed invest- 
ment conditions. The market must be 
viewed from a new perspective and the 
basis on which securities are to be val- 
ued is not the same as prevailed during 
the period of rapid appreciation. In 
the months to come security prices 
will move less as a unit than heretofore 
and the greatest selectivity must char- 
acterize the program of the successful 
investor. It will be increasingly im- 
portant to know the trend of the ma- 
jor industries and the position, earning 
power and dividend policy of impor- 
tant companies in each group. The 
trend of money and credit and its 
bearing, not only on business but on 
fixed income bearing securities may 
also give rise to new investment con- 
ditions. 

THE MAGAZINE OF WALL STREET 
is alive to the importance of these cir- 
cumstances and with its staff of 
trained experts in all important fields 
will be in a position to serve its read- 
ers more comprehensively and profit- 
ably than ever before. 








Forecast Number. 
interest and value. 


during the new year. 
unusual opportunities. 





In the Next Issue 


The succeeding issue of The Magazine of Wall Street will be the Annual 


As in former years, readers will find this number of unusual 


It will contain a comprehensive and definite forecast for the trend of busi- 
ness, money and investment, which should prove most helpful as the new year 
opens, and in addition will present 


1. The Ten Outstanding Investments for 1930 


These securities were selected primarily on their individual prospects and 
are the stocks which in our opinion should make the most substantial advances. 
In the present state of the market they are in every sense 


2. Investment Prospects in Leading Industries 


This feature embodies a concise statement of the trend of profits in the 
leading industries and gives a list of the stocks which we believe to be in the 
most promising investment position in each of them. 
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J.S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges. 





Stocks : Bonds : Grain : Cotton : Cottonseed Oil 
Coffee : Sugar : Cocoa : Rubber : Tin : Copper 
Silk : Hides : Foreign Exchange 





Branches: Albany Binghamton Buffalo Rochester Schenectady 
Syracuse Troy Utica Watertown Worcester New Haven 
Toledo Philadelphia Erie Atlantic City Detroit Austin 
Ft. Worth Houston San Antonio Kansas City Tulsa 


Correspondents in other principal cities 
NEW YORK 250 Park Ave. 
16 Court Street 
231 So. La Salle Street 


42 Broadway 
Brooklyn Office 
Chicago Office 





“THE BACHE REVIEW” published weekly, sent on application. 
Readers of the Review are invited to avail themselves of our facilities for 


information and advice on stocks and bonds, and their inquiries will receive 
our careful attention without obligation to the correspondents. In writing, 
please mention The Bache Review. 


A weekly commodity review is also issued and will be sent on application. 

















OTIS & CO. 


Established 1899 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Cleveland Stock Exchange 
Detroit Stock Exchange 
Philadelphia Stock Exchange 
Cincinnati Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
New York Curb Exchange 





New York Cleveland 
Chicago Boston 
Detroit Philadelphia 
Denver Buffalo 
Columbus Canton 
Toledo Cincinnati 
Milwaukee Akron 
Davenport Massillon 
Louisville St. Louis 
Kansas City Hartford 
Colorado Springs 




















UTILITIES POWER 
& LIGHT CORPORATION 


An International Public Utility System 
. a 


Over 95 per cent of the earnings 
of this system are derived from 
the sale of the highly essential 
servicés of electricity and gas. 

The system serves a territory 
in 19 of the United States, and 
in Canada, having a population 
of over 5,000,000. -It also oper- 
ates extensive British properties. 


Class A Stock traded on Chicago 
and New York Stock Exchanges. 


Class B and Common Stock traded on 
Chicago Stock and New York Curb 
Exchanges. 


Write for financial analysis 


UTILITIES POWER & LIGHT 
Securities |tayt| Compan 


327 So. La Salle Street, Chicago 
































6% and Safety 





Farmer & Ochs 


Company 
of New York 


GUARANTEED 
COLLATERAL 
TRUST 6% 
BONDS 
Due November 1, 1934 


The Unconditional Guarantees of 
three large Surety Companies 
make these Bonds par- 
ticularly attractive. 


Price 100 and interest 


Descriptive Circular upon 
request 


STEIN BROS. & BOYCE 
Established 1853 
6 S. Calvert St., Baltimore, Md. 
Washington, D. C. Louisville, Ky- 
Winston-Salem, N. C. Asheville, N. C 
Clarksburg, W. Va. Charleston, W. Va. 
Atlanta, Ga. Hagerstown, Md 
Members New York, Baltimore and Washington 
Stock Exchanges 
Associate Members New York Curb Exchange 
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When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Investment and Business Trend 


New Business Psychology—Curious Banking 
Mentality—Post-Boom Financing—An II] Wind 
That Blows No Good—The Market Prospect 


NEW BUSINESS ¢¢ E will hang together— 
“PSYCHOLOGY” W or we will hang sep- 

arately,” said a Revo- 
lutionary leader, facing the power of the British Em- 
pire. American business might not hang separately if 
it did not hang together in the present conjuncture, 
but it is most admirably hanging together. The busi- 
ness phalanx stands as a unit against the forces that 
make for continued depression. Everybody is support- 
ing his neighbor. There is not a trace of the severe 
practice of other days of ruthlessly shutting down 
works, discharging men wholesale, panicky cancella- 
tions of orders and a rush for individual safety and 
profit at whatever cost to others. Instead of every- 
body for himself and the devil take the hindmost, it is 
everybody for the business family and nobody for the 
devil’s clutches. Instead of trying to shove the burden 
of hard times onto others, all classes are volunteering 
for a part of the burden with the purpose of making 
it, heavy as it may be, light for each. Thereby business 
is maintaining its organization and equilibrium and 
there are no panic-breeding spots. This innovation 
of business comradeship in distress did not spring up 
in a moment, although its wholesale manifestation in 
recent weeks is a sudden surprise. It has been in the 
making for a long time. It is the natural outcome of 
the magnitude and interrelated nature of modern busi- 


ness. Business has grown so great that it dwarfs its 
Napoleons. The giants of industry know their hope- 
less dependence on their machine and other machines. 
They know how easy it is for a single broken bolt to 
wreck a huge machine. To protect himself every 
captain of industry must be his brother’s keeper. As 
a whole, American business is a Gibraltar that can 
successfully resist every assault and every siege. Di- 
vided and sundered by internecine quarrels and con- 
spiracies it is weakness multiplied. That is why some- 
thing of the bloody brutality of competition is disap- 
pearing—and yet without destroying the healthy ri- 
valry competition generates. That is why a great emer- 
gency found American business with a new means of 
defense of prosperity—a new force, essentially moral 
but at the same time intensely practical. 


= 
CURIOUS BANKING COURAGEOUS 
MENTALITY leader of the forces 
that are enlisted for 
the promotion of an early business revival tells us that 
one of the stumbling blocks just now is the proneness 
of some bankers “in a manner typical of the species” 


to lend as parsimoniously now, with safety, to sub- 
stantial and conservatively adjusted business, as they 
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recently were to lend lavishly, with risk, to specula- 
tion. The “species” this man had in mind is the little 
banker, sometimes found in a big bank but abounding 
in small banks, who lends liberally when he need not; 
and crawls into his shell and pulls his resources in after 
him when the community needs them. He has his ex- 
cuses; he remembers that a few years ago some hun- 
dreds of little bankers were entombed in their own 
frozen assets. But he is not now asked to warm up 
credit icebergs. He is asked to supply credit to safe 
and profitable business, to pour the lifeblood of the 
community's funds into its business circulation. A bank 
is not a hoard, and no hoarder ever made a useful banker. 
The little banker is on trial. His best defense against 
the big banks, with their branches and chains, is to be 
a big banker himself whatever the size of his bank. 
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POST-BOOM HE record of new financing 
FINANCING T for November is a record 

of security offerings under 
conditions close to financial paralysis. When the 
magnitude of the decline in security values is con- 
sidered, it is indeed amazing that almost three hundred 
million dollars’ worth of new security offerings were 
placed with investors during November. In terms of 
the pre-boom record of new offerings, however, the 
amount sinks into insignificance. The final tally for 
all kinds of new securities issued in November was 
297 million dollars. This compares with 877 million 
in October and the all-time record of 1,615 million 
established in September of the current year. With 
the single exception of August, 1928, last month’s offer- 
ings were the lowest on record since July, 1923. No 
foreign government issues were placed on the local 
markets during the month and one single foreign cor- 
porate issue is included in the record. Only one invest- 
ment trust operation was noted, involving about 3! 
million dollars, partly privately underwritten and 
partly subscribed for by shareholders. The comparison 
here is interesting, with over 200 million dollars’ worth 
of investment trust financing in October and the record 
figure of 643 million dollars’ worth of such securities 
offered in the previous month. In spite of the recent 
unsettlement in the security markets, however, the 
present year 1929 will be a record year; in fact, at the 
end of the first eleven months, the year stands head 
and shoulders over any previous year from the stand- 
point of the volume of new security offerings. 


a 


AN ILL WIND THAT HILE we are on 
the subject of new 


BLOWS 2YO GOOD 
financing, one of 


the incidental benefits from the stock market decline 
might be noted in the favorable terms on which Federal 
and local issues are being placed in the present market. 
New York City recently disposed of 65 million dollars’ 
worth of Corporate Stock on a 4.35 per cent interest 
basis compared with the previous offering which car- 
ried a 5% per vent coupon and commanded an interest 
basis of 4.80 per cent. State and city bonds of other 
localities likewise have been marketed on a much more 


favorable basis than they could command prior to the 
market decline. The Treasury Department financing 
in December was a marked success with a huge over- 
subscription for a wholly tax-exempt issue of Treasury 


. notes on a 34% per cent interest basis. The first offer- 


ing of Treasury bills on a discount basis was also un- 
dertaken during the current month. One hundred 
million of these new bills which bear no interest were 
offered to the highest bidder. The best price obtained 
was the equivalent of a 234 pe cent interest basis; the 
lowest bid representing a 334 per cent interest basis. 
From such indications as these it would appear that 
ambitious programs for public works projected by 
cities, state and Federal governments may be reason- 
ably financed in a favorable market for municipal bond 
issues. ; 
——, 
THE MARKET stock market is now suf- 
PROSPECT fering from a type of 
psychology, the inverse of 
that which prevailed so generally but three short 
months ago. Despite the clear evidence of financial 
strength afforded by the numerous dividend increases 
declared by leading corporations, the stock market 
appears to view these events as a belated confirmation 
of a new forgotten optimism, rather than as a criterion 
of encouragement for the future. Similarly, announce- 
ment of the most important steel merger in several 
years failed to stir a responsive chord in the stock mar- 
ket. On the other hand, news of unfavorable tenor, 
though applying only to individual situations, tends to 
be given broader significance and is employed to 
depress values generally. There is, however, nothing 
so very surprising in this state of affairs. Uncertainty 
and nervousness are the typical symptoms of the period 
immediately following a major downward price cycle, 
such as the October-November break. Having cast 
over the mistaken shibboleths that lately governed its 
actions, the market is manifestly harking back to its 
old, established practice of governing price movements 
by business prospects. In the absence of certainty on 
this latter score at the moment, investors are satisfied 
to assume fresh commitments only as values recede to 
levels considered attractive in the light of experience. 
This sort of buying acts as a cushion under the sound 
investment stocks and will increase, as well as broaden, 
when indications of business improvement become 
tangible. Meanwhile, price movements in the main 
body of stocks are controlled largely by technical con- 
ditions. Renewed weakness has followed the recent 
normal rally. Selling to establish losses for income tax 
purposes has been a factor tending to increase liquida- 
tion, while the present exaggerated pessimism of the 
ublic mind accounts for the market's inability to resist 
h pressure. Its action indicates, moreover, that 
a number of unfavorable market situations, created by 
the collapse of the late bull movement, have not yet 
been cleared up satisfactorily. A period of further 
readjustment appears in prospect during which in- 
vestors would do well to cast out of their holdings 
stocks whose outlook is uncertain, as rallies afford the 
opportunity, in order to replace them with sound in- 
vestment issues on the ensuing reactions. 
Monday, December 23, 1929. 
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High Finance Must 
Honest 


America’s Progress Demands New 

Financial Ethics. The Abuses of Our 

Present System of Industrial Financing 
Must Disappear 


By Irvinc T. Busu 


This refreshingly frank diagnosis 
of certain reprehensible financial and 
business practices is the more signifi- 
cant because its author is one of the 
great figures in American business.—EDITOR. 


Aa such a collapse in security values as has recently 


taken place, the first job is to make the people see 

that what had happened was merely that the breath 
of common sense has blown away the froth, leaving real 
substance behind. The confidence of the nation, naturally 
shaken, needed to be restored. President Hoover saw this, 
and took up the task promptly, with a result that is now 
history. There remains to be undertaken a secondary job 
of even greater importance. It is more important, because 
it has to do with the foundation of the future—of all future 
—for generations ahead. That which has been done, dealt 
with a temporary situation. It cured fright, but could not 
go deeper. 

What must now be undertaken is to devise some means 
of making less possible a recurrence of what has happened. 
That the danger can be completely avoided is doubtful. We 
are an emotional people and the guiding hand of greed is 
dificult to control. There is danger in too much control, 
as well as in too much liberty. The United States has 
grown great, because its people have taken chances, and 
more often won than lost in taking them. There is a differ- 
ence, however, in the risk involved in investing in con- 
structive effort, no matter how hazardous it may appear 
to be, and in buying securities which add nothing to the 
industry they represent, but which are bid up upon our 
exchanges to values out of all proportion to their earning 
and legitimate prospects. 


Justified It is right that real industry should not 
Risk be hampered by restrictions which pre- 
vent the investment of money in new 
enterprise, even though it fail. Progress 
will stop if this be done. It is wrong to permit financial 
Promoters—no matter how high they may be placed—to 
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sell to the public, securities created 

for the purpose of making quick 

profits for the promoters who do 

nothing to build the foundation of 
industry. There is a fine line between these two opera- 
tions, which should not be crossed. It is difficult to tell in 
many cases just where this line is. Ingenious reasons are 
always advanced for any new issue, or for an advance in 
the market price. 

Frankly admitting the difficulty, the fact remains that 
our future success and happiness depends upon finding a 
safe solution. We are governed by the theory of democracy. 
We do not always practice it successfully, but we have met 
with greater success than any other experiment in self- 
government. It is basic to this success that the few must 
not be permitted to take dishonestly the savings of the 
many. A man or woman who invests honestly in in- 
dustry has a stake in our future. It is the road to good 
citizenship. A man or woman who is sold a security at a 
price far beyond its value, is on the road to Russia. All 
should be permitted to take a chance on the future of the 
United States, provided it is a fair partnership chance, but 
there is no partnership when an investor buys a share of 
stock created for the purpose of unloading upon an inno- 
cent public. 


sbilt The prime responsibility rests upon 
Responsibitity the Aorad for theirs is the greatest 
of Leader ship stake. They are leaders because they 
have succeeded. They are entitled to 
any profit resulting from honest effort, and the honest use 
of their brains. They have at stake their position and their 
property. Their position is forfeited if they mislead the 
people. It is enhanced if they lead them. Their property 
is gone if they undermine the confidence of the people in 
their leadership, to the point where it is rejected. It is a 
short, crooked road to Russia. Everyone may fail, if un- 
sound principles are adopted, but those who have climbed 
highest fall farthest. 
The foundation of American prosperity is secure, if it is 
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fot undermined by water pumped in by those who think 
only of their position at the top. The foundation is the 
prosperity of the whole people—a prosperity more general 
today in the United States than has ever existed anywhere 
before—a prosperity which has given to all comfort and 
luxury, and an ability to save. It has created a desire for 
higher education, and young people from every walk of 
life fill our colleges. It is an age of engineering leadership 
—a leadership which demands exact thinking, and insists 
upon a rule of reason. With few exceptions, quarrels be- 
tween labor and industrial leaders have ceased. In all cases, 
they have greatly lessened. The two have united to reduce 
production cost, and our banks are filled with the profits 
due to the widening difference between the cost of manu- 
facture and the selling price created by better co-operation. 

Engineering is applied 
science, and science has 


twenty million resourceful people. We cannot plow our 


fields with a forked stick. 


There is a sound present, and the future 
is pregnant with hope, but we must not 
overcapitalize it. That is where the 
danger lies. I do not begrudge a mana 
billion dollars, if he has given to his neighbors a billion 
dollars’ worth of something worth while. But if he takes 
away other people’s savings, by selling them securities at 
values based upon a publicity man, he is a real danger to 
American democracy. There is no sense in hiding behind 
the pious pretense that it is done by unscrupulous men 
outside the world of 
finance. They may do 


Value for 
Value 








yet to be applied to agri- 
culture to a degree 
necessary to insure its 
permanent success. Agri- 
culture is industry. It 
can only progress as in- 
dustry has progressed— 
by exact knowledge and 
its application. A cow 
is a milk factory, and a 
poor cow is a poor fac- 
tory. The greatest enemy 
of the farmer is the poli- 
tician who attempts to 
legislate a cure for his 
troubles. I speak of 


“It is time to bring the mowing machine in 


out of the rain and begin to think. This part of 
our prosperity is limping a little. It is trusting too 
much in God and the politician. 
God, but I believe He expects us to believe in 
ourselves, and I do not expect Him to hold an 
umbrella over the mowing machine.” 


some of it, but a lot 
emanates from men in 
high position, who are 
permitting greed to un- 
dermine the foundations 
of their own and their 
children’s futures. 

It is true greed is also 
behind the impulse of 
those who buy the se- 
curities at inflated values, 
but it is an understand- 
able desire to profit as 
they see others profit. 
The slimy person who 
spins the wheel is the 


I believe in 








farming, because it is our 

greatestindustry. Itneeds 

merging more than any other. Not a merging of actual 
ownership, but by co-operation to apply exact knowledge. 
Other industries have progressed by that method, and it 
can progress. It is time to bring the mowing machine in 
out of the rain, and begin to think. This part of our pros- 
perity is limping a little. It is trusting too much in 

and the politician. I believe in God, but 1 believe He 
expects us to believe in ourselves, and I do not expect Him 
to hold an umbrella over the mowing machine. There is 
nothing vicious about the farmer’s problem. He has been 
lulled to sleep by the song of the farmer politician, and 
has stood still. 

The vicious element in our national life is contributed 
by the ingenious gentlemen who manufacture pretty 
printed certificates, to take away from the people the pros- 
perity they have earned. 

Any intelligent person can make money—the real prob- 
lem is to keep it. The promoting factory is up-to-date in 
every particular. Its low cost of production is an example 
of American efficiency. It is hydro-electric — mostly 
hydro. : 

The reai advance which American civilization has made 
is that everyone has had a share in our prosperity. We 
cannot mortgage the future too heavily. It can pay a 
reasonable debt, but there is a limit. The day of reckoning 
is not yet. American industry is sound. There may be a 
few worms in the apple, but they are small. 

Foreign markets are staggering back into a better buying 
power. We are producing men and women who think, 
because they have been taught to think. The radio, the 
movie and all sorts of contrivances designed to keep us up 
at night, stimulate us mentally in the morning. We live 
in a big day, and need big plows to turn our furrows. 
There are few dangers in honest mergers. Size need not 
frighten us, in banks, in business, or in railroads. There 
is still a safeguarding competition with a hundred and 
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real culprit. The man 
who buys the chips may 
be a fool, but the croupier is the man outside the pale of 
good society. It is seldom the fault of the active leaders 
of industry. They are too busy with their jobs. It is the 
sleek gentlemen who trade in what they do not create, who 
need a little regulation. Buying an honest business for ten 
million, and selling it to the public for twenty or thirty is a 
pleasant pastime in fine weather, but the wind does not 
always blow from the West. 

Someone, years ago, said: “The public be damned,” and 
the railroads paid for it for two generations. It is better 
for the leaders of finance to cure their own ills, than to 
have them cured for them. There is so much that is fine 
and sound and full of hope in the United States today, 
that the real leaders of finance can well afford to put their 
foot upon this worm, and crush it, before it eats to the 
core of our prosperity. 


It is not enough to say that it cannot 
be done—that the danger is too great 
—that dishonesty cannot be crushed 
without crippling honest effort—to 
shout socialism, and point to its dangers. Socialism is a 
matter of degree. To a point, it is co-operation. Beyond 
that, it is failure. Our first night watchman was a co 
operative effort to protect the people. In a sense, it was 
infant Socialism. Democracy has gone much further. As 
men and women are constituted today, we will fail if we 
take away from the individual the reward for his honest 
effort. It can be taken in two ways—by Socialism and by 
dishonesty. We need not become Socialist, to be honest, 
but we are likely to be driven to Socialism, if we are not 
honest. 

A nation is the composite of the character of its people, 
(Please turn to page 407) 
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unique—though surprising—spectacle of agriculture im- 
proving its status as industry recedes. 


Still another feature of the present 
epoch is the fact that six weeks after 
the stock market explosion, there has 
been, speaking nationally, relatively 
little resultant unemployment and no great decrease in 
payroll totals. The U. S. Bureau of Labor Statistics, 
basing its report on 35,000 establishments, employing more 
than five million persons and covering a wide range of 
manufacturing, mining, public utilities, trade, hotels, can- 
ning and preserving, shows that employment decreased only 
3.1 per cent in November and payroll totals decreased but 
6.8 per cent over October which are but slight variations 
from the normal seasonal recession. The index of employ- 
ment in manufacturing industries for November is only 
six-tenths of one per cent less than for November, 1928, 
and the weighted index of payroll totals for November, 
1929, is only 1 per cent lower than in November, 1928. 


Sustained 
Employment 


The basic iron and steel industry showed a decline over ~ 


last year of only 1.7 per cent in employment, although 
doubtless it has not yet reached its minimum. 

The automobile industry is most severely affected by the 
business recession as reflected in the decrease in: number of 
workers and in payroll totals, the former being 17.3 per 
cent and the latter 22 per cent. The automobile tire indus- 
try is a close second in recession. The lumber industry 


shows relatively little unseasonal employment recession, and . 


is typical of the condition of industries which had not 
shared in the general prosperity of recent years, and so had 
not so much to lose. 


A gratifying general characteristic of 
the situation is the unusual “psychology” 
for a business depression, owing doubt- 
less to the prompt and systematic off- 
setting campaign, inaugurated by President Hoover sup- 
ported by state governments and the great industrial 
groups. There is an entire absence of panic hysteria. The 
whole country is evidently remembering that 1929 as a 
whole has been an exceptionally good year, that some reces- 
sion was normally due, and that the business fabric is well 
buttressed against untoward effects thereof. There is also 
a militant spirit of “playing the game” with the President 
to demonstrate the ability of the American business com- 
munity to overcome by conscious concerted effort the ordi- 
nary course of the business cycle. The situation is being 
faced as a common one, and employers and employes are 
standing together in an admirable spirit of mutual help 
in sharing the difficulties and spreading the 

burden over the whole commercial structure. 

That attitude is the supreme outcome of this 

business pause, which will go into commer- 

cial history as an economic phenomenon of 

startling contrast—a nation-shaking crash of 

a securities speculative boom steadily repulsed 

at the bulwarks of business. 


Business 


Psychology 


There follows 1 summary survey of busi- 
ness conditions, present and prospective, in 
the ‘twelve Federal Reserve districts, which 
should be prefaced by the explanation that 
the brightest areas have their gloomy spots 
and the darkest their bright ones—so that 
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broad generalizations are difficult and subject to some quali. 
fications and interpretation. 


Boston Federal Reserve District (New England)— 
Industrial recession continues. Building contracts ip 
November were $24,000,000 as compared with $30,000,- 
000 a year ago and $40,000,000 in October, and contem. 
plated work is off $5,000,000 from November, 1928. In. 
dustrial orders declined in Boston only 3 per cent more 
than they. declined from October last year. Department 
store sales in the same city were off 3 per cent in November 
and women’s apparel 9 per cent from November, 1929, 
Carloadings fell off 10 per cent. Employment declines 
slightly. The textile industry, while depressed, is holding 
up relatively well, the boot and shoe industry shows cur. 
tailment. . 

The credit situation is mixed; the reserve ratio of the 
Boston Federal Reserve Bank on November 20th was the 
highest with a few exceptions since 1924. The prospect is 
generally for a lower business level for the next few months, 
but there is nothing approaching a severe depression in sight. 


New York Federal Reserve District (New York, North. 
ern New Jersey and Southwestern Connecticut)—Novem- 
ber building and engineering contracts were 28 per cent 
over the same month in 1928 and 65 per cent greater than 
in October; contemplated work is 20 per cent less than in 
October but 16 per cent more than a year ago. New York 
City Christmas retail trade is considerably better than in 
1928 and the feeling is optimistic. Industrial production 
is somewhat lower and collections are slower than a year 
ago. Money conditions, however, are easier than they were 
a month ago; New York-City banks—after one of the 
greatest credit shifts in history—have about liquidated their 
indebtedness to the Reserve Bank. General outlook in this 
area is hopeful, but business is expected to continue at a lower 
level than a year ago until well into the spring. Financiers 
regard the present slowing-up as preparatory to a spacious 
period of impressive financing of construction and industrial 
reorganization and modernization, that would have been 
impossible before the bursting of the speculative bubble. 


Philadelphia Federal Reserve District (Eastern Pennsyl- 
vania, Southern New Jersey and Delaware)—Construction 
reports (including Maryland and the District of Columbia) 
revealed contracts as 20 per cent less than in October and - 
24 per cent below November, 1928. Contemplated work 
was more in November than in October but 53 per cent 
less than a year ago. Philadelphia department store sales 
are generally under those of last year at this time, although 
proprietors express satisfaction with the volume of trade 
in view of the severe shock thousands of Philadelphia 
people received from the stock market crash. Luxury 
goods and costly merchandise report disappointing sales. 

The general retail situation is not good. 
Factory:employment is unseasonally declining 
on the whole, but in Delaware employment 
is larger than a year ago. Loans have in 
creased without a commensurate increase in 
deposits. The reserve ratio of the Federal 
Reserve Bank fell from 71.4 October 23rd 
to 63.4 on November 20th, and the borrow 
ings of member banks increased from 73 to 
94 millions—but on November 9 they were 
up to 124 millions. Commercial paper 
quoted at $34 to 6 per cent. Coal produc: 
tion is declining. General industrial demand 
and production are falling, but agricultural 
conditions are reported normal. 


Richmond Federal Reserve District (Mary’ 
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land, District of Columbia, Virginia, West Virginia, 
North Carolina, South Carolina)—Construction contracts 
are 32 per cent less than a year ago and 25 per cent less 
for November than for October. In Baltimore, depart- 


ment store sales are as good as a year ago, in Norfolk they - 


are reported better, in Washington they are normal. The 
employment situation is not bad and is apparently improv- 
ing, although three-fourths of the textile mills in the 
Carolinas are operating on reduced schedules, some as low 
as 75 per cent. At Newport News the certain prospect of 
a tremendous shipbuilding program is inspiring. President 
Homer Ferguson of the Newport News Shipbuilding Co. 
says that the shipbuilding program will give employment 
at its height to 300,000 people, directly and indirectly. 

Wholesale trade is holding up unexpectedly well. Com- 
mercial loans are less than a year ago. Debits to individual 
accounts are slightly larger. Collateral loans have fallen 
off noticeably. The Federal Reserve ratio increased slightly 
from the middle of October to the middle of November. 
Agriculture is more prosperous than a year ago, although 
cotton is not, as to price, in so good a position. Tobacco is 
better off. Commercial failures are relatively few. Car- 
loadings are 15 per cent less than a year ago, and coal 
output is falling. The general tone of business is one of 
confidence. There is no fear of a marked depression, and 
a general conviction that the present curtailment of indus- 
trial output will not last long. 


Atlanta Federal Reserve District (Alabama, Georgia, 
Florida, Southern Mississippi, Eastern Tennessee and South- 
em Louisiana)—Construction work, present and prospec- 
tive, is less than a year ago, but the latter shows very little 
decline. General business conditions were reported as sta- 
ble and improving in the first part of December. This part 
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of the South has had troubles peculiar to itself for two or 
three years past, and the stock market debacle found it 
hard-boiled and with little to deflate and much to hope for. 
The general feeling is one of confidence. Collections are 
better than they were, and retail trade is good. Export 
trade is good. Nevertheless, the business slackening that 
characterizes the whole country is reflected in the reduc- 
tion of carloadings from a year ago of about 10 per cent 
for the last reported week. Before November the whole- 
sale trade was the best it had been for two years. Lumber 
production is important in this area—carrying about 200,- 
000 men on its payrolls ordinarily—and a decline of about 
25 per cent in shipments as against a year ago is causing 
local depressions in a number of localities as well as tending 
to reduce the general volume of business. Iron and steel 
production is also less than a year ago, and coal produc- 
tion has declined. The agricultural position is better than 
in 1928, principally because the cotton crop is larger and 
because the price is being stabilized at a satisfactory figure 
by the Farm Board, although it is a little lower than a year 
ago. The important textile industry is curtailing opera- 
tions to some extent. The naval stores industry is about 
on a par with a year ago. 

Bank loans are larger than a year ago and deposits 
slightly less. On November 14th the Reserve Bank’s re- 
serve ratio was 52.2, being ten points less than a year ago. 
Debits to individual accounts are sharply less than in Oc- 
tober and slightly less than a year ago. Banks are over- 
cautious and interest rates stiff. The expectation is that 
business will improve during 1930, but that outlook is 
largely based on the hope that the construction industry 
will revive. 


Dallas Federal Reserve District (Texas, parts of Okla 
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homa, New Mexico and Arizona; Northern Louisiana)— 
Construction contracts are off a third from a year ago. 
Retail sales are reported as good and collections normal. 
Wholesale trade is now satisfactory but wholesalers are 
reported to be apprehensive of the future. Building and 
loan associations are impeded by withdrawals but their 
collections on notes are normal. Construction financing is 
still difficult. Employment is perhaps a bit worse than 
usual. The agricultural picture is a spotty one. The cot- 
ton crop of the district is more than a million bales less 
than a year ago, but the Farm Board's work creates op- 
timism. 

This is a great livestock territory, but part of its range 
has suffered from drought during the past summer and 
fall, and cattle prices have been falling. On the other 
hand, the livestock price level is far higher than it was 
for many years and recent rains have improved present 
range conditions and given bright promise for pasturage in 
1930. The same rains have made the farmers jubilant over 
the prospects for winter wheat and other small grains. But 
the corn crop is about 10 per cent less than in 1928 and 
only 77 per cent is of merchantable quality. The generally 
prosperous condition of agriculture is reflected by a 32 per 
cent increase in sales of agricultural implements in October 
over those of the same month a year ago. The important 
lumber industry is depressed but prices have held up un- 
expectedly well. Individual bank debits were up in No- 
vember as compared with a year ago, and less than in Oc- 
tober. Commercial loans and the total of all loans are 
larger than a year ago. Chiefly on account of the good 
crop outlook, the general tone is one of confidence that 
1930 will be a good year. 


Kansas City Federal Reserve District (Extreme Western 
Missouri, most of Oklahoma, Northern New Mexico, Col- 
orado, Wyoming, Nebraska and Kansas)—This district 
had experienced some decline of business activity before 
the stock market crisis. 

Building permits had fallen off, grain receipts were less 
than a year ago—and This is a tremendous grain region— 
meat packing had slipped noticeably, lumber sales were off, 
wholesale business was stationary. On the other hand, 
October cement production was much larger than a year 
ago; but oil production was curtailed, flour production had 
declined and lead ore shipments were less. Stock market 
losses were not large in this region and confidence is serene 
that basic business factors were too good to be affected by 
“paper losses” in New York. This regional attitude is 
localized in Kansas City where department store sales were 
reported on December 9th as 7 per cent higher than a year 
ago, and all retail sales as somewhat higher than then. 

Wholesale trade was also good but the wholesalers were 
pessimistic about the future because of a possible decline 
of buying power, due to generally lower prices of farm 
products (except wheat, which was mar- 
keted early). 

Manufacturing is keeping up well for the 
season and the meat packing position is bet- 
ter than it was a month ago. The oil indus- 
try, however, is not opulent. {hile wheat 
production in the district—w produces 
about a third of all the wheat raised in the 
United States—was 72,000,000 bushels less 
than in 1928 a large part of it was hard 
winter wheat, sold early at good prices. In 
the wheat country the prospect has as much 
to do with good times as the retrospect, and 
in this region the fall rains have given winter 
wheat = bright prospect for the 1930 crop. 

This tenth district is a region both of 
cattle ranges and cattle feeding. The ranges 


362 


are in good condition and there has been a large move. 
ment-of-cattle to the feeding lots.“ Agriculture generally 
is in an improved long-view condition. Carloadings in this 
section for the last week of November were only slightly 
less than a year ago. And that decline is attributed to the 
encouraging fact that farmers are holding their products 
for better prices. Individual bank debts were 15 per cent 
more. Farmers are liquidating their loans but other loans 
are increasing. Bank deposits are about the same as a year 
ago. General tone is one of confidence that the future is 
safe, but at the same time the attitude is a sober one. 

The outlook does not include any thought of hard times 
and the belief is prevalent that the degree of business hesi- 
tancy that exists has been unduly advertised by the white 
light of the most spectacular securities descent in a genera- 
tion. Here, as in most other regions remote from Wall 
Street, the present slowing up of business would not have 
caused much comment and there would have been little 
concern, if the stock market fiasco had not dramatized the 
situation. 


Minneapolis Federal Reserve District (Upper Michigan, 
Northwestern Wisconsin, Minnesota, North Dakota, South 
Dakota and Montana)—Basic business conditions are repre: 
sented as being the best this area has had for six years. 
The wheat crop was small in 1929 but there was a heavy 
carry-over from the big crop of 1928. More recently there 
has been some holding back of wheat on account of the 
encouraging stabilization program of the Farm Board, which 
enables farmers to borrow at 3% per cent full current 
values and gamble on the probability of the higher later 
prices promised by the world wheat statistical position, 
leaving the board to absorb the worry should the promise 
not be fulfilled. It is true that farm income has been less 
this fall than last year but the morale of the region is so 
much improved from that of the long period of regional 
depression following the deflation of 1920-21 that it has 
not been a shock. Any shortage of current income is more 
than offset by general confidence that the gloomy days of 
agriculture are over. The daily average of building con- 
tracts in this region was nearly three times as much in the 
first thirteen days of November as for November, 1928. 
Business failures are fewer than a year ago. Postal re- 
ceipts are larger. Wholesale and retail trade is equal to 
last year’s. Employment situation in Minneapolis and St. 
Paul is ‘better than in 1928. Southern Minnesota is the 
most fortunate section of the district but an authoritative 
report pictures the general regional situation as “satisfac 
tory and sound.” Banking reports are reassuring and 
reveal no unhealthy conditions. 


San Francisco Federal Reserve District (Washington, 
Idaho, Oregon, Nevada, Utah, most of Arizona, Cali- 
fornia)—Latest reports give industrial production as higher 

than a year ago, although declining for sev 
eral months. Mining is keeping up. Lum 
ber production has been too high, being at 
last reports larger than a year ago with ship- 
ments much less, this unbalanced condition 
being more characteristic of the coastal re- 
gions of Washington and Oregon. There 
is a tendency toward curtailment and an in 
crease of unemployment in this industry 
which has, however, been for some years, 
like coal, a lagging industry which has not 
shared adequately in the general prosperity. 

It is a common saying on the North Pacific 
Coast that 65 cents of every dollar in cir 
culation is a lumber dollar. The lumber in- 
dustry is the great payroll maker of the re- 
gion, and its recession in output, in sales and 
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jn employment determines a slow winter for the northern 
part of the district. Certain forces are at work, however, 
for the basic rehabilitation of the industry, and with 50 
per cent of the timber resources of the United States in 
the far west, the future is regarded as peculiarly promising. 

Crude petroleum production in California was at high 
level until the latter part of October, but since then pro- 
duction has substantially declined. Up to October 31st 
commercial, industrial and residential building activity in- 
creased, but the value of permits issued declined by more 
than 10 per cent as compared with a year ago. General 
engineering and construction was at a higher level than in 
1928. Live stock prices were lower than a year ago and 
owing to drought, live stock conditions except in Arizona 
and Utah have declined. 

Retail trade is reported satisfactory, and is feeling opti- 
mistic in San Francisco. A general stimulation of building 
and construction is expected, including much important 
railroad and bridge construction. 

Los Angeles reports retail trade slowing up, but main- 
taining a satisfactory level; installment collections are good. 
Agriculture has been somewhat adversely affected by the 
long continued drought. General business conditions at 
Portland are said to be steadily improving; retail sales are 
good and holiday buying on a larger scale than last year. 
Seattle reports retail buying as satisfactory. During the 
five weeks to November 20th, the volume of discounts at 
the Federal Reserve Bank advanced to the highest figure 
since 1921; there was increase in the number of bank loans 
and a decrease in their deposits, reflecting expansion of 
local demand for collateral and transfers of funds to New 
York. The unsettlement of securities values had impor- 
tant adverse effects in California. The expansion of credit 


and contrast in the deposits were contrary to the seasonal _ 


experience of past years. 


Federal Reserve District of Chicago (Southeastern Wis- 


consin, Iowa, Northern two-thirds of Illinois, Northern 
three-fourths of Indiana, and Southern Michigan)—Con- 
struction fell off sharply in November, both seasonally and 
as compared with a year ago, and contemplated construc- 
tion is much less than in October and only half what it 
was in November, 1928. Manufacturing began to recede 
in volume in October and there has been a marked increase 
in unemployment. Curtailment of automobile production 
continues. Sales of agricultural machinery and equipment 
are less*than a year ago. Iron and steel operations fell to 
75 per cent of capacity in the early part of November and 
prices of steel and iron products have been steadily declin- 
ing. Lumber sales have been decreasing for some weeks 
and the volume of cement business has fallen off consider- 
ably. 

Chicago retailers report the number of buyers as about 
the same or larger than a year ago, but the volume of sales 
as smaller, although the Christmas trade proper is greater 
than last year’s. This phenomena of maintenance of retail 
trade, which is characteristic of the whole country, is an 
indication of reserved buying power and fortification against 
reduced income. Wholesale sales are ahead of last year, 
but are steadily declining. The meat packing industry en- 
joyed larger sales in October than in the same month a 
year ago and trade was better during early November than 
at the beginning of October, but inventories of packing 
houses and cold storage warehouses were heavier than a 
year ago and also for the 1924-28 period. 

Agricultural conditions are on the whole inferior to 
those in 1928. Curtailment of automobile production has 
seriously affected business in Detroit and other automobile 
centers, being accompanied by a large measure of unem- 
ployment in such cities as Detroit and Chicago. During 
the month of November there were 223.8 applicants for 
every one hundred positions offered in Chicago as com- 
pared with 154.1 for November, 1928. Interest rates are 

(Please turn to page 408) 








Recent Trend of Business as Revealed by Statistics of Leading Industries 





November 
1929 


October 
1929 


November 
1928 





Steel output—tons 3,513,025 


4,511,650 


4,266,835 





Unfilled orders—tons (U, 8, Steel Corp.) 4,125,345 


4,086,562 


8,673,000 





Copper Refined Prod. N. & 8, Amer.—short tons 145,376 


152,840 


155,448 





Copper Stocks Refined—tons, end of month 126,919 


88,401 


52,158 





Petroleum Prod.—bbls. 


Week of Dec, by 1929 


Week of Deo, 7, 1929 Week of Dec, 15, 1929 
2,630,550, 2,546,800 





Bituminous Coal output—tons 


45,500,000 


51,235,000 46,788,000 





Lumber—Prod. Soft and Hardwoods—bd. ft 


Week of Dec. 7, 1929 
28 000 


Week of Nov. 30, 1929 Week of Dec. 8, 1928 
247,483,000 294,977,000 





Lumber—New Orders—bd. ft. 


Week of Dec. 7, 1929 


Week of Nov, 30, 1929 Week of Dec. 8, 1928 








214,856,000 


192,168,000 265,689,000 





Automobile output—units 217,441 


880,011 


257,140 





Cotton consumed—bales 640,798 


545,649 


616,238 





Equipment—R. R, locomotives shipped 95 


96 





Unfilled orders—locomotives g98 


423 


152 





Electric output—M.k.w. October 
8,685,000 


September 
7,998,000 


October 
7,922,000 





Construction—heavy and engineering contracts $287,668,000 


$829,934,000 


$306,029,000 





Building—F, W, Dodge contracts—87 states $391,012,500 


$445,642,300 


$471,482,200 





R. RB. carloadings 


Week of Dec. 7, 1929 
936,825 


Week of Nov. 9, 1929 
75 


Week of Dec. 8, 1928 
984,778 





Chain Store Sales (47 cos.) $258,670,433 


$249,872, 787 


$212,406,591 





Business failures—liabilities (Dun’s) $52,045,863 


$33,318,581 


$40,601,435 





Employment—manufacturing industries (1926=100).... 94.8 





Bureau of Labor Statistics Commodity Index 94.4 


96.7 
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The extension of consumer credit on a steadily rising scale 
has vastly stimulated production in many lines—Can we 
count on its continuing to do so? ; 


q Installment selling is now faced with the critical testing period 
—What will be the outcome? 


Is the Customer Oversold? 


By Grtmore IDEN 


tion of useless things. A remark such as that has 

been attributed to Abraham Lincoln. If he had 
lived he would have witnessed today the upbuilding of a 
system that gives impetus to a condition threatening his 
direct forebodings. Installment selling as perfected in the 
United States, and as now being copied in France, Ger- 
many and other countries, is motivated by the desire to turn 
luxury goods into daily necessities and to make it ible 
for an ever widening public to purchase such Fim age 


W tir of consists of nothing more than an accumula- 


terms within their economic reach. By building up a mar- 
ket capable of mass consumption the system has launched 
many industries into a program of mass production. 


The Internal Revenue Bureau has 
estimated from income taxes examined 
that installment sales in 1928 repre- 
sented 6 per cent of the annual in- 
come, or approximately $8,000,000,000. Another authority 
has estimated installment sales at $5,'704,000,000, with ac- 
counts receivable outstanding at $2,638,000,000. Professor 
Seligman, of Columbia University, places the volume at 
$4,875,000,000, and outstanding accounts receivable at 
$2,201,000,000. Whereas it was recently estimated at the 
Boston Conference on Retail Distribution, that annual in- 
stallment business at about $7,000,000,000 with the grand 
total of all business credits at $30,000,000,000. 

It would be impossible to give an accurate total of the 
business, but it is the consensus that installment selling has 
grown to gigantic proportions within the past ten years, 
and this despite the fact that the system is far from new, 
but has existed for hundreds of years. A New York store, 
which is still in business, launched in 1807 a system of sell- 
ing furniture on the installment plan. About the same 
time the American Building & Loan Association was 
started. The Singer Sewing Machine Company applied 
the installment method of selling in 1856, and later the 
plan was taken up by piano dealers and book publishers. 

It was as early as 1915 that the American automobile 
producer began to experiment with it, but it required the 
crucial trade depression of 1921 to force them to any gen- 
eral adoption of the installment system of selling. The over- 
supply of cars that year resulted in the receivership of 
23 of the 25 automobile companies in Indiana. It was this 
necessity which gave the greatest impetus to the install- 
ment credit idea. Under the banking system existing pro- 
vision had been made for Producer Credit, and a well 
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Huge 
Proportions 


devised investment market had been built up. Under the 
banking statutes and especially under the Federal Reserve 
System an extensive system for extending Distribution 
Credit had been evolved. Now it was sought to establish 
a broad market for Consumer Credit. Finance companies 
to handle paper created by this consumer plan of credit 
therefore came into existence. 


An appraisal of the present consumer 
conditions would be impossible without a 
full appreciation of these historical facts. 
The cars and trucks produced in 1920 
amounted to 2,200,000 in number. Today we have ap- 
proximately 24,000,000 automobiles in use and about 80 
per cent of them were purchased on the installment plan. 
John J. Raskob, when chairman of the Finance Committee 
of General Motors Corporation, stated that $819,000,000 
worth of consumers’ obligations were handled during a 
seven-year period and that the loss was only $1,117,000, 
which was 1/7 of 1 per cent. 

Now it is figured upon rather competent authority that 
90 per cent of all household furniture is bought upon the 
installment plan; 80 per cent of all pianos, sewing machines, 
electric refrigerators, phonographs and radio equipment are 
sold upon this plan. Likewise 78 per cent of the washing 
machines, 67 per cent of the vacuum cleaners, and 25 per 
cent of jewelry sales. It has been estimated that $140, 
000,000 worth of clothing was sold during 1927 on the 
installment plan, while the total of clothing credits out- 
standing is close to $50,000,000. 

The United States Department of Commerce has re- 
cently made public data from which it is estimated that 
more than 3,000,000 automobiles will be purchased this 
year with the aid of funds advanced by automobile financ 
ing organizations. The figures show that purchase of 
1,634,393 cars were financed during the first half of the 
year by this method. To make possible the purchase of 
these cars, $760,611,319 was advanced by the finance con- 
cerns, 70.6 per cent of it being used to finance purchases 
of new machines, and 27.7 per cent to finance the purchase 
of used cars. 

There are about a thousand finance companies in the 
United States. They will handle this year at least $4,000,- 
000,000 of paper, the bulk being automobile paper. Many 
of the automobile finance companies diversify their hold- 
ings and purchase paper arising from the installment selling 
of electric refrigerators and oil burners and radios. 
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What does all this portend? Have con- 
sumers been encouraged to over-buy? 
Has the market glut been relieved only 
to give consumers indigestion? There are 
many indications that such is the case. It is even said that 
current recessionary tendencies which became manifest in 
business during the past autumn and culminated in the 
stock crash, is in some measure attributable to an oversold 
public—a public fatigued by the gigantic volume of the 
goods which it has purchased or contracted for. Dr. Julius 
Klein, Assistant Secretary of Commerce, has said: “Per 
capita production has steadily risen throughout the past 
decade. Striking as it is to recall, the figures show increases 
in such production as 25 to 35 per cent since 1919 to the 
present time; and from 50 to 75 per cent since 1900.” 
Population has shown no like increase and it is generally 
conceded that if we measure wealth by the goods consumed 
we have today a much broader distribution of wealth than 
at any previous time in history and probably more so than 
in any other country in the world. 

The National Retail Credit Survey, reported by the 
Department of Commerce, shows that automobile dealers 
lost 0.9 per cent of their charge account sales as bad debts, 
yet they lost only 0.4 per cent of their installment sales. 
It was estimated that of all dealers those who handled in- 
stallment sales themselves lost 0.6 per cent of their total 
deferred payment business. Those who used finance com- 
panies lost but 0.3 per cent of their deferred sales. 


Consumer 


Glut 


David J. Woodlock, manager of the 
Credit Association, figures that there 
is constantly outstanding in this coun- 
try about $15,000,000,000 in open 


Effect on 


Other Credit 


book credit at retail. 
pay yet the settlement of ac- 
counts is put off on an aver- 
age of 70 days. The thought 























Most of these customers are able to 


is advanced that the reason open credits ‘are so long de- 
layed in settlement by consumers is the fact that they have 
been encouraged to demand accommodation by reason of 
the seeming credit liberality of installment sales. If one 
man can buy on an installment plan, deferring payment 
over a period of ten months, then the consumer figures an 
open account can be reasonably deferred two or three 
months. 

If there is any logic in such an argument then it is 
readily apparent that installment selling has not only to 
account for the utilization of a constantly increasing vol- 
ume of credit but is responsible for another volume of 
credit essential to tide the merchant over the time he will 
collect on his open charge accounts. During times of 
financial strain, or a similar national emergency, the reper- 
cussion upon such forms of credit may conceivably be se- 
vere. Whether that is likely to be the case today is an 
open question. Confessedly installment selling has been 
given, and is even now experiencing, a severe test; but 
just this test may result in placing the system upon a more 
stable basis. 


Possibly the plan has induced many con- 
sumers to buy articles they might well 
have denied themselves. The stress and 
strain of meeting payments will be severe 
upon not a few during the months to come, yet that does 
not necessarily mean that recaptured goods will mount un- 
duly. It might, however, mean a temporary cessation of 
installment buying and a stricter husbanding of individual 
revenues on the part of consumers. 

A definite answer to the question 
is difficult to find. In this connec- 

(Please turn to page 393) 
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Sales Resistance from Exhaustion 
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Market Decline Paves the 
Way for Gold Exports 


Redistribution of Gold Will Stabilize Com- 
modity Prices and Encourage International Trade 


By WiiiAM ParKER 


attitude toward gold, as the standard of value and 

the base of money and credit, since the days before 
the war. Exactly what has happened is very much worth 
while knowing, because of the tremendous, fundamental 
importance of the available gold supply to the stability of 
business prosperity and to the price levels of both stocks 
and bonds. 

Press reports have recently announced the export of 
over $20,000,000 of the yellow metal from New York to 
London with more to follow. Before 1913, such an an- 
nouncement, coming suddenly, would have occasioned great 
alarm and even signaled a bear market in stocks and a 
decline in business. Today, gold exports are not only not 
feared, but are welcomed as a portent of a healthier situa- 
tion for this country as well as for the importing nations. 


(Uy seu’ a radical change has taken place in our 


Former Dependence on Foreign Credit 


“Increase in the monetary gold stock of the United 
States,” states the Federal Reserve Board, “is the most im- 
portant factor of decrease in the demand for reserve bank 
credit. .. . Additions to the gold stock furnish funds to 
the member banks, and enable them, other things being 
equal, to reduce correspondingly the amount of reserve 
bank credit outstanding. Reductions in gold stock have 


the opposite effect.” 
In 1913, the monetary gold holdings of the United States 


were about $1,880,000,000. At that date and for a long y 
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time previously we were a debtor nation dependent to an 
extent for our power of credit expansion upon the gold 
reserves of European countries. When, due to their own 
needs, they called in the extended credit, our credit struc: 
ture and business and price levels suffered accordingly. 

Due primarily to the war, which accelerated a trend 
previously apparent, total gold monetary stocks of the 
United States increased to a high point of $4,610,000,000 
on May Ist, 1927, which figure was nearly 50% of the 
total monetary gold stocks of the entire world. 

During this 15 year period, we also repurchased from 
Europe most of our obligations and stock equities that had 
been held there and in addition loaned to European and 
other nations many billions of dollars thus radically chang: 
ing our international status from a debtor to a creditor 
nation. These two great alterations in our financial re- 
lationship to other nations constitute the real basis of the 
“new era” proclamation and a good solid basis it is. 


A Decade of Gold Imports 


Following is a table showing the excess of gold imports 
(or exports) since the end of 1919, the corresponding fig 
ures of the New York Federal Reserve rediscount rate, 
Dun’s Commodity price index (average) and Dow-Jones 
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average Of Industrial Stock prices as of November Ist: 


Excess Gold Dow-Jones 
Imports New York Ind. Stk. 
Years (in millions) Bank Rate Dun’s Index Aver, 


4%-3 248-189.3 71,95-120.5 
8-344 197.7 156.6 
4-3%4-4 189.4 157.2 
4-3% 187.5 202.4 
3%-5 194.4 300.0 
5-6-414 192 257.68 
* Excess of Exports. 


The second table shows the average gold monetary stock 
of the United States as of 1913, 1920 and November Ist, 
1929, compared with figures of other relevant items. 


Total Money Dun’s Index 
Gold Stocks inCirculation (Commodity Ind, Stk. 
(in millions) (in millions) Prices) Aver. 


$1,880 $8,500 120.9 18.78 
5,486 248 107.23-71.5 
4,840 192 257.68 


Dow-Jones 


The figures of 1920 are given in the second table be- 
cause they mark the high pofats reached both by total 


received in excess of the needs of our monetary system, 
the gold which if allowed to take its heretofore natural 
course would have gone into circulation and raised all of 
our various price levels to the great advantage of debtors 
and early buyers and the disadvantage of creditors, early 
sellers and late buyers. 

The policy of the Federal Reserve Board, on the whole, 
has been to use the enormous power given it by control of 
nearly half of the world’s monetary gold supply to main- 
tain business prosperity in this country on an even keel 
and to gradually redistribute a portion of the precious 
metal which this country can well spare to other nations 
which need it more and which would use it in part at 
least to increase their imports from us. 


Exports Forced by Rediscount Rate 


Since 1924 to the present, excess of gold exports and 
imports have about balanced so that the present total is 
about where it stood four years ago. The reasons for this 
state of affairs are too lengthy to go into here, but it is sig- 
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Geographical distribution of world gold production (1927) 


money in circulation and commodity prices since 1913. 
The high point of total gold monetary stocks was reached 
in May, 1927, at $4,610,000,000 and of the Dow-Jones 
prices of industrial stocks about October 3rd, 1929. 

These tables indicate that the excess of gold imports 
from 1912 to the end of 1919, which totaled about $760,- 
000,000, financed the stock market inflation of 1919 and 
the 1919-20 rise in commodity prices and that the effect 
of the excess of gold imports since 1920 on both the amount 
of money in circulation and commodity price levels has 

neutralized, or counteracted by another factor. This 
other factor, however, could not, or did not counteract the 
effect of the 1920-24 flood of gold imports on stock prices. 
These have steadily risen (at first step by step with cor- 
porate earnings and lately at a faster pace) since the low 
of 1920-1921 except for the one year of 1923. 


The Effect of Federal Reserve Operations 


The other factor was the rediscount and open market 
policy of the Federal Reserve Banks by which they alter- 
nately absorbed and released the excess gold, i. e., the gold 
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nificant to note that the two years showing an excess of 
gold exports were preceded by a drop in the rediscount 
rate to 3% and 32% respectively and that the periods 
of excess gold exports were also periods of outstanding 
business prosperity. This would be shown more clearly 
if periods of the significant months were taken instead of 
calendar years. 

The writer estimated, in a magazine article in the latter 
part of 1927, that we could lose $500,000,000 in gold 
without seriously disturbing our credit structure. We ac- 
tually lost about $550,000,000, but have since regained 
over $200,000,000, so we are now in a position to export 
some $300,000,000, if desirable, with a well grounded ex- 
pectation of a favorable rather than an unfavorable reper- 
cussion. There is reason, in fact, to expect a rather longer 
period of low rediscount rates and gold exports than from 
the middle of the years 1924 and 1927, which periods 
lasted a little over six months each. On the basis of past 
experience alone, however, the demands of business stimu- 
lated by low interest rates and easier credit should begin 
to bring pressure on the money market about August, 1930, 

(Please turn to page 406) 
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Rationalization the Key to 
Oil Profits 


Balanced Control Brightens Invest- 
ment Outlook in Leading Companies 


By Ropert E. STantaws 


Wa all the figures are compiled, the year 1929 


will have shattered all previous records for crude 

oil and gasoline output. Overproduction has ex- 
isted in the petroleum industry, barring short intermissions, 
ever since 1920. But within the past two years, the menace 
of excess supply has grown steadily more serious. Despite 
a constant increase in consumption, gasoline stocks at the 
close of October, according to the Bureau of Mines, were 
approximately 8.61 million barrels higher than a year ago, 
while stocks of crude and refined oil in the United States 
reached the record total of 680.79 million barrels, an in- 
crease of more than 66.83 millions. 


A Year of Good Earnings 


None but the most pessimistic inferences could have been 
drawn from this unfavorable statistical exhibit .by an ob- 
server who, given the power to foresee these results at the 
beginning of 1929, might have been asked to forecast the 
general status and earnings of the oil industry for the year. 
Yet, oddly enough, such a wholly natural, but gloomy fore- 
cast would have gone wide of the mark. The earnings of 
representative oil companies for the first nine months of the 
year were more than a third greater than those for the like 
- period of 1928 and by ‘comparison with 1927, were more 
than four-fifths greater. Considering.the difficulties to be 
surmounted, it seems an understatement to say that the 
1929 earnings of the oils will be satisfactory. 

Oil shares appear not to have reflected fully the favor- 


able per share profits to be reported for the year now clos. 
ing, since the ratio of market price to earnings, broadly 
speaking, is still quite low. Neither have they, on the other 
hand, suffered seriously from the precipitate retreat of the 
bull forces out of the late speculatively booming stock 
market. 

The market position of the oils, in fact, appears as ana- 
molous as the industry’s ability to improve its financial and 
earnings status in the face of a deteriorating statistical po- 
sition. Bull movements in the oils were wont to gain popu- 
lar support in the past, and a demonstration in this group 
would probably again attract much interest, given the 
proper fundamental background to sustain a real advance. 
Recurring efforts to stir up enthusiasm for the oils over the 
past three years have produced nothing but false starts, 
however. Hence, of all major stock market groups, the 
petroleum shares now appear to be the least encumbered 
by an unwieldy speculative following. Possibly this ac 
counts for the better showing of the oil stocks during the 
recent market debacle. Though they paid their respects to 
the liquidating movement by dipping sharply and sym: 
pathetically, at present the majority are not nearly so far 
away from the average level at which they stood prior to 
the bull market's collapse as the great majority of leading 
stock market groups. 


Meager Dividend Policies 


But though the oils are selling at a relatively low price 
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Leading Investment Oils in Strong Position 





Earned $ per Share 
1927 1928 E-1929 1926 1927 1928 
$9 to $10 $1.5 $1.5 $1.5 

9 to 10 *1.6 *2.0 *2.0 *2.0 


Divs. Paid $ per Share 
nities 











Gulf Oil of Pensylvania é $3.08 $8.06 
Humble Ofl & Bef. ......0... ccs ccccscccccene , 2.41 6.51 
Royal Dutch . 8.26 8.82 3.50 3.0 3.1 3.2 8.2 
Shell Union Oil : 1.10 2.04 1.75 to 2 *2.0 1.4 1.4 1.4 
Standard Oil of Indiana \< 2.17 5.55 5B to 6 *3.5 *3.5 *3.5 §2.5 
Standard Oil of New Jersey 5 1.52 4.43 5 to 5.5 1% 1.5 1.5 

Standard Oil of New York 0.67 2.28 2.7 to 8.5 1.4 1.6 1.6 1.6 
Texas Corporation ‘ 2.77 6.34 6.5 to 6 3.0 3.0 3.0 3.0 
Vacuum Oil 5 6.08 7.46 Tto 8 5.0 5.0 14% *4% 
*Including extras. § Plus 50c cash extra ani 50% in stock. {| Also paid 100% stock div. 





























E—Estimated. 


























————___-__——-— 
ARN EE 


THE MAGAZINE OF WALL STREET 


FER SS TOE 














toearnings ratio, yields in most cases are not overly gen- 
erous. This is especially true if consideration be given to 
the speculative element that leads investors to expect a more 
liberal income return as compensation for the risks usually 
associated with oil stocks. This angle of the paradox may 
be explained, perhaps, on the ground that uncertainty con- 
tinues to shroud the future of the oils. Should they main- 
tain current earning power and hold, or better, the im- 
provement of 1929, the market may be expected to correct 
the prevailing apparent price discrepancies. 5 

In some measure, low yields have already been remedied 
by dividend increases in the last half of the year. Oil com- 
panies, however, ordinarily are not disposed to distribute 


cash resources too freely, inasmuch as the hazards of the 


business require abundant working capital. But the sta- 


bility that has been 


lubricating oils, as already indicated. But the problem of 
caring for the 60% of crude oil produced over and above 


‘average requirements for gasoline production has demanded 


some other solution than expansion of lubricating and fuel 
oil markets, necessarily a slow process, even though there is 
promise that these, like the gasoline market which has 
doubled in six years, will continue to expand. 


Curtailment of Crude Production 


It is not too much to say that the oil industry is rela- 
tively immune from general industrial depressions. Its 
periods of falling prices and profits have been self-induced, 
for the most part, and are traceable directly to unbridled 
production. A partial control of output was accomplished 

this year in the Mid- 





shown for the greater 
part of 1929, along 
with the higher aver- 
age level of profits, if 
continued through the 
new year, would 
doubtless encourage 
some further sharing 
of income with stock- 
holders, to the end 
that the present low 
yield situation -would . 
be corrected. More- . 
over, the stock mar- 
ket, in the long run, 
looks to earnings 
rather than immediate 
dividend returns to 
set its idea of values. 
Hence, it may be con- 
cluded that mainte- 
nance of the pace set 
this year should pro- 
vide a basis of optim- 
ism toward the stocks 
of those concerns which seem best situated to sustain or 
better their 1929 showing. 

The future of the oil industry is now bound up inti- 
mately with the conservation movement, the importance 
of which can scarcely be stressed too much. As is only 
natural where so many conflicting interests are to be recon- 
ciled, numerous obstacles have been encountered in the 
attempt to balance supply against demand through en- 
forced curtailment of the former. But while efforts to 
control the production of crude oil were slowly gaining 
force, the demand for gasoline, lubricating oil and fuel oils 
developed greater proportions this year than had been 
anticipated, the consumption of gasoline being nearly 15% 
ahead of 1928 while the use of fuel oil increased over 8%. 

Inasmuch as 40% of the crude oil produced finds its 
way into the manufacture of gasoline and since approxi- 
mately two-thirds of the industry’s income is derived from 
that product, the gain in this quarter contributed substan- 
tially to the greater stability of earnings. Exceptional de- 
mand encouraged a moderate price advance in gasoline 
during the first half of the year, notwithstanding some ex- 
cess of output. Although in the second half, the refined oil 
market weakened, in the face of increasing stability else- 
where the recession has stopped short of threatening profit 
margins materially, insofar as average income for the year 
is concerned. 

Hence, as in former years, the gasoline division of the 
oil business has contributed most to the good showing of 
the industry. The increasing menace of over-production 
was further relieved by heavier consumption of fuel and 
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© Spence, from Ewing Galloway 


Airplane View of the Signal Field, California 


continent field and 
this step toward sta- 
bilization, while tend- 
ing also to lend firm- 
ness to the petroleum 
markets, had the 
effect of concentrating 
over - production in 
California, whose 
output accounted for 
65% of the addition 
to storage of crude oil 
in the first nine 
months of 1929. In 
substance, therefore, 
the conservation 
movement, by force 
of circumstance, has 
converged more or 
less on the Pacific 
Coast. : 

Last May, the Cali- 
fornia state legislature 
enacted a law pro- 
hibiting the wastage 
of natural gas, intended to become effective on September 1. 
Since control of crude oil production is prerequisite to the 
conservation of natural gas, the enforcement of this law 
means a curtailment of petroleum output in California 
approaching 200,000 barrels per day. Opposition by 
smaller producers prevented the prompt application of the 
law, but by the beginning of November voluntary prora- 
tion, stimulated by a price cut in crude oil, since rescinded, 
accomplished the much desired purpose. 

Largely through the voluntary agreements for prorating 
flush production, aided by the California gas conservation 
law, crude oil production including exports has now been 
brought into fair balance with actual demands including 
imports, and the stabilizing influence of this outstanding 
achievement has played an important role in placing opera- 
tions of the oil companies on a profitable basis for the full 
year. As compared with a daily output of 2.97 million 
barrles at the high level of August 31, crude oil production 
is again down to around 2.6 million barrels daily, or a 
trifle under the average of the fore part of 1929. 








Reserves Above Ground 


Though the industry has been struggling for some time 
to achieve effective control of its crude oil supply, con- 
servation measures are not of long standing ond probably 
much still remains to be done to fix them firmly and effec- 
tively. A most significant phase of conservation, how- 
ever, is the fact that production is being limited by artificial 

(Please turn to page 412) 
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T Wo towers each as high as the 


Woolworth Building, three-quar- 


ters of a mile apart, yet bearing a 
double roadway the size of a city 
thoroughfare, 213 feet above the river 
—such is the vast engineering project 
known as the Hudson River bridge, 
now under construction as a connecting 
link between New Jersey and New 
York. Moreover this great bridge is 
a symbol of the months to come. The 
construction of public works will go 
forward in 1930 on a grander scale 
than in any other year. States, munici- 
palities and the Federal government 
have answered. the call of the President 
and are contemplating more than a bil- 
lion in expenditures involving construc- 
tion and improvements of all kinds, 
that will bring a large order volume to 
the cement, lumber, steel and other in- 
dustries; will provide employment for 
many, and through the necessary 
financing, should raise the volume of 
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municipal bond financing to new high 
levels. 


* * * 


False Alarms 


R UMoRS of both domestic and for- 

eign origin which sprang up in 
such profusion during and immediately 
following the November collapse, are 
now being exposed in all their ab- 
surdity. Perhaps the most amusing 
statements emanated from European 
centers where the leading dailies de- 
lighted to paint a doleful picture of the 
collapse of American prosperity— 
adorning it with stories of shops closing 
their doors for want of customers, 
jewels and personal articles of value 
being sold at great individual sacrifice, 
and bread lines miles in length. The 
domestic rumor crop was somewhat 
different in character but equally un- 
founded. A leading New York de- 


partment store was reputed to 
have laid off 2,000 people, 
whereas the facts showed an 
increase in the number on the 
payroll of 100 compared to the 
corresponding time of last year. 
Trans-Atlantic liners were pic 
tured as leaving port with 
water ballast in lieu of passen- 
gers, despite the fact that every 
week-end newspapers bore testi- 
mony of normal traffic to both 
European and southern ports. 
The president of an automobile 
company producing only high 
priced cars spikes another ru- 
mor with actual figures when 
he reports cancellations between 
October 15th and November 
15th as 2% of sales. Financial 
houses rumored in difficulties 
declare heavy Christmas bon- 
uses and otherwise give evidence 
and otherwise give evidence not 
only of solvency, but of strong 
financial position—and so it 
goes. It is the shrewd man who 
employs a larger than usual por- 
tion of skepticism in these days. 


* * 


No Need to Borrow 


a HE contention of James J. 
Hill that the rails of the 
country should make capital 
expenditures for improvement ‘at the 
rate of a billion dollars a year 1s 
about to be realized, as a result 
of the presidential conference with 
railroad heads. But what is perhaps 
the most significant feature of this 
huge disbursement is the fact that 
much, if not all of it can be met largely 
out of income. In recent years divi: 
dend requirements have been covered 
almost twice over—a fact all too com- 
monly overlooked by most investors. 


* * * 


Consolidated Communications 
4k HE case for consolidation of both 


radio and wire systems has been 
ably set forth by Owen D. Young, 
Chairman of the Board of the Radio 
Corporation. Monopoly in this field is 
more desirable than wasteful and in 
efficient competition, and the day may 
not be far distant when the huge wire 
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To Think About 


and cable companies will be linked 
with radio into one vast system, cen- 
trally controlled, scorning international 
boundaries to the dominion of land, 
sea and air. 


* * * 


Broader Ownership 


HE degree to which the American 

public is entering partnership in 
the great enterprises of the country is 
strikingly apparent in the increase in 
the number of stockholders of leading 
corporations. Despite the liquidation 
which recently marked the security 
markets, transfer books of such com- 
panies as American Tel. & Tel. Com- 
pany, Pennsylvania Railroad, Wool- 
worth, General Motors, U. S. Steel and 
many others reveal a larger number of 
stockholders than at any time in recent 
history. Perhaps more than anything 
ese, the increase in registered stock- 
holders is significant of true investment 
buying. The investor has, at least 
temporarily, supplanted the speculator. 
From another aspect, an extensive 
stockholders’ list is also an important 
business factor. It is only reasonable 
to suppose that, insofar as is possible, 
people will patronize those companies 
in which they possess an equity. 


* * 


More and More Chemicals 


THE output for the chemical indus- 

try enters directly or indirectly 
into every important industry of the 
country, from agriculture to radio. The 
world’s output of chemicals has risen 
in value from about $2;400,000,000 in 
1913, to approximately 5Y% billions last 
year, and the trend is still upward, par- 
ticularly in the United States, which 
now surpasses all other nations in pro- 
a of chemical products of all 
inds, 


* * * 


Remedy for Saturation 


ETHER the much discussed 

_” Saturation point has been reached 
in automotive fields or not, the fact 
temains that production has not only 
sharply curtailed for the present, 

but bids fair to hold to lower levels 
during 1930. And even in view of the 
lowered output, indications are for the 
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most strenuous competition, particurlarly 
for the moderately priced cars. Current 
estimates place the 1929 production at 
around 5Y% million units. During the 
succeeding 12 months it is possible that 
such a total will be reduced by a full 
million. In this connection, it is in- 
teresting to note that not only are some 
of the manufacturers diversifying their 
activities in producing other products, 
but the dealer organizations are also 
following a similar trend. This is 
shown by.the recent movement on the 
part of some agencies to handle radio 
equipment. The tendency in broaden- 
ing the field of activity on the part of 
both producer and distributor is indeed 
salutary and in the long run is an im- 
portant factor in maintaining earning 


stability. 


* * * 


Who Benefits 


ALTHOUGH many of the air trans- 

port companies are not yet out 
of the red ink figures the service per- 
formed in the carrying of financial 
documents alone has“been of such vol- 
ume daring the past year as to result 
in a saving of interest that is estimated 
to exceed the annual cost of operating 
all air transport systems. Much as 
speed is demanded and needed some- 
body is apparently getting its advan- 
tages at too low a price. 


* * & 


. A Boom to Steel 


THE natural gas industry is steadily 

expanding the territory which it 
can serve and hundreds of miles of pipe 
will be laid in the coming year from 
the production fields to distant cities 
and industrial centers. This will mean 
not only increased revenue for the gas 
companies, but should prove a substan- 
tial boom to the steel industry, par- 
ticularly those branches concerned with 
the production of pipe. 


* ke 


Geographical Diversity 


THE plan of the American Can 

Company to enter the British con- 
tainer field is another example of the 
expansion of the American enterprise 
abroad. Beside the broader markets 


which have attracted an increasing 
number of our domestic corporations to 
other shores, another advantage is ap- 
parent. Through the practices of 
geographical diversity, companies with 
well established and profitable foreign 
plants can view recessionary business 
tendencies at home with more equanim- 
ity than ever before. Even though 
American manufacturing on foreign 
soil means competition with our export 
trade, it is gratifying to investors to 
seek corporate earnings resting on the 
broadest possible base. 


*x* * * 


A Market for Real Estate 
Securities 


é HE history of the real estate mort- 

gage dates back to the early 
Egyptian civilization. Such an ancient 
institution, naturally makes progress 
slowly. Yet a step has recently been 
taken by mortgage vendors, which, if 
successful, will establish a more con- 
spicuous milestone of progress than any 
other in its age old history. Mortgages 
are the oldest form of investment 
known, says the real estate man. They 
are protected by real property; homes, 
land and buildings. They are safe in- 
vestments because the obligation is 
backed .by the pledge of income pro- 
ducing real estate that always has a 
value. “Yes, yes,” acquiesces the in- 
vestor, “but are they marketable?” To 
eliminate this question as much as pos- 
sible in the territory in which it is 
located, the New York Real Estate 
Securities Exchange has been created. 
This, the first exchange for marketing 
real estate securities, was heralded at 
its ceremonial opening, as a symbol of 
a new era in the realty industry. It 
will endeavor to convert not readily 
marketable real estate securities and 
“frozen” mortgages into liquid assets, 
by matching up the requirements of 
buyers and sellers of mortgages in an 
open market place. Like the mortgage 
business itself, the new real estate 
security exchange will make progress 
slowly. It does not expect to revolu- 
tionize real estate financing over night. 
But it is a great step forward, an 
opinion that hundreds of thousands of 
potential investors in “marketable” real 
estate securities will probably be found 
to confirm. 
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UTAH LIGHT & TRACTION 


First and Ref. 5s, 1944 








Utility Bonds Attractive for 
Investment 


Liberal Yield and Guaranteed Interest Attractive Features 


ECOGNITION of the soundness 
and the investment character of 
bonds of operating public utility 

companies has been accorded by vari- 
ous states by making them eligible to 
become legal for investment for funds 
of saving banks. Restrictions whereby 
bonds may qualify vary with the dif- 
ferent states, some being much more 
stringent than others, and while pro- 
portionately only a few of the many 
public utility bond issues are included 
on “legal” lists, still, considered as a 
class, their desirability as mediums for 
investment is enhanced thereby. For 
the average investor who wishes to 
combine an attractive yield with a high 
degree of safety, many opportunities 
are presented by that class 
of public utility bond which 


By Francis C. FurLerton 


Corp., which is under supervision 


of the Electric Bond & Share Co. 
Guaranteed Principal and Interest 


To understand the investment posi- 
tion of these bonds it is necessary to 
consider not only the status of the com- 
pany itself but that of the Utah Power 
& Light Co. which guarantees uncondi- 
tionally the payment of principal and 
interest by endorsement on this issue 
of bonds. The Utah Power & Light 
Co. in 1915 leased from the Utah Light 
& Traction Co. for a period of 99 
years all of the latter's electric power 
and light properties serving Salt Lake 
City and Ogden and its gas properties 


rental, plus amounts necessary for op: 
erating expenses, taxes, and all other 
corporate charges, as well as guaran: 
teeing as to principal and interest all 
of the company’s bonds. 

In view of the lease arrangement, 
the earnings of Utah Light & Traction 
Co. are not representative of the true 
earnings position of the bonds; rather 
this is reflected in the consolidated in 
come account of the guarantor com: 
pany. In case of default on the Utah 
Light & Traction bonds, moreover, the 
bondholders could step in and take over 
not only the street railway line now 
directly operated by the company, but 
all of the power and light properties 
now under lease to the Utah Power & 

Light Co., which serve about 
50% of the latter company’s 








while not on a “legal” list 
nevertheless is backed by 
strong earnings and is amply 
secured by property values. 
In fact this type of bond is 
frequently more desirable be- 
cause no premium need be 


Consolidated Income 
Utah Power & Light Co. 


Guarantor Corp. 


customers, and which are a 
major factor in the parent 
company’s income. 

The First and Refunding 
Mortgage Bonds, of which 
there were $12,471,300 out 
standing as of December 31st, 





paid for it in competition 
with savings bank purchas- 


Times Bond 
Interest 
Earned* 


Net After 
Depreciation 


Gross 
Earnings 


1928, are secured by a direct 
mortgage on all the proper: 
ties of the Utah Light & 





ing. 
The First and Refunding 


1924 .. 


10,913,901 5,846,387 1.83 


Traction Co. subject only to 





Mortgage 5% Gold bonds, 


1925 


. 11,430,910 5,483,827 1.96 


$3,000,000 divisional bonds 
of closed mortgages, which 





Series “A,” due October Ist, 


1926 .. 


12,101,991 6,041,755 2.15 


mature in 1930 and 1934, 





1944, of the Utah Light & 
Traction Co. selling at cur- 


iene <. 


12,228,627 6,073,018 243 


in the liens of which this is 





rent levels to yield about 


928... 


12,578,984 6,239,604 2.22 


sue shares through deposit 
with the trustees of $1,005, 





5.75% commend themselves 
to the discriminating in- 
vestor as an attractive com- 








* On all bonds of parent company and subsidiaries. 


000 additional of these di 
visional bonds. On January 














mitment. The company of 
which this bond is the oblii 

gation is controlled through ownership 
of all but directors qualifying shares 
by Utah Power & Light Co., controlled 
in turn by Electric Power & Light 
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serving Ogden, leaving it only the street 
railway in Salt Lake City for opera- 
tion. In return, Utah Power & Light 
Co. agreed to pay a small annual 


Ist, 1930, there will mature 
$1,113,000 of the bonds 
ranking ahead of the First and Refund: 
issue, and when the remainder mature 
in 1934 the issue will in effect be a first 
mortgage on the properties. 
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Earnings of Utah Light & Traction 
Co., due to present lease agreement, 
have remained about the same during 
the last five years, sufficient to cover 
the interest requirements on its bonds 
by a small margin. The bonds of the 
above company, however, have first 
caim on the earnings of Utah Power 
@ Light Co. as the guarantor, and 
these have shown consistent annual in- 
creases for many years past. Gross 
earnings of the parent company, for in- 
stance, have increased from $8,531,001 
in 1921 to $12,578,984 in 1928, with 
net operating income for the period ad- 
vancing from $4,072,788 to $6,722,- 
389. Other income during 1928 
amounted to $257,215, and deducting 
the reserve for renewals and replace- 
ments (depreciation) equal to $740,- 
000, total net earnings applicable to the 
interest charges of all the bonds of the 
system outstanding were $6,239,604, 
equivalent to 2.22 times such require- 
ments. In no year since 1924 have net 
earnings been less than 1.75 times the 
interest charges. 


System Chiefly Electric 


Utah Power & Light Co. is predomi- 
nantly an electric system, as is indi- 
cated by the fact that in 1928 about 
84% of the total gross operating reve- 
nues were derived from electric power 
and light business; 14% was derived 
from transportation services, and 1% 
ach from manufactured gas and from 
water and heating. The growth of the 
dectric business and the relative sta- 
bility of the transportation phase of the 
company’s activities is reflected in an 
increase in the former from 79% of 
the total gross in 1923 to 84% last 
year, while the latter declined from 
18% to 14% during the corresponding 
period. 

The Utah Power & Light system 
operates in an extensive territory in 
Utah, southeastern Idaho and south- 
western Colorado. A population of 
447,000 is served in 281 communities. 
The number of customers at the end 
of 1928 was 107,226. About 84% of 
the company’s installed electric capac: 
ity of 236,917 kilowatts is hydro-elec- 
tt. Power is sold to a diversified line 
of industries including copper, lead, 
alver, coal and other mines, smelters, 
ement plants, packing houses, sugar 
nills and irrigation systems. 

The franchise situation with refer- 
ence to the First & Refunding Mort- 
kage 5s, due in 1944 is on the whole 
satisfactory as they extend beyond the 
maturity of the bonds. The electric 
power, light and street railway fran- 

of the company in Salt Lake City 
atend to 1955, and in Ogden, the 
dectric light, power and the gas fran- 

extend to 1965. 

(Please turn to page 393) 
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Bond Buyers’ Guide 


Note.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. Readers 
should observe a proper diversification of commitments in making their 


selections from this list. 
Interest 
Times 
Earned 
Prior on All Current Yield 
Liens Funded Call In- to 
(Millions) Debt Price Price come Maturity 
Panama 5\%s, 1953 ed ees 102%GT 102 5.4 by sy 
Norway 40-yr. ext. 54s, ee 7 100F 100 5.5 
Dominican 5%s, 1942 we Beas acs 101G 95 5.8 . 4 
Haiti 6s, 1952 arr Ss 100 97 6.2 6.2 


Pennsylvana 5s, 1964 

Illinois Central 4%4s, 1966 

Atchison, Top. & 8. F, Conv. 4s, 1955 267.4 
Central Pacific Guar, 65s, (a) 
Southern Railway Dev. & Gen. 6s, 1956 133.8 
Missouri Pacific Ist & Ref. 5s, 1977.(a) 125.2 
N. ¥., Chic. & St. L. Ref. Sie — (a) 59.6 
Central of Georgia Ref. 5%s, $1.1 
Western Pacific Ist 5s, | PP 
Chic. & W, Indiana Ist Ref. 5%s, 1962 49.9 
Rock Island-Frisco Terminal Ist 4%s, " 


1957 
Wabash Ref. & Gen. 5%s, 1975.. 
Nor’n Pacific Ref, & . > 2047. ia) 
Great Northern Gen, (b) 189. 
a Clinchfield s onto ist & Cm 


6s, 1952 (b) 
Balt. & Ohio Ref. & Gen. 6s, 1995..(a) 284 
Minn., St, Paul & 8. 8. M. Ist 4s, 1988 
Cuba R. R. ist 5s, 1952 


105 
105AG 
100 
105 


1024%4T 
105AG 
1106 


§0 20-0 tt bet bt 86 BO 80 20 CRs 
© 20 & hs 29 wh 2 P 
SRSueee 
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1074%4T 
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soet S8anm 
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Public Utilities 


Pacific Gas & Elec. Gen. Ref, 5s, 1942 34.36 1.92 
Indiana Natural Gas & Oil Ref. 5s, 19386 .... 2.62 
Consol. Gas of N. ¥. Deb. 5%s, 1945. aeee 5.40 
Columbia Gas & Elec, Deb. 5s, 1952 ie 

Utah Power & Light Ist 5s, 1944 
Montana Power Deb. 5s, 1962 (a) 
Detroit Edison Ist & Ref. 6s, 1940..(b) 
Hudson & Manh’n Ist ~~ e, 1957. (b) 
Postal Tel. & Cable * 

Amer. W. Wks. & 


g , oo 
22 $83883s5 
FEAQaaap 
Rooonwdo 
adh A sob pol all alah ald 
coooe 


phil. Rap. — 
Twin City Rap. 
5Y%s, 1952 


ht te) tr 2000 2020 
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SO ae ARwemoe 


@ 
@ 
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Industrials 

1947 eee 4.59 

Youngstown Sh, & Tube Ist 5s, 1978.(a) .... 8.74 

Allis Chalmers Deb. “a 1937 _ ae 4.61 

Amer, Cyanamid Deb. 1942 eee 9. aa 
International Match pee 5s, 1947.. baa 
Chile Copper Deb. 5s, 1947 “(a a) Smee 
National Dairy Prod. — 5%s, '48. (a) 3.10 
Sinclair Pipe Line 5s, 1 a nae 
B. F. Goodrich Ist 6%s, 1 a ae 
U. 5. Bubber Ist & Ref. bs "seat 2.6 


Partaaaaes 

BoOBSwEDDOoOVsS 
Pacgsagaees 
Toure ovsoovo 


—) 


Short Terms 


Humble Oil & Ref. Deb. 5%s, '82.... Tees 8.05 102%A 
Amer, Cotton Oil 5s, May 1, 1931 cose | 105 
N. Y, Chic. & St. Lonis 2nd & Impr. 6s, 

May 1, 1931 (a) 17.8 2.12 102 


Convertible Bonds 


Inter’l Tel, & ae Deb. 4%s, °89..Com.@66% 6.02 102% 
Atch., Top. & 8. 2. Rai 48. .Com.@166.6 5. 102 

N. ¥., N, H. S Haxt, s, Com.@100 1, 0a% 
Chesapeake Corp. Col, - .C&0@196 2. 100 
Amer, Inter’l Corp. Deb. "BY%s, 49. -Com.@ 80 2. 105 95 


a) fie Bonds are in $1,000 denominations only, except (a) lowest denomination $500, 

—Callable as a whole only. T—Callable at gradually lower prices. G—Not callable 
until” 1930 or later. X—Guaranteed by proprietary companies, (oc) Listed on New York 
Curb. (d) Available over-the-counter. F—Not callable until June 1, 1985. 
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An Investment With a 


Bright Future 


Aggressive Management and Greatly 


Improved Operating Efficiency Enhance 


Investment Merit of Common Stock 


HE distinction of 
th conducting the larg- 

est railroad business 
in the United States be- 
longs to the Pennsylvania 
Railroad Company. It 
“carries more passengers, 
hauls more freight than 
any other railroad in 
America”; to be specific, 
the Pennsylvania system 
accounts for 19% of all 
passenger traffic and for 
10% of all freight traffic 
of the nation. The sys- 
tem serves the most popu- 
lous and richest industrial 
sections of the country, 
and outside of New Eng- 
land, reaches most of the 
important cities east of the 
Mississippi and north of 
the Ohio Rivers. 

The position of the company, due to 
its size, is only incidental to the remark- 
able recovery in earning power staged 
since 1922 in again placing the common 
stock as weil as the senior securities on 
a high investment level. This recovery 
is all the more remarkable as it was 
accomplished not so much because of 
rising gross revenues, for these have 
been showing a somewhat even trend 
in recent years, but chiefly through in- 
creasing operating efficiency and there- 
fore is a tribute 10 the management cap- 
ably headed by Gen. W. W. Atter- 
bury, the president of the Pennsylvania. 

The history of the Pennsylvania 
dates back to 1846 in which year the 
road was incorporated under the laws 
of Pennsylvania. The main line from 
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Harrisburg to Pittsburgh was opened 
in 1854, and through extensions and 
acquisitions the company has since 
grown to be the leading system in the 
country, operating today 10,466 miles 
of road and more than 26,000 miles of 
single track. The system extends into 
thirteen states and the District of Co- 
lumbia. The main lines run from New 
York to Philadelphia, south to Balti- 
more and Washington, and west to 
Pittsburgh, Cleveland, Chicago, Peoria 
and St. Louis, with northward connec- 
tions to Rochester, Buffalo, Toledo, 
Detroit and Grand Rapids, and south- 
ern connections to Cincinnati and 
Louisville. 

The past growth of the territory 
served by the system is unsurpassed by 
any other section of the country, and 


yet it affords ample op 
portunity for further de. 
velopment. Although 
about 59% of the total 
freight business of the 
road is represented by 
products of mines, with 
bituminous coal account: 
ing for 37% of all traffic, 
a considerable portion of 
the business is in manv- 
factures and miscellaneous 
articles, in 1928 amount: 
ing to somewhat over 
2814%, and which of 
course being a higher class 
of freight commands 
higher rates. Products 
of agriculture comprised 
slightly less than 5% 
of the total freight car: 
ried in 1928; animal 
products, 1%; forest products slightly 
less than 4%; and L. C. L. freight, ap 
proximately 21%. It is significant that 
of the total traffic handled last year, 
64% was originated on the companys 
own lines and while much of this also 
terminated on the company’s lines, 
Pennsylvania Railroad is still in a po 
sition to demand its share of freight 
from connecting roads. 
During recent years the Pennsyl 
vania Railroad has made intensive 
studies in connection with the develop: 
ment of motor transportation. The 
company is now cooperating with var 
ious motor transportation companies, 
and certain established bus lines have 
been taken over. The coordination of 
rail and bus service has been work 
out in order to meet competition 
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to lower operating expenses. In 
te reduced and short ‘branch fines 
-abandoned ‘because the rail reve- 
nues did not cover the costs of op- 
eration. 

A combination air-rail service 
has also been worked out, by which 
travelling time is cut down tre- 
mendously. Passengers can be car- 
ried between New York and San 
Francisco in 48 hours, approxi- 
mately one-half the time of the 
present rail journey. Travel is by 
train at night and by plane during 
the day. The Pennsylvania and 
the Atchison, Topeka, and Santa 
Fe each own a 10% stock interest 
in the Transcontinental Air Trans- 
port. These developments indi- 
cate the aggressiveness of the Penn- 
sylvania’s management in fortify- 
ing the company’s position, not 
only in the railroad business but in 
the broader field of transportation. 


Huge Electrification Program 
Under Way 


The electrification program first out- 
lined in October, 1928, was of an ex- 
tent to involve about $100,000,000, in- 
cluding equipment. This program has 
since been extended so that the electri- 
fed portion of the road when com- 
pleted will extend from New York to 
Washington and to Harrisburg. Work 
on this project is already under way 
and will probably extend over a period 
of more than six years. 

The main advantage of an electrified 
toad is that it allows a denser traffic 
over the same tracks than is possible 
with steam tractive power. Larger 
passenger and freight trains can be op- 
erated with greater flexibility and 
speed, 

When discussing the Pennsylvania 
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system there must be taken into con- 
sideration its investments and relation- 
ship to other railroads. The company 
owns practically the entire capital stock 
of the Long Island Railroad, one-half 
that of the New York Connecting Rail- 
road, which owns the Hell Gate bridge, 
and also a large interest in the New 
York, New Haven & Hartford, accord- 
ing to latest reports available, 73,025 
shares. Directlyandthrougha subsidiary, 
the Pennsylvania Co., it owns nearly 
43% or 573,560 shares of the common 
and 53% or 123,130 shares of the ad- 
justment preferred stock of the Norfolk 
& Western Railway Co. With N. & 
W. common stock selling at 235 and 
New Haven at 116, it is readily seen 
that Pennsylvania’s holdings in these 


prosperous companies are valuable. 
" In-the latter part of April, 1929, 
“the Pennroad Corp: was formed, 
the purpose of which is to make 
investments and take advantage of 
opportunities on a much broader 
scale than is possible under the 
limited powers of a railroad com- 
pany. The new corporation is em- 
powered to invest its funds in the 
securities of any company, or 
agency, but is without power to 
operate railroads. The corporation 
has an authorized issue of 10,000,- 
000 shares of no par value com- 
mon stock, of which 5,800,000 
were offered to stockholders of the 
Pennsylvania Railroad Co. in the 
* ratio of one share for each two 
shares of stock held at $15 per 
share. Later Pennroad Corp. is- 
sued an additional 3,025,000 shares 
of common at $16.50 per share, 
and options on 250,000 shares were 
exercised, one-half at $16 and the 
other half at $17 per share, so that 
total receipts of the corporation 
amounted to $141,037,500. 


Relation to Pennroad Corp. 


The acquisitions by Pennroad possi- 
bly are for the purpose of facilitating 
the formation of a fifth trunk line as 
well as to form a protective vehicle for 
Pennsylvania Railroad. The latter, in- 
cidentally, acquired at a cost of $63,- 
000,000 from the Delaware & Hudson 
Co. 30.2% of Lehigh Valley stock, and 
48.9% of Wabash. As the Wabash 
owns 19% of Lehigh Valley common, 
Pennsylvania now has a controlling in- 
terest in Lehigh Valley. Although 
the I. C. C. has frowned upon holding 
or investment companies such as Penn- 
road Corp. or Allegheny Corp., operat- 
ing in the field of railroad stocks, their 

(Please turn to page 400) 








Five Years of Improvement of Earnings 





1924 - 1925 


1926 


1927 1928 





Revenues—Freight 


$440,567,310 $465,013,724 


$497,424,220 


$461,612,156 $457,294,397 





Revenues—Passenger 


147,523,905 144,969,963 


147,976,357 


140,810,692 187,179,771 





Revenues—Total Operating 


645,299,176 672,136,962 


709,817,450 


664,851,023 650,567,316 





Operating Expenses 


517,450,673 527,189,347 


550,360,578 


510,668,662 480,171,634 





Operating Ratio 


80.2% 18.4% 


77.4% 


18.8% 78.8% 





Transportation Expenses 


250,364,384 245,226,467 


259,815,202 


245,052,206 227,708,882 





Percent to Gross Revenues 


36.5% 


36.6% 


36.9% 34.9% 





Net Income on Common 


62,220,324 


67,567,959 


68,160,296 82,507,613 





$6.77 


$6.83 $7.84 





Revenue freight carried - (tons) 


215,467,806 229,509,596 


244,704,115 


228,200,064 215,371,187 





Average distance per ton carried (miles) 


196.2 


200.7 


203.2 209.7 





Average revenue train load (tons) 


824 847 942 
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Rail Equipment Companies Face 
New Prosperity 


Large Buying by Railroads and Extensive Plans for 1930 
Place Leading Issues in Favorable Investment Position 


By E. H. Baxer 


HE equipment business appears to be assured of at 
a: least a year of moderate prosperity. Following two 
very lean years, the current twelve months have seen 
a sharp recovery, particularly in the railroad branch of 
the industry. Freight car orders have been close to 80% 
ahead of 1928 and locomotive bookings show nearly double 
Because the railroads cut purchases to the bone in the 
preceding years and also due to the ensuing prosperity, 
their equipment orders have been of very substantial size 
year. 

Furthermore, not only the big volume of unfilled orders 
being carried into 1930 and indications of continued pros- 
perity, but the railroads’ avowals to President Hoover that 
they intend to spend huge sums on capital account in the 
coming year, indicate that the improvement in the earn- 
ings of the equipment companies will be maintained at cur- 
rent levels for at least six months and probably to the end 
of 1930. In fact, they may materially exceed the 1929 
returns in many instances, because of the extensive pro- 


— 


grams of modernization and other improvements that have 
brought about lower operating costs and thereby widened 
profit margins. 

The railways stated at the industrial conference held 
early this month in Washington that they would spend 
$1,050,000,000 on capital account in 1930. If they make 
their expenditures in the average ratio of the last seven 
years, nearly half of that amount or close to $500,000,000 
will go for equipment—locomotives, 12%; freight cars, 
29%; passenger cars, 6% and miscellaneous, 2%. 

Many electrification programs will either be in their suc- 
cessive stages of construction or inaugurated in 1930. 
Safety devices and signal systems are not only under man- 
datory requirement but also call for steady replacement. 

Public utilities and the shipbuilding industry, too, are 
increasing their demands for larger and more powerful 
electrical units, single contracts often running into the 
millions. In the aggregate these two markets will add 
many scores of millions to the railroad purchases. 





American Locomotive 


NFILLED orders of $20,000,000 or more standing on 
the books at the end of last October indicate to some 
extent the marked improvement in the company’s 

business. While rated as one of the two largest makers of 
steam locomotives, orders for which have nearly reached a 
normal level, steps taken 
by the company in recent — 
lean years to diversify its 
production are coming to 
maturity in better bal- 
anced and thereby stabil- 
ized earnings 

Absorption .of the Rail- 
way Steel Spring Co. 
three years ago was in- 
strumental in holding net 
income up to $4,171,000 
last year. A high record 
of $12,376,000 was made 
in 1923, while a deficit of 
$843,000 occurred in 
1925. The first six months 
of this year showed $1,- 
728,000 net, or $2.24 a 
share compared with 20 cents a share in the same period of 
1928. Full year earnings are expected to come ‘¢losé to 
$6,000,000 or about $8 a share against $1.92 last year, 
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Thus the dividend of $8 annually on the common stock 
is likely to be covered for the first time in five years, since 
it has been necessary to draw from surplus in varying 
amounts since 1925. This policy is indicative of the com- 
pany’s strong financial position, surplus having been $23, 
531,312 at the end of 1928, with current assets of $49, 
174,593 including $32,650,000 cash, call loans and market- 
able securities. Current liabilities of but $4,211,730 left 
net working capital of nearly $45,000,000. 

There is no funded debt. There are $38,500,000 7% 
cumulative $100 par value preferred and 770,000 shares of 
no par common authorized and outstanding. 

In carrying out its plan of stabilizing earning power the 
company entered into partnership with Baldwin Locomo 
tive and American Steel Foundries to control the General 
Steel Castings Corp., recently formed and building a plant 
at Eddystone, Pa. to be in operation in 1930. Early this 
year it acquired the Ames Pump Co. and the Heat Trans: 
fer Products Co., both being identified with the Staten 
Island Steamship Co. And at the close of last October 
announcement was made that the company had taken over 
the McIntosh & Seymour Corp., giving it control of the 
largest exclusive maker of Diesel engines in the country. 

In view of these developments and the recovery in rail: 
road equipment buying, backed by a noteworthy financial 
strength, the $8 dividend on the common seems unques: 
tionably secure, and at the current level around 99, offer: 
ing a yield of 8.1%, the stock appears one of the most 
attractive in the equipment group. 
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Pullman, Inc. 


ITH its full-year dividend requirements of $4 a 
W share already covered with an 11-cent margin in 

the first nine months of this year, Pullman, Inc. 
is likely to swell its profits in the final quarter to show a 
new high record for 1929. Net income of $18,500,000 or 
more is a likely total by 
the end of this December, 
equal to $5.50 a share 
compared with $16,397, 
000 or $4.86 a share last {9 
year. 

The nine months’ prof- 
its of $13,882,100, equal 
to $4.11 a share compared 
with $12,533,600 earned 
in the same period of 
1928 and equal to $3.71 
ashare. The improvement 
is due to the increase in 
equipment buying since 
the ‘transportation opera- 
tions were less productive 
than the previous year. 

The corporation has 
virtually no competition in the sleeping car service operated 
by the Pullman Co., all of whose capital stock is owned as 
is also that of the Pullman Car & Manufacturing Corp. 
which handles the manufacturing of all types of passenger 
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and freight cars. While passenger traffic fell off on the 
short haul business due to motor bus competition, the long 
haul traffic gained nearly enough to offset the former loss. 

In its manufacturing department the corporation is ex- 
panding along modern lines and is therefore in a particu- 
larly favorable position to take advantage of the return to 
normalcy of the railroad equipment buying. It has just 
opened a new car building plant in Alabama, with the 
straight line operating method whereby materials can be 
fabricated and applied to the cars while under construc- 
tion. The daily capacity is 35 freight cars. 

The capital stock of 3,373,342 shares of no par value is 
the sole obligation. Current assets as of the close of 1928 
footed up $92,899,900 including $69,762,000 cash and 
marketable securities, while current liabilities amounted to 
$20,254,000, leaving net working capital of $72,645,000. 
Surplus totaled $109,432,000. The book value of the stock 
was $84.57 per share. 

The business prospects of the corporation are excellent, 
especially in regard to its non-competitive position. While ° 
the stock around 82 may be considered rather high in re- 
lation to indicated annual earnings and its yield of 4.9%, 
when compared to other equipment issues, the long pull 
outlook for further price appreciation is highly favorable. 
There is also a considerable speculative influence in a ru- 
mor that, while not credited with official recognition has 
not been denied, to the effect that General American Tank 
Car and Standard Steel Car will be brought into the cor- 
poration, making a thoroughly integrated expansion. 

(Please turn to page 378) 
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Fourteen Leading Rail Equipment Stocks 





Earnings 1929 Price 
Per Share Range 
1928 1929E High 


Recent Divi- 
Price dend 


Cash 
COMMENT 





Amer, Brake Shoe & Foundry $3.57 $4.00 62 40% 


48% , $2.40 


Large degree of stability by diversifying output and re- 
placement business, enabling consistent gains In earning 
jes = Long term holding should be sabstantially re- 





Amer, Car & Foundry ‘ 6.00 15 


6.00 5 See text herewith. 





American Locomotive ‘ 8.00 90 


8.00 -1 See text herewith. 





See text herewith. 





Baldwin Locomotive Works.. ad1.33 


28% ‘ ‘1 show marked advance next year, 


Financial position -strong. Earnings reeovering and, al- 
though carrently falling short of eovering dividend, should 
Four-for-one split-ap 
> likely to restore large, measure of stock’s popularity. 





General American Tank Car. 6.30 


Heavy petroleum and other Ilquid shipments sustaining 
high record earnings with ample prospects of being con- 
tinued indefinitely. High combination yield renders in- 
vestment particularly favorable. 





General Electric 


Earnings highest on record dae to continued strong de- 
mand for all classes of electrieal equipment, and lower 
operating costs. Attractive long pall investment despite 
low yleld. Split-up will Increase popularity. 





General Railway Signal .... 6.25 


Seo text herewith. 





Lima Locomotive Works 


Third largest bullder of steam engines. in strong finan- 
cial position. Shatp recovery in earnings should be re- 
flected In 1930 profits with pessibie dividend resumption. 
Radieal tong pull speculation. 





New York Air Brake : ' 49% 


Large volume of orders booked assares continuation of 
3.60 .6 high rate of operations well inte next year. Offers better 
than ordinary speculative appeal besides good yleld. 





6.00 43% 20 


Operating activity, due to large bulk of rail orders, likely 

to be maintained for considerable period. High earnings 
2.00 7.5 rate and yleld present possibilities directly favorable to 
: speculative commitment. 





5.50 99% 73 


4.00 4.9 See text herewith. 





3.50 67% 36% 


46% 2.00 4.3 longed holding should return sebstantial benefits, 


Sales expanding steadily. Profits recording gains, Pro- 








Westinghouse Elec, & Mfg... £8.78 10.00 292% 100 


Large equipment orders and heavy sales expansion in 
00 23 widely diversified produtts boosting current earnings; pros- 
6. ‘2 peets for years te come exceedingly favorable. Yield may 





be @istegarded as math is In store for stockholders. 





td current outstan 


EEstimated. Deficit. a Adjusted 
f After allowing for 


D Partly oxtra, regular rate being $4, 
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All stocks are of no par walle except Westifighouse Electrio & Manufacturing of 960, 
stock basis. 04% in common stock also paid regularly (1% quarterly), 
tion provision. 
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General Railway Signal 
Wee its block signal apparatus, interlocking equip- 


ment, train control systems and various other 
operating devices supplying at least half of the 
domestic demand and steadily gaining in foreign usage, 
the General Railway Signal Co. occupies an enviable posi- 


tion in the equipment in- 
dustry. Whereas its prod- 












PRICE SCALE 
170 ucts have in the past been 
160 prescribed by federal and 


150 
140 
130 
120 
10 
100 


state commissions, their 
economic value has since 
brought about voluntary 
installation by the rail- 
road systems of the coun- 
try. Moreover, orders in 
increasing volume are 
coming from its foreign 
representatives on all of 
the continents. 

The peak in the earn- 
ings record came four 
years ago, due largely to 
the Interstate Commerce 
Commission requiring the 
railroads to install safety devices. Net income of $3,927,- 
797, equal to $11.61 a share, resulted. Thence profits de- 
clined to $2,940,579, equal to $7.78 a share, in 1927 and 
to $2,048,396, equal to $5.25 a share last year. 

This year is showing strong recovery, the first nine 
months already having exceeded the returns for all of 1928. 
Up to the end of September last, net income after deprecia- 
tion and federal taxes amounted to $2,105,207, equal to 
$5.53 a share against $1,322,554, or $3.34 a share for the 
same period of last year. The quarter ended September 
30th last showed net income after depreciation and federal 
taxes, of $1,056,082 or $2.84 a share compared with $576,- 
213, the equivalent of $1.49 a share for the third quarter 
of 1928. Running to the close of the year at this rate 
would show approximately $3,400,000 or virtually $9 a 
share on the 357,500 shares of no par common after deduct- 
ing 6% dividends on the outstanding $2,833,400 cumula- 
tive preferred stock of $100 par value. 

The company stood in strong financial condition at the 
end of 1928, with no funded debt, current assets of $11,- 
135,000 including $5,528,000 cash, call loans and market- 
able securities and current liabilities of $1,362,000, indicat- 
ing net working capital of somewhat under $10,000,000. 

Capacity operations are said to be assured for 1930. The 
value of unfinished orders at the end ‘of last October was 
said to be double that of a year ago. Besides a growing re- 
placement business, orders like the $2,745,000 installation 
in New York's new subway are more frequent. 

While the yield of about 6.3% afforded by the $5 
annual dividend on the present price around 80 is not as 
attractive as other members of the equipment list, there is 
sound investinent value with excellent prospects of an ad- 
vance in both the cash return and the market value. 


it 
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American Steel Foundries 
N LONG stride back to former levels of moderately high 
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earnings is expected to be shown by this year’s re- 

turns of the American Steel Foundries. Net income 

will probably reach $5,000,000, equal to approximately 

$4.60 a share and comparing with $3,256,100 or $3.02 a 
share last year. 

The 1928 year marked the low point in a decline from 

1923 when net amouited to $7,595,945, equal to $9.68 a 
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share. In these intervening years, however, the company 
spent large sums in modernizing its plants and every phase 
of operations. This low- 
ering of costs is reflected foncrsair 
in ‘the profits reported for }!00 
the first nine months of 90 
this year amounting to 
$3,865,065 or $3.54 a 80 
share as against $2,430,- 0 
60 





011 or $2.31 a share for 
the corresponding period 
of last year, and 52 cents 50 
ahead of the net income 
for all of 1928. 40 

The company has no 
funded. debt. The 7% |” 
cumulative preferred stock . | 20 
of $100 par value is out- ' 
standing to the amount of 
$6,500,000, the policy be- 
ing to retire the issue 
as quickly as possible. There are 993,020 shares of no par 
common outstanding. 

Current assets of $19,803,000 included $11,876,000 cash 
and government securities and current liabilities footed up 
$3,155,100 as of December 31st, 1928. 

The company has under way for next year substantial 
expenditures for further betterments and additions. The 
recéntly formed General Steel Castings Corp., in which 
the company is a joint owner with Baldwin Locomotive and 
American Locomotive, is expected to have its new plant in 
operation in 1930. These developments are expected to 
enhance its position as a leading manufacturer of car wheels 
and steel castings for railroad equipment and ships, as well 
as mining equipment and other miscellany. 

With unfilled orders substantially increased and pros- 
pects more promising than they have ‘been for a long time 
according to executive statements, the recent price around 
44, giving a yield of nearly 6.8% on the $3 annual dividend 
rate, appears favorable for attractive investment with ample 
likelihood of market appreciation. 
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American Car and Foundry 


UMMING with more activity than for a number of 
H years back, the shops of the American Car & 
Foundry Co. are once more turning out a normal 
run of freight cars and car equipment to fill large orders 
from the railroads. Furthermore, business is booked to 
carry the present operat- 
ing scale well into 1930, 
while new orders are ex- 
pected to accrue mean- 
while. 120 
The company is the "0 
largest manufacturer of 
railway cars and equip- |j00 
ment in the world. In 
addition, it holds a domi- | 90 
nating position in the au- 
tomotive and motor-driven | ® 
rail car fields through its ” 
control of Brill Corp. The 
latter consolidated the par- | 60 
50 
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130 





ent company’s varied out- 
side activities by subsidi- ya 
ary ownership down 
through J. G. Brill Co., 
American Car @ Foundry Motors Co., Hall-Scott Motor 
Car Co. and Fageol Motors Co. of Ohio. The “Fageol 
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bus” is sold not only throughout most 
of the United States but in important 
foreign countries. 

Operation of a line of more than 
1,300 steel tank cars and the building 
of tanks is also pursued through two 
other subsidiaries, the Shippers Car 
Line Corp. and the American Weld- 
ing Co. The parent company has 16 
plants spread over the eastern half of 
this country while its subsidiaries are 
also well equipped. More than $75,- 
000,000 has ‘been spent in the last 
20 years in carrying out the policy of 
keeping manufactories constantly mod- 
ernized, charging same to operating 
costs in lieu of depreciation. 

No funded debt burdens the com- 
pany. Its capital stock includes $30,- 
000,000 7% non-cumulative preferred 
of $100 par value and 600,000 shares 
of no par value, both outstanding to 
the full authorized amount. 


The low point in the earnings de- 


cline, resulting from the railroad pro- 
ram of retrenching, came in the last 
half of the fiscal year ended April 30th, 
1928. That year’s profits totaled $3,- 
745,600, equal to $2.76 a share on the 
common. The recovery was slow dur- 
ing the fiscal year ended April 30th, 
1929, net income of $2,715,200 being 
equal to but $1.03 a share. This year 
the story is vastly different, the six 
months’ period ended October 31st 
last showing net, after charges and 
federal taxes, of $2,488,652 or $2.40 
a share, compared with three cents a 
share earned in the corresponding 
period of 1928. 

There is promise of earnings being 
brought to $6 a share in the last half 
of the current fiscal year, thus meeting 
the annual $6 dividend requirements 
on the common stock. The company 
was able to meet these dividend pay- 
ments in the last two fiscal years by 
reason of its previous foresight in set- 
ting aside surplus earnings of the war 
period as a special reserve, that item 
now approximating $5,800,000. The 

cial position was strong as re- 
ported last April 30th, current assets 
of $47,096,700 including $12,117,700 
cash and government securities and 
$6,305,900 other stocks and bonds car- 
tied on the books at well below mar- 
ket value. Current liabilities of $11,- 
left working capital at a high 
evel. 

The promise that steadily recurring 
equipment orders from the railroads 
will keep the company’s plants busy 
for a long period and that the build- 
ing up of strong diversified subsidiary 
earning power, coupled with the in- 
herent financial strength of the com- 
pany, place the common stock in a 
particularly attractive position at its 
current level around 80 -where a yield 
of better than 7.5% is obtainable. 
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Preferred Stock Guide 


NOTE: The following preferred stocks are listed solely in accord- 
ance with the current yield on each. The sequence of Guide, therefore, 
does not indicate a preference for one issue over any of the others. 
Readers should observe a proper diversification of commitments in mak- 
ing their selections from this list. 


Norfolk & Western 
Atchison, Top. & 8, Fe 
Union Pacific 


Southern Railway 

Pere Marquette Prior 

N, Y., Chicago & St. Louis.. 
N. Y¥., New Haven & Hart... 
Colorado & Southern Ist 
Wabash ‘‘A’”’ 

8t. Louis Southwestern 
Colorado & Southern 2nd 
Kansas City Southern 

**§t. Louis, San Francisco.... 
Missouri, Kans. & Tex 


Public Service of New Jersey 
Columbia Gas & Electric 
Philadelphia Co, ............. 
American Water Works & El. 
Standard Gas & Electric 
Federal Light & Traction.... 
Electric Power & Light 
Hudson & Man, R. R. Conv.. 
Continental Gas & Elec, Prior 
Postal Tel, & Cable 

Amer, & Foreign Pow, 2nd... 


Mathieson Alkali Works 
Bethlehem Steel Corp 

Case (J. I.) Thresh. Mach.... 
Deere & Co, 

American Locomotive 

Stand. Brands, Inc., Cum, A. 
Brown Shoe 

General Cigar 

Bucyrus-Erie 

Baldwin Locomotive 

Crucible Steel 

Bush Terminal Buildings 
International Silver 


’ 


Railroads 


Div. Rate 
$ per Share 


-—Earned $ per Share—, 


1926 
160.35 
48.83 
41,17 
48.41 
39.33 
68.77 
24.65 
52.56 
11.86 
12.00 
48.50 
10.86 
16,12 


1927 
133.40 
40.47 
39.85 
38.44 
36.17 
64.08 
20.31 
22.05 
57.76 
6.87 
9.30 
53.76 
9.04 
15,28 
13.06 


Public Utilities 


8 (C) 
6 (C) 
3 (C) 
6 (C) 
(C) 
(C) 
(C) 
(N) 
(C) 
(N) 
(C) 


§21.46 
27.81 
24.20 
22.63 
20.00 
41.52 
13.83 
40.32 
16,41 


8.89 


§16.28 
25.42 
28.06 
24.80 
16.76 
39.67 
16,21 
40.70 
20.46 


3.58 


Industrials 


(C) 
(C) 
(C) 
(C) 
(C) 


(C) 
(C) 
(C) 
(C) 
(C) 
(C) 
(C) 


U. 8, Smelting, Ref. Mining.. 3.5 (C) 


American Sugar 

General Cable Co 

Bush Terminal Debentures.... 
Radio Oorp, of Amer 
Glidden Co, Prior 


(C) 
(C) 
(C) 
(C) 
(C) 
(C) 
(C) 


Commerce Investm, Trust Ist. 6% (C) 


Tidewater Asso, Oil conv 
Goodyear Tire & Rubber 
Spicer Mfg. Conv 


International Paper 
ulative, 


N—Non-cumulative. 


C—Cum 
unconditionally by Bush Terminal Co. 
* Six months ended June 30, 1929. 


16.81 
23.91 
27.67 
13,96 
27.72 
13.35 
11.83 
58.54 
16.36 
11.31 


74.06 
16,32 
38.43 
25.74 
16.60 
125,34* 

44,12 
67.32 
12.21 
22.47 
¥ 
80.82 
6.28 
1,97 
25.72 
18,88 
$2.69 
24.10 
39,19 
24.86 
7,35 
18,80 
74.42 
11.80 
1.42 


§ Earned on all 


1928 
188.78 
40.21 
46.32 
49,44 
82.11 
75.60 
17.68 
34.40 
49.45 
9.24 
8.84 
45.46 
14.01 
17.44 
16.34 


84.50 
19,16 
32.59 
29.52 
10,83 
123.40* 
35.27 
62.81 
39.34 
1.66 
22.564 
= 
27.48 
8.43 
14,60 
25.92 
20.55 
5.36* 
32,69 
24.55 
10.36 
45.50 
19.49 
18,90 
26.00 
28.68 
4.53 


Redeem- Recent Yield 


able 
No 
No 
No 
No 
100 
100 
110 
115 
No 
110 
No 
No 
No 
115 
110 


110 
57% 

110 

115 


pfd, stocks, 
** Adjusted to basis of present stock. 


Price % 
86 4.6 
104 
83 
80 
100 
98 
109 
126 
71 
87 


+ Guaranteed 























Market Indicators 





Attractive Return 
Kroger Grocery & Baking has de- 


clared a dividend of 5% in common 
stock, payable in installments as fol- 
lows: 2% January 11th to shareholders 
of record December 21st, 1% on 
March Ist, 1930, to shareholders of 
record February 10th, 1% on June 2nd 
to holders of record May 10th and 1% 
payable September 1st to holders of 
record August 21st. In effect, the ex- 
tra 5% stock dividend which the com- 
pany has paid in the first half during 
each if the last four years as a single 
installment, thus becomes a quarterly 
disbursement. This should prove a 


more satisfactory policy for sharehold- - 


ers than the previous method. Includ- 
ing the regular $1 cash payment, 
Kroger at current levels around 46 
yields 7%, a handsome return for a 
security representing such an inherently 
stable and growing enterprise. 


* * 


Increase Justified 


With earnings officially estimated at 
approximately $10 a share on the com- 
bined common and preferred stocks for 
the current year, action of Westing- 

house Electric & Manufacturing Com- 
pany's directors in raising dividends 
from $4 to $5 a share annually appears 
amply justified, almost conservative. 
After $3.50 a share has been paid on 
the common stock, the prefe shares 
equally in any further payments, hence 
the latter has also been placed upon 
the $5 annual dividend basis. The 
gain in Westinghouse Electric's earn- 
ings from the $7.80 a share shown for 
1928, in terms of present capitaliza- 
tion, is due in considerable measure to 
an extensive improvement and expan- 
sion program completed early in 1928 
which is now making itself fully felt. It 
has been officially stated that, contrary 
to reports circulated some time ago, 
Westinghouse still retains its common 
and preferred stock investment in 
Radio Corporation. Expiration of its 
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For Profit 


manufacturing contract with the latter 
company this year will probably result 
in some reduction of earnings for the 
early months of 1930 but this loss, it is 
expected, will be recovered later in the 
year by gains in other lines, so that 
nothing more than a temporary reces- 
sion is anticipated. 


* * * 


Earnings Expand 


International Telephone & Tele- 
graph’s ability to attract investment 
interest in the face of a high price to 
earnings ratio and a mediocre yield ap- 
pears amply explained by the trend of 
earnings. For the first nine months of 
1929, net profits increased to 13.61 
million dollars from 10.41 millions 
earned in the like period a year ago. 
Third quarter net earnings were 5.81 
million dollars, after charges and taxes, 
against 3.81 millions in the third quar- 
ter of 1928. Results for the first nine 
months indicate a balance slightly in 
excess of $3 a share for the common 
stock for the full twelve months. 


* * * 


Copper Quandary 


Stocks of refined and blister copper 
held by North and South “American 
producers increased 41,239 tons during 
the month of November, notwithstand- 
ing a further cut in output. Con- 
sumers, apparently encouraged by the 
unfavorable statistics, are holding pur- 
chases down in the hope that prices 
will recede from the present 18-cent 
level, although the producers have thus 
far managed to maintain stability at 
that figure in the face of exceptional 
difficulties, including the unfavorable 
effect that a stock market break usually 
exerts upon the copper market. Pend? 
ing determination of a victory for one 
side or the other, copper stocks are 
marking time, even though it would 
seem that a reduction in prices, say to 
as low as #6 cents a pound, would 


scarcely impair earnings of the lower 
cost companies to an extent that would 
place dividends in jeopardy. The 
psychological effects of a price recession 
on the share market would doubtless be 
unfavorable for a time, however. 


* * * 


U. S. Steel 


Contrary to expectations, or rather 
hopes, in some speculative quarters, no 
action was taken at the recent meeting 
of directors of the U. S. Steel Cor- 
poration with respect to the rumored 
change in dividend policy. Steel’s tre 
mendous surplus and its excellent 1929 
earnings furnish ample ammunition for 
recurring stories of stock split-ups and 
extra stock dividends. Capitalization 
of surplus profits by one method or the 
other seems likely to materialize in due 
course, but the big corporation will 
probably choose a propitious season for 
taking such action. 


* * * 


Optimism Expressed 


William D. Baldwin, president of 
Otis Elevator, is authority for the 
statement that earnings of the com 
pany for the year 1929 will approxi 
mate $16 a share on the common stock. 
Actual earnings for the nine months 
ended September 30th were equivalent 
to $10.67 a share on the 500,000 shares 
of $50 par value common, compared 
with $12.31 in the like period of 1928 
The company’s plants are currently op’ 
erating at capacity and with the poss 
bility that building operations will be 
stimulated by relief from the late credit _ 
stringency, it is expected that 1930 
will prove another year of good earn 
ings. Subject to the approval of share’ 
holders at their special meeting Febru: 
ary Ist, the common stock will be split 
four for one. In the light of current 
and prospective earnings, it seems p 
able that the new shares will receive 4 
$2 dividend, which would be equiv 
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The Stockholder 





and Income 


lent to the $6 plus $2 extra paid on the 
old common this year. 


* * * 


Steel Merger 


The long awaited merger, involving 
the so-called “Eaton Group” of steel 
companies, is about to materialize. It 
has been announced that a ‘new com- 
pany will be formed, to be known as 
the Republic Steel Company, a 350 
million dollar corporation ranking as 
the country’s third largest steel pro- 
ducer. Republic Iron & Steel, as had 
been generally anticipated, will form 
the nucleus for the new concern, which 
will also take in Central Alloy Steel, 
Donner Steel, Inc., and the Bourne- 
Fuller Co. It would not prove sur- 
prising if Youngstown Sheet & Tube 
and Inland Steel, possibly Otis also, 
should eventually join forces with the 
new concern, although these impor- 
tant companies are not included in the 
present program. .The new Republic 
Steel Co. will have extensive interests 
in all branches of the steel business. 
In addition to the benefits that should 
ultimately accrue to the corporations 
directly concerned in the proposed 
merger, the creation of one large, 
strong unit in place of several sec- 
ondary, independent competing pro- 


ducers, should tend to lend stability 


to the industry at large. 


* * 


Stock Dividends 


_ Newmont Mining Corp. and Borden 

have just expressed ‘Season's 
Greetings” to their shareholders 
through the medium of extra dividends, 
payable in stock. Newmont’s extra 
amounts to 5%, while Borden’s divi- 
dend was 3%. The latter's earnings 
for 1929 are expected to run in the 
neighborhood of $5 a share on the 
capital stock, but since Borden is still 
expanding its field of operations by 
Suitable acquisitions from time to time, 


for DECEMBER 28. 1929 


the management has evidently elected 
to share profits with the stockholders 
through a stock dividend rather than 
by increasing the cash outlay at pres- 
ent. 


Lorillard 


Indications are that P. Lorillard will 
show a smaller balance earned for the 
common stock in 1929 than might be 
indicated solely by the steady growth 
of cigarette sales. The increase in 
prices came too late in the year to 
compensate for a slender margin of 
profit during the greater part of the 
twelve months when cigarettes were 
selling wholesale at the $6.10 per 
thousand level. Lavish advertising ex- 
penditures required to introduce and 
establish a new brand against well en- 
trenched competitors have militated 
against earnings from “Old Gold,” so 
it is probable net for the year will run 
well under $1 a share for the common 
stock. Prospects for 1930 are more 
hopeful, however, since the full benefit 
of the recent price increase will make 
itself felt, while some savings may also 
be effected in respect to advertising, 
now that the cigarette business of the 
company is no longer in the early de- 
velopment stage. 


*x* * 


Changes Impending 


Investigations conducted by the 
U. S. Senate’s committee on interstate 
commerce has brought out many in- 
teresting facts and sidelights on the 
communications industry. Leaders in 
this field have strongly urged a merger 
of the communications division of the 
Radio Corp. with International Tele- 
phone & Telegraph, largely on the 
grounds of public expediency. Con- 
summation of such a consolidation 
would probably give Radio a substan- 
tial stock interest in the latter com- 
pany, productive of substantial long 











term benefits to both corporations. The 
effect of this step, and others, that may 
come out of the Congressional investi- 
gation, are difficult to determine at this 
early stage, but further realignments 
in the communications frelds might con- 
ceivably result from the strengthening 
of the International Telephone and 
Radio companies in the manner pro- 
posed. 
a ae 


Crucible’s Dividend 


Fulfilling promises made earlier in 
the year, the directors of Crucible Steel 
have declared an extra dividend of 3% 
in stock, payable January 31st, with 
the regular $1.25 quarterly cash dis- 
bursement, to stockholders of record 
January 15th. The extra stock divi- 
dend seems a trifle more conservative 
than anticipated, but the company’s di- 
rectors were doubtless influenced to 
take conservative action in view of the 
uncertainty attending the current re- 
cession in the steel trade. 


x e ® 


Motor Industry 


Price increases on certain makes and 
models of passenger automobiles were 
announced in the past few weeks. The 
significance of these increases, in the 
face of a generally admitted slack de- 
mand, lies in the fact that the motor 
industry has been geared to a high vol- 
ume basis and depending upon mass 
production to offset a narrowing unit 
margin of profit. Now that produc- 
tion has had to be scaled down, the 
experiment of raising prices to main- 
tain profits will be watched with inter- 
est. Economically, an ideal situation 
would exist if producers could advance 
prices when demand, and hence pro- 
duction, slackened, for then they would 
be able to offset increasing costs. In 
periods of rising output and demand, 
prices may be lowered without adverse 
effects but a reversal of the process has 
yet to be accomplished. 
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Building Your Future Income 


An Informative Department 
On Estate Building 




















ND now for 
an account- 
ing. This is 


the time of the 
year when all of 
the records are got- 
ten out and gone over for an appraisal of gain and 
loss. It is just as important for the individual to 
make his year-end accounting as for the corpora- 
tion. J 

Some investment sage has said that the majority 
of investors have one fault in common, which, if 
it could be corrected, would greatly improve the 
general average of investment results. This fault, 
he says, is that they hold the wrong kind of securi- 
ties too long and do not hold the right kind of 
securities long enough. Perhaps, the year-end 
reckoning might be used to remedy such a situa- 
tion 

One should make a careful investigation of the 
position of his individual investments periodically. 
Among the list of bonds, there might be some that 
have sold off considerably since they were pur- 
chased. Bonds seldom sell lower unless fgr good 
reason. This type of investment has a fixed value 
and is not susceptible to market conditions, unless 
it is a new offering that has been badly handled in 
the syndicate marketing. Otherwise, a lower price 
means one of two things—some impairment in the 
credit position of the company or a lower trend of 
the bond market. If it is found to be the latter 


The Year End 


Investment Audit 


condition, the in- 
vestor need not 
worry about his 
investment. If 
some change in the 
credit position of 
the company can be discovered that is not likely 
to be corrected in the near future, then the in- 
vestor should liquidate his investment and reinvest 
the proceeds in some stronger investment. 

The procedure is not quite so simple in the case 
of common stock investments. Investment stock 
values are not as tangible a quality as bond values. 
Nevertheless, any severe price reduction should be 
regarded as a warning that the issue demands fur- 
ther investigation. Perhaps the outlook of the 
company for future earnings has been rendered 
unfavorable by some trade development or some 
step in the current affairs of the individual cor- 
poration. Perhaps the price depreciation has re- 
sulted from a purely technical situation that has 
affected the demand or the supply of stock on the 
market. If the condition is no more fundamental 
than this, the investor might well hold his invest- 
ment. But if a major trend in the market has de 
veloped since he made his original commitment, or 
if the business outlook and the company’s own 
prospects have changed for the worse, then it is 
time to consider a reinvestment. It requires cour 
age to let an investment issue go at a loss, but this 
is often wise policy. 





ll 
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What Is the Best Time to Buy Bonds? 


An Article Inspired by an Iconoclastic Letter 
Which Sounds Logical But Proves to Be Fallacious 


tion to set down a new set of 

rules: about investing in securi- 
tie. The correspondence will not be 
published here because his recommen- 
dations are not the kind that we would 
like our readers to follow. But the 
very unsoundness of his admonitions 
brings out some interesting angles on 
the fine points of investing in bonds, 
so his letter has been chosen for the 
theme of this article. 

Our correspondent’s letter is very 
long—several typewritten pages to say 
in effect that those who counsel in- 
vestors are all wrong when they say 
the right time to invest in bonds is 
whenever one has the money. Bond 
investments, says our iconoclastic 
friend, should be “timed” so that one 
buys bonds only when he thinks that 
the bond market is going higher. On 
the other hand, he thinks that “any 
time” is the right time to buy stocks. 
The basis of these recommendations is 
found in the “inherent characteristic 
of common stocks to grow in value over 
a long period of time in 


N investor writes to this publica- 


By STEPHEN VALIANT 


ent year. Purchased at almost any 
time from the moment of their in- 
ception up to October, 1929, they 
would have turned out to be profitable 
investments at the prices which pre- 
vailed in that month, and perhaps at 
their next peak will be worth even 
more. The bond market on the other 
hand shows no such “secular” trend 
upward. Each peak is pretty much at 
the level of the previous one—no 
gradual stages of higher values during 
each cycle of the bond market. 

On the surface, it would look as 
though our correspondent’s case has 
been proved by the facts. The charts 
certainly show an upward trend for 
stocks and a constant level for bonds, 
leaving out the peaks and valleys of 
each cycle of major price movements. 
But all this is irrelevant for the pur- 
poses of the true investor. The fallacy 
of the right-time-to-buy theory is that 
the real investor is not concerned with 
profits—only protection. 

The bond buyer should have no real 


concern with the market value of his 


investment. Whether his bond sells 
five per cent higher or five per cent 
lower than the price at which he made 
his investment should be a matter of 
little moment. The market value pro- 
vides no real protection for the prin- 
cipal sum of his investment. The real 
strength of his investment is in the 
ability of the borrowing corporation to 
meet the terms set forth in the inden- 
ture. One of these terms is a provision 
for repayment of the principal. If the 
corporation retains its ability to pay off 
the loan, that is the primary safeguard 
of the investment. 

Consequently, the first consideration 
in making a bond investment should be 
the credit standing of the issuing cor- 
poration and its ability to pay its ob- 
ligations. The trend of the bond mar- 
ket may be disregarded entirely. If 
the investor feels that he may need the 
principal of the investment at any time, 
then he should select a short term issue 
—thus assuring the marketability of 
the bond at any time and under any 
market conditions. 

If he may need the 
principal of his invest- 





line with the growth of 
our national and cor- 
por's * vosperity.” — If 
stocks grow in value, he 
concludes, then it is 
guuu investment policy 
to buy them at any 
time, irrespective of mar- 
ket trends, but in view 
of the fact that bonds 
do not grow in value, 
except for market trends, 
they must be bought “at 
the right time.” 

There is indeed con- 
siderable logic to these 
arguments. Reviewing 
the course of the mar- 
kets for the past decade, 
there would seem to be 
a good deal of evidence 
that the facts support 
these conclusions. Many 
investment stocks, bought 
at the peak of the 1919- 
1920 boom in the stock 
‘market. reached even 











higher levels in the pres- 
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ment ten or twenty hence 
for some specific pur- 
pose, then he should 
select an issue with a 
term that would mature 
the bond at the time 
designated. These are 
the elementary principles 
of bond investment. 

In the case of a com- 
mon stock investment, 
the same protection is 
not afforded in the 
indenture of the issue. 
There is no obligation on 
the part of the corpora- 
tion of issue to pay any 
fixed amount of income, 
nor to repay the invest- 
ment at any specific 
date. Consequently, 
when one buys a com- 
mon stock for invest- 
ment, the only protec- 
tion for the principal of 

(Please turn to 
page 401) 
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[Prize Winning Article] 


Safety —The Corner Stone of 
Estate Building 


By Henry G. LaANGworTHY 


ers around human nature and desires. Why should 

there be? The self same hearts beat more or less in 
human breasts today as from the first dawn of civilization, 
changed only superficially by the higher teaching and en- 
vironment of each succeeding generation. Men and women 
play merely with slightly different tools at present than in 
the stone age, that is all. It is true also with “estate build- 
ing” whether by the individual or by a nation. 

What is clearly meant by estate building? The diction- 
ary defines an estate as “one’s entire property or posses- 
“ions, especially property left after death” but that is only 
a small portion of what the term estate or building up an 
estate really means. Today we see more clearly than ever 
that “he lives best who serves most.” Estate building for 
most people must mean, if it means anything at all, the 
accumulation of property of whatever nature—lands, build- 
ings, bonds, stocks—which will protect and shelter them 
through declining years, endear them to their family and 
leave something left over for relatives, friends and various 
worthy objects, after they have passed beyond. 

Man by nature is a social animal. He craves and de- 
serves the best wishes and friendship of his neighbors. No 
man or woman with pride, cares to live upon the charity 
of another. The gradual collection of property for all 
such purposes has become a hallmark of success in the 
United States and is desirable. Men who have created 
“estates” have done so by work, sacrifice, self denial, and all 
the virile attributes that we love and cherish in mankind. 


é eer is really little new under the sun when it cen- 
t 


What Experience Teaches 


Those fortunate enough to have been through the vari- 
ous experiences of living and been tested in the crucible 
of life—childhood, marriage, poverty, riches, sickness, 
death—know that there is one thing alone that can best 
assuage and soften harrassing experiences and that is an 
income and funds when they are badly needed. Life 
teaches that we must build for tomorrow rather than 
today. It is the door of opportunity and promise upon 
which civilization is founded. 

Food, sheiter, clothing and good health are life. necessi- 
ties. The absolute want of money for these essentials is a 
terrible thing in our growing complex modern life. The 
business man who fails to build up an independent surplus 
is forever faced with financial worry and mishap. In the 
same way a surplus estate, once created by toil and saving 
but lost through mismanagement or unwise speculation, 
can only bring nervous prostration and general misery often 
to many people. Those who have once possessed prop- 
erty and lost it probably suffer most. With women the 
lack of an estate may well nigh wreck the home and family. 
The importance of building an independent income for 
most people, therefore is about as important as life itself. 

How may an estate be built? That is the big question 
to the forward looking, progressive man or woman. A 
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clear cut answer to the problem would calm the wildest 
mob and make it still as death that not one whisper of the 
answer might be missed. How can I build up an estate?— 
asks the average individual and ponders. It can be done! 
How? It can be done through wisdom. Have you that? 
There are many ways, as many paths indeed as there are 
different types of thinking men and women. All have, 
however, certain fundamental things in common: 


How Estate Building Is Accomplished 


First, they must be what we term producers. They 
must hold steady jobs and earn or save enough to provide 
a surplus above at least the bare expense of actual living. 
It need not be large. Only saving and economy will make 
a start and keep the snowball rolling. 

Second, this surplus must be invested in safe but grow: 
ing properties. It is losses that keep men poor. The 


‘average man in the United States earns a lot of money 


during the course of a life time but most of his savings is 
finally frittered away in losses of one kind or another. It 
is well to remember that property, corporation and securi- 
ties do not stand still but either show growth or decline in 
value. 

Third, any property purchased, be it a plot of land, 
buildings, bonds, stocks or other paper evidence of value, 
must be worth the price and low enough to be a bargain 
It must be already near the bottom of any serious decline 
and so situated that favorable circumstances surrounding 
or even remotely connected with it, will affect it for the 
better. Failing in this one and vital principle, “estate 
building” becomes a mere puppet of chance and frequent 
losses will keep the individual poor and troubled all his 
life. In estate building any unwise risk or gamble must be 
resolutely avoided like so much poison. The matter of 
value, patience to wait and see the bargains and the princi- 
ple of favorable outlook for the future are the “essence of 
the contract.” 


The Things to Buy 


In the past five years there have been abundant oppor 
tunities for purchasing desirable real estate in growing 
cities, rapidly growing bank stocks in large centers, profit 
sharing or convertible bonds, and a few shares of stock 
in nationally expanding corporations like the utilities, U. S. 
Steel, General Electric and certain motors and specialties 
before they have had too great a rise or many split-ups. 
Opportunity is all about us, under the ground, on top of 
the earth and in the air—wonderful for those who have 
eyes to see, ears to hear and a brain trained or shrewd 
enough to act correctly. 

Who has not heard of the thoughtful ones who have 
diversified, bought safe bonds and mortgages or real estate 
on the upgrade, a few shares of U. S. Steel, Woolworth, 
General Motors, Atchison, American Telephone and Tele: 
graph, the electric and water companies, countless sound 
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income producing corporations fairly early in their history 
and held them for many years for dividends, stock divi- 
dends and steady growth. It is being done every day. It 
is the successful way to do it! 


The Difficult Task of Preserving an Estate 


The difficulty of keeping an estate intact without loss 
is a most serious problem. To many it is a harder task 
almost than its original accumulation. Some depreciation 
in securities is inevitable. Only through a very large pro- 
portion of the soundest bonds and perhaps a few of the 
standard stocks bought at the proper time, can an estate 
hope to remain intact. Property left to family heirs is 
almost certain to be dissipated and lost by lack of experi- 
ence and unwise investment. The advice of expert and 
careful men who devote their lives to protecting money 
and preserving estates, will help any man. Money is 80 
productive that if losses can be kept out, it is almost im- 
possible to prevent a rapid accumulation. Safety first is 
really the short cut to financial independence. This is a 
true but startling fact! 

A few weeks ago we had before us the newspaper head- 
lines telling of the countless millions that had been lost in 
crashes of the stock markets over a very short period of 
time. It was speculation at high and inflated prices. No 
one was immune. ‘Thousands were crippled and margin 


This article won the Second Prize in the recent Estate Build- 
ing Prize Contest. “What is our goal?” he asks. “How can 
we arrive there?” he answers. The author sees Estate Build- 
ing problems through philosophical eyes and treats his sub- 
ject with the realization that it is life itself he is writing about. oll 








used to disguise the practice, and no matter how successful 
one might be at speculating. 


One Sure Method of Accumulation 


Savings over a period of a few years may be small and 
difficult but if they are systematic, it is sufficient in time 
to produce the most wonderful results. Year by year, 
small sums accumulating in the savings bank, building and 
loan association and on a checking account, will increase 
to thousands of dollars. The estate builder's sole aim should 
be to keep this fund in absolutely safe investments, such 
as safe bonds, and add most of the interest to the principal. 
The purchase of stocks had better be postponed until one 
is prepared to assume the risk that attends stock investing. 
When the builder feels qualified to take a risk with stocks 
he should limit it strictly to a minor portion of his principal. 

For real safety the fund should be kept in the highest 
grade bonds only, such as utilities, municipal and a few 
railroad and government bonds. The income builder should 
never have to take a backward step by an avoidable loss. 
The big point is that if he can avoid losses, the fund will 
continue to grow most satisfactorily even at 5 per cent 
bond interest return. During the days of extreme panic 
on the stock exchange his list of high grade bonds will be 
worth every cent they cost. There is a great and funda- 
mental lesson to be learned in estate building from the 
selection of only the highest 





calls the rule. Stocks go — 
up and down, make their [ae 
yearly high and low, the |#*» Rea! 
pendulum swings far out |" “Estate « 
on one side or the other |s#) 02) 

but the person who has “a 
bought unwisely, always 
loses. 

Unsound speculative 
bonds, another avenue of 
huge losses go down just 
as quickly and certainly as 
poor stocks. A poor grade 
speculative bond, with an 
uncertain future, is about 
the worst thing that can be 
bought. What pitfalls for 
the inexperienced, gullible 
or unwary! An estate 
builder should indeed be 
far removed from the fever- 
ish “get rich quick” or 
“take a chance” policy of 
the general public. Buying 
of speculative stocks and 
poor grade bonds will in 
time be absolutely sure to 
defeat the aims which he 
first had before him when 
he started his estate build- 
ing program. Speculation 
8 not estate building no 
Matter what words are 
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grade bonds, purchased 
always primarily for safety 
and not trying to make 
a profit by catching the 
Minor swings of the 
market. 

In closing one may well 
exclaim, we are in a won- 
derrut age and the oppor- 
tunity of success and of life 
itself is a joy supreme! The 
estate builder, wiser than 
his fellow knows the road 
and is more practical and 
level headed. In either ac- 
cumulating or expending, 
however, without securing 
some definite spiritual and 
moral return, is to act un- 
wisely. Happy is he who 
has a goal toward which he 
works and strives. Vol- 
umes might be written 
about such a subject and its 
nobility but these are the 
essentials. Estate building 
is the great hope of this 
and coming generations. It 
is being done more and 
more. You and I can do 
it. America is doing this 
very thing! 
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A Few Sound Rules For Buying Income 
Producing Assets 


Save First and Then Buy Good Securities or Real Property for Income 


By D. A. Casgy 





10% to 15%, which might wisely 
enough be invested in some speculative 
issues, always buy income producers. 
The security of a responsible com’ 
pany may be a good buy, whether it 
is listed or unlisted. 
firm, honestly conducted, will pay regu- 
larly and well, and its shares will ex- 







pand in value (note, I say value) even 
though not listed. They do not need 
bulls and poolmakers to give them a 
fictitious quotation which too many un- 
thinkingly call real worth. If listed, 
well and good, provided that you will 
draw on your common sense to guide 
and control you. 

What is said in preceding paragraph 
about buying where merit exists; at 
opportune times; for income; and only 
a small part in speculative properties, 
holds true in buying real property. In 
buying both securities and real prop-. 
erty, get down to fundamentals. 

Before buying get a reliable report 
(let me repeat, a report—not an off- 
hand estimate or guess) of the condi- 
tion of any firm whose securities you 
think of buying, the report to include 
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For Saving 


1. SAVINGS BANK. A convenient de- 
pository for the accumulation of regular 
or intermittent savings at compound inter- 
est. Funds are always available and may 
be withdrawn as soon as they reach suit- 
able proportions for employment in more 
profitable mediums. 


2. BUILDING AND LOAN shares serve as 
convenient, long range (10 to 12 years) 
mediums for the accumulation of savings. 
Through regular monthly payments this 
form of savings also possess the element 
of gentle compulsion. 


3. ENDOWMENT INSURANCE is a means 
of securing insurance protection and at the 
same time accumulating savings. Also 
possesses merit of regularity in savings but 
in view of small return, should not occupy 
too large a place in the accumulating 


program. 


f their income building program. 
lar savings are outlined. 
oymen 





BYFI RECOMMENDS — 


Sesicte Recent Yield | 
y Price % | 
1. Illinois Central 
40-Year 434s, 1966...... 99 4.8 
2. Public Service, Elec. & Gas 
Ist & Ref. 5s, 1965..... 103 4.8 
3. Standard Oil of N. Y. 
deb. 4%s, 1951......... 97 4.7 4 
4. Western Pacific e 
oS a ee 98 5.2 
5. Youngstown Sheet & Tube | 
let Sr. “A” Bs, 1078.... 101 4.9 
6. New York Steam } 
Tee 1055.5 
7. Chesapeake Corp. 
Conv. Coll. 5s, 1947..... 99 5.1 
8. Associated Dry Goods | 
ee 2. SA ee 90 6.7 
9. Hudson & Manhattan 
Cony. 5% Pid.. ic. .....0 75 6.7 
10. Southern Pacific 
Comes Oe 65656 sen 6 123 4.9 


Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 

On the left, the advantages of each of three principal mediums 

On the right, a progressive tabulation of investment securities suit- 

empl t of sums accumulated through savings is presented. 

d for a permanent investment, and as such, will ultimately provide a sound backing of income pro- 
affording safety of principal, fair return, and offering the protection of diversity. 
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the permanent nature of the business, 
its growth, dividend record, surplus, 
and, most highly important, the char- 
acter of its management. 

Before buying real property, have 
some reliable lawyer or abstract and 
title concern make a complete search, 
having such lawyer or concern sub- 
mit to you an abstract of title to the 
property. If title is clear and the prop- 
erty is well located, gives permanent 
income, and is priced right, buy. With- 
out any attempt to go into details 
about mortgages, it is wise to caution 
the buyer to be careful not to place a 
second mortgage for a large sum, if 
you place one at all, and to beware of 
the person who tries to sell you a prop- 
erty on which you would have to give 
athird mortgage. If you do thus deal, 
you are not investing; you are dan- 
gerously speculating. 

Those who will never reject the pre- 
cautions mentioned, when buying se- 
curities or real property, will never 
have cause for regrets. Investigate 
before you buy! The cost of the 
searches and investigations and the 
proofs which they place before you is 
one of the best parts of your invest- 
ment cost, whether buying stocks and 
bonds or houses and land. 

From the day of investment, you 
have had income. Now watch your 
opportunity to sell to advantage. If 
you do not try to hog the last dollar 
of an ascending market but are willing, 
instead, to sell for a reasonable profit— 
and this applies to both securities and 
real property—you are much more 
likely to build for yourself a good 
estate than you will be if you try for 
the peak price always. 

However, before selling, determine 
the securities or the properties (or both) 
in which you will reinvest your net 
proceeds plus accumulated savings from 
your personal earnings. Should an ex- 
ceptional chance for profit suddenly 
present itself, it is not difficult to hold 
such profit for a time while investigat- 
ing until other sources of proper merit 
are found for investment of the funds. 

It will be a good rule of life, in both 
securities and real property activities, 
to completely ignore—to reject—the 
many “tips” and the “they says” so 
frequently proffered to all of us each 
year. Shun them for your témporal 
benefit as you would Satan for your 
spiritual good. 

Without fear of being unduly dog- 
matic, or of encroaching upon the right 
of physicians to prescribe, it is quite 
safe to say that the young man or 
Woman beginning active life can follow 
the given general outline, repeating 
whenever good profit and reinvestment 
Opportunities offer, and can thus build 
an estate which will permit each one to 
approach old age serenely. 
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Insurance for Protection 
and Income 


Discussing Some Unusual Problems of Readers 


By Fiorence Provost CLARENDON 


Insurance Editor: 

I read with a great deal of interest your 
answers to inquiries in regard to insurance, 
and wonder if you would mind giving me 
some information that would fit my case. 

I was 46 last August 16th, and have a 
policy with the Company that 
will pay me $50 a month, beginning when 
I am 65. 

My salary is $2,100 per year and I have 
a tiny income in addition to that. I have 
no dependents and what I want is sufficient 
income to take care of myself when I am 
too old to work. What would you suggest; 
anything you may say will be very much 
appreciated.—M. C. B. 


I have read your letter with interest 
and commend your thrifty foresight in 
taking the policy which will pay you 
$50 monthly at age 65—a time of life 
when most women—and men as well— 
look forward to taking life easier. 


I would suggest that you supplement 
your present protection with a deferred 
annuity, paying an income to you at 
age 65. At your age, 46, the annual 
premium for this annuity, providing an 
income of $50 monthly, would be about 
$196. There would be no return in 
event of death. 

If the premiums are discontinued 
after two full years’ premiums have 
been paid, and during the lifetime of 
the annuitant, the annuity becomes 
automatically paid up for such propor- 
tion of the income originally provided 
as the number of premiums paid bears 
to the number that are called for under 
the annuity contract. 

At a slight additional annual premi- 
um cost you could have the disability 
benefit included (in which case a medi- 
cal examination would be required) 
and in such case the company will 
waive the payment of future premiums 
upon proof of permanent total disa- 
bility of the annuitant; moreover they 
will immediately commence the income 
payments provided by the contract, in- 
stead of deferring them until the period 
stipulated ‘when the annuity was taken 
out. 


A Comparison of Claims 


Insurance Editor: 

As a reader of the MAGAZINE oF WALL 
Street, I have been very much interested in 
your articles on insurance, and as a sub- 
scriber to your magasine, I have decided 
to take this opportunity to utilize your 
facilities. 


My desire is for insurance protection, 
rather than a means of saving money. 1| 
have been approached by two agents. The 
protection offered by one is what ts known 
as non-partictpating term insurance for a 
period of 38 years, cénvertible at any time 
during a period of 33 years into any other 
insurance of like amount offered by the 
company. The rate, on a policy of $25,000, 
at age 26 is $24 per month. 

The policy offered by the other ts straight 
life, at the annual rate of $530 for $25,00°) 
at age 26. 

Each agent, offering the policies, uses 
different arguments. The one uses the 
dividend record for the past twenty years, 
the other a dividend scale which I under- 
stood was guaranteed by the company, al- 
tho this seems rather unusual to me. I 
have been informed that no set scale of 
dividends can be set, in advance, for a 
period of twenty years, which ts the period 
of compariscn. 

The question I wish settled is, which is 
the cheaper policy, for a period of 20 years 
from the standpoint of insurance? I have 
been unable to determine the question my- 
self, and the figures of each agent show 
their respective policies to be the more 
desirable, as far as net cost goes. 

I trust that I have zone sufficiently tnto 
detail to give vou the proper slant on my 
problem, which is net cost of insurance 
over a period of 20 years, and that you will 
be able to advise me. 

Yours very truly, 
bea Me 2 


I am in receipt of your letter rela- 
tive to the comparative cost of two 
insurance policies which have been of- 
fered to you—one on the participat- 
ing, the other on the non-participating 
plan. 

Both companies are excellent “Old 
Line” institutions, capably managed, 
progressive, and with a reputation for 
fair dealing with clients. I have not 
analyzed the net cost of the participat- 
ing policy according to past history of 
the company’s dividend distribution or 
as to its estimate for the future. More- 
over, this forecasting twenty years into 
the future regarding dividends which 
may be alloted to a policy can only be 
an estimate. My suggestion would be 
that you take a policy in each com- 
pany, and watch the results; this would 
be very interesting. 

In one respect you could make a 
pretty accurate guess as to which policy 
would be the better for you—if you 
could forecast accurately your own 
longevity; since in the event of a com- 


(Please turn to page 409) 
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Trade Active as Industry Marks Time 


Retail Trade at Seasonally High Levels—Indus- 
try Confidently Awaiting Developments of 1930 





STEEL 











Early Revival in Prospect 


HILE the near approach of the 

\\) inventory season, among other 
factors, has further reduced 
operating rates in view of the fact that 
consumers, showing their customary 
tendency toward going into the post- 
Christmas inventory with the smallest 
possible stocks, have pared running re- 
quirements to a bare minimum, steel 
manufacturers have been far from idle 
in lines other than production. Tak- 
ing advantage of the temporary pro- 
duction lull, operators have utilized the 
opportunity presented to repair and re- 
tool various manufacturing units which 
were exhausted by the previous ex- 
tended period of pressed operations 


(Please turn to page 409) 








COMMODITIES* 


(Bee footnote for Grades and 
Units of Measure) 


Steel (1) 

Pig Iron (2) ... 18.50 
Copper (3) 
Petroleum (4) .. 
Coal (5) 

Cotton (6) 
Wheat (7) 

Corn (8) 

Hogs (9) 
Steers (10) .... 
Coffee (11) .... 
Rubber (12) ... 
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Lumber (18) ... 
*Dec, 14, 1929. 


(1) Bessemer billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, steam mine run, $ 
per ton; (6) Spot, New York, o, per pound; 
(7) No. 2 red, New York, $ per bushel; 
(8) No. 2 Yellow, New York, $ per bushel; 
(9) Light, Chicage, oj per pound; (10) Top, 
Heavies, Chicago, 100 lbs.; (11) Rio, No. 
7, spot, c. per Ib.; (12) First Latex orepe, 
ce, per lb.; (18) Ohio, Delaine, unwashed, 
ce. per Ib.; (14) Medium, Burley, Ken- 
tucky, c, per Ib.; (15) Raw Cubas, 96° 

Fall Duty, c. per Ib.; (16) Refined, ¢. per 
my 3 (17) Newsprint per carload roll, c. per 
ib; 8) Yellow oon. boards, f. o, b. $ 
per M, 














THE TREND IN MAJOR INDUSTRIES 


STEEL—The rise in unfilled tonnages reported on hand at the last of 
November, slight though it was, comes as a pleasant surprise in 
view of the hesitant buying prevalent during that month and offers 
conclusive proof of the fact that steel companies are maintaining 
operations in sound proportion to demand. 


METALS—The copper situation continues anomalous with producers 
holding prices for electrolytic at 18 cents and with consumers with- 
holding orders for lower quotations. The outcome of this deadlock 
is not predictable but current indications favor the consumers. 


PETROLEUM—Decreases in California output recently reported put 
that field on a more equal production basis with other producing 
areas and remove the greatest menace to present curtailment pro- 
grams. Despite spotted reductions in gasoline quotaticus, the oil 
price structure on the whole is firm and the earning: position of 
well integrated companies is improving for this seasca o* the year 


CHAIN STORES—Sales reports from 26 large chain sore systems for 
November show a gain of approximately 15% fix that month and 
about 20% increase for the cumulative eleven month period over 
last year. Furthermore, current sales are said to be in excess of a 
year ago. While the costs of extensive expansion carried through 
this year will keep earnings for many individual companies from 
recording corresponding increases, they will be satisfactory. 


AUTOMOBILE—Continuing the downward production trend, auto- 
mobile output for November was over 45% below October and 
20% lower than the same month last year. Both dealers and manu- 
facturers are going through a period of eliminating the heavy stocks 
accumulated by the excess production of the past year and by the 
sharp curtailment in luxury buying of the past two months. 


COAL—Sustained waves of cold weather in all parts of the country 
have stimulated coal consumption. Anthracite has been moving 
particularly well in a strong market and, as no excessive stocks are 
reported, some strength in, prices may be expected during the 
Winter season. However, overproduction of bituminous is threat- 
ening quotations and declining industrial requirements may weaken 
the soft coal price structure. 


CIGARETTES—Another cigarette price war, this time between na- 
tional distributors, has developed with prices for popular brands 
reduced to 12 cents and under per package. While these reduc- 
tions leave a pitifully inadequate profit margin for the warring 
retailers, the resultant increases in cigarette consumption will en- 
hance earnings of manufacturers who are holding their quotations 
at recently raised levels. 


SUMMARY—In general, the present heavy volume of retail trade and 
the favorable position of industry warrant the confidence that is 
currently felt. 
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THE MAGAZINE OF WALL STREET’S INDICATORS 


Business Indexes Common Stock Price Index 
(1925 Closing Prices—100) 


1929 Indexes 1928 Indexes 
Number of (879 Issues) Recent Indexes (808 Issues) 


Issues in Group > » «¢ 4 
Group High Dec. 7 Dec. 14 Close High Low 
879 1 106.1 118.2 165.4 166.0 109.2 
120.8 183.8 }. 147.1 148.9 119.5 








173. 
40 ilroad: 169.5 
8 Agricultural Implements ..... 4 2337.1 291.1 613.2 618.2 
Amusement > 253.8 262.9 
Automobile Accessories ...... 85.0 90. 94, 190.2 190.2 
Automobiles ... mele 188.5 183.5 79.0 
Aviation (1927 Cl.—100)...... A a > 284.4 (Begun 1929) 
Baking (1926 Ol.—100)....... ./ 82.38 82.9 651.5 
ie A 225.2 242.4 169.7 
235.0 235.0 153.7 
177.7 181.4 117.2 
221.9 (Begun 1929) 
120.2 120.3 81.8 
136.9 196.9 a 
299.6 299.6 
120.4 132.5 
86.56 89.5 
196.0 201.9 
188.56 183.5 " 
106.4 116.8 18.4 
178.5, (Begun 1929) 
185.0 185.0 110.2 
110.8 113.8 87.5 
154.4 (Begun 1929) 
418.6 426.6 147.9 
77.4 96.5 66.8 
104.4 (Begun 1929) 
164.4 182.6 86.1 
290.0 (Begun 1929) 
215.56 215.6 127.9 
128.9 112.1 
188.1 89,8 
231.4 
214.0 
143.4 
93.7 
386.9 
150.1 
123.8 
104,0° 
195.0 
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THE MAGAZINE of WALL STREET'S 
_ COMMON STOCK PRICE INDEX 
1925 CLOSING PRICES = 100 
JFMARH 2 IASON D JAN FER MAR APR MAY JUNE JULY AUG SET OCI NOV bic 
‘ 1928 4s 1929 ———-------~-+ 
(An unweighted Index of weekly closing prices specially designed for investors. The 1929 
Index imcludes 379 issues, distributed among 42 leading industries, and covers about 90% 
of the total transactions in ali Common Stocks listed on the New York Stock Exchange. It 
L. 9 is com: Stock dividends, rights and assessments and reflects all important price 
“So FMAMJIJASOND movements with a high degree of accuracy. Our methods of making annual revisions in the 
' list of stocks included renders it possible to keep the Index abreast with evolutionary changes 
ee in the market without impairing its continuity or introducing cumulative inaccuracies.) 
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your personal preblems. 





The Persenal Service Department enables you 
to adapt THE MAGAZINE OF WALL STREET to 
If you are a yearly 


subscriber, you are entitled to receive FREE OF 
CHARGE a reasonable number of PERSONAL 
REPLIES BY MAIL OR WIRE on any security 
in which you may be interested. The inquiries 
presented in each issue are only a few of the 
| thousands currently received and replied to. The 


“SERVICE-SECTION: 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


tion. 


be answered. 


use ef this persenal inquiry service in conjunc- 
tion with your subscription to the Magazine 
sheuld help you to get hundreds or thousands 
of dellars of value frem your $7.50 subscrip- 


Inquiries cannot be received or answered by 
telephone nor can personal interviews be granted. 
Inquiries from non-subscribers of course will net 
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FOX FILM CORP. 


I haven’t been able to follow the news 
on Fox Film except to know that the com- 
pany is in difficulties and is being sued by 
the Government under the Clayton Act. 
Fortunately, I sold some of my Fox Film 
Stock before the decline, but still have 160 
shares of “A” for which I paid $30 a share 
above today’s quotation. Please advise me 
definitely by air mail—L. L. D., Denver, 


Colo. 


The rapid expansion of facilities 
during the past two years has placed 
Fox Film Corp., among the leading 
producers and distributors of motion 
pictures. In addition, the company 
operates an extensive chain of theatres 
throughout the country. Reflecting 
these developments, earnings have reg- 
istered a substantial gain and in 1928 
* were equal to $6.47 per share of Class 
A common stock and it has been esti- 
mated that net income for the past 
year would amount to approximately 
$13,000,000 or about $13 per share of 
Class A. In the light of more recent 
developments, however, it may be 
necessary to revise this estimate down- 
ward. The company’s difficulties, 
which have had the effect of substan- 
tially depreciating the market value of 
the Class A shares, began with the fil- 
ing of suits by the Government against 
Fox Film Corp. and Fox Theatres 
Corp. alleging that recent consolida- 
tions were in violation of the Clayton 
Act. The acquisition of controlling in- 
terest of Loew's, Inc., by Fox was ap- 
parently the basis for this suit. Sub- 
sequently, it was announced that Wil- 
liam Fox had voluntarily relinquished 
control of the company by turning over 
his holdings to a Board of Trustees, on 
which the Western Electric Co. and 
important banking interests were rep- 
resented. Apparently this step was 





Are You Sure of 


I. Be Brief. 


4. Write name and address plainly. 





We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


2. Confine requests for an opinion to THREE SECURITIES ONLY. 
3. Special rates upon request to those requiring additional service. 


Your Broker? 








taken for the purpose of facilitating 
the funding of the large floating in- ' 
debtedness of Fox Film Corp. and Fox 
Theatres Corp., estimated to be be- 
tween 80 and 90 millions. The trustees 
have intimated that a new holding com- 
pany would be formed for the purpose 
of consolidating all the Fox interests, 
thus affording a somewhat more logical 
and satisfactory basis for long term 
financial arrangements. Class A stock- 
holders, however, through their com- 
mittee have voiced their objection to 
such procedure and for the present the 
situation seems deadlocked. Until more 
definite developments have taken place 
it is dificult to arrive at a satisfactory 
conclusion as to what may be the ulti- 
mate position of Class A shareholders. 
Neither is it possible to vouch for the 
safety of present dividends. We are 
cognizant of the substantial loss which 
would be involved, but under the exist- 
ing circumstances and unless stockhold- 
ers are prepared to see the company 
through a possible reorganization it 
would seem advisable to liquidate com- 
mitments upon any reasonably favor- 
able opportunity. 


* WESTINGHOUSE ELECTRIC & 
| MFG. 


Why doesn’t Westinghouse show more 
life in view of the money-spending pro- 
gram announced by the railroads and public 
utilities? Won't both of the latter have 
to go to Westinghouse for a good deal of 
their material and new equipment? I read 
every word of your recent report on West- 
inghouse but want to get the latest develop- 
ments. Can you forecast the company's 
earnings for, say, the first half of 1930! 
T will not sell my 300 shares till I hear 
from you.—A. L. A., Pittsburgh, Pa. 


Ranking as the second largest manu: 
facturer of electrical equipment, West: 
inghouse Elec. & Mfg., chartered in 
1872, possesses a wide range of output 
and has extensive domestic and foreign 
ramifications, together with a substan: 
tial interest in Radio Corporation of 
America. Sales for the nine months to 
September 30th last, revealed a gain of 
13.7% over 1928 and for the full year 
may reach $200,000,000 for the first 
time. Net earnings for that period 
equalled $7.33 per share, while net in 
the current three months is expected to 
bring 1929 results to $10 per share and 

(Please turn to page 402) 
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Income Tax Department 
Conducted by M. L. SEMAN 


This is the second of a series of articles by Mr. Seidman 
on how to prepare income tax returns, that will appear 
regularly in these columns. Mr. Seidman is a well-known 
tax expert and has written numerous articles on taxation. 
He will answer all income tax questions that might be 


directed to him by our readers. 


Unnecessary duplication 


will be avoided by publishing one type reply which fully 
satisfies the queries in other letters. Questions should be 
addressed to Mr. Seidman, c/o THE MAGAZINE OF WALL 
STREET, 42 Broadway, New York City. All communica- 
tions must be signed by the inquirer, but no names will be 
disclosed in the published answers. 


Who Must File Returns 


Must I file an income tax return? 
Many a time and oft, as Shakespeare 
would say, has that question been 
frantically put by a trembling tax- 
payer just when March 15th was about 
to greet the 16th. Let us see whether 
through this article, all of us can- 
not help such a person out of the 
seeming misery. I am confident of our 
success because the rules are so very 
simple. 

We need have just three questions 
answered and we have our solution. 
The questions are: 1. What is the 
amount of your gross income? 2. What 
is the amount of your net income? 
3. Are you married or is it the market 
that makes you look that way (with 
the cynic at the helm)? Let us see the 
why of these questions. 


Gross Income 


As regards gross income, the law 
says that every individual must file a 
return if his ‘or her gross income is 
$5,000 or over. In other words, if a 
person's salary, interest, dividends, and 
all other items that make up one’s in- 
come, add up to $5,000 or more, a re- 
turn must be filed. Mind, it makes no 
difference that the expenses and other 
reductions “ate up” all the income and 
even left a loss for the year. Gross in- 
come and not net income is what 
counts under this requirement. 


Net Income 


We said we also want to inquire 
about the net income. That is so be- 
cause another rule makes it necessary 
to file a return, irrespective of the size 
of the gross incomes, if the net income 
is above certain amounts. Here is 
where it is necessary to determine 
whether a person is single or married. 

A single person who has a net in- 
come of $1,500 or more for the year 
must file a return. A married person 
whose net income is $3,500 or more, 
must likewise file a return. In both 


cases, the fact that the gross income 
is less than $5,000 would not make any 
difference. If the net income exceeds 
$1,500 or $3,500 respectively, a return 
is due. 


Married Persons’ Returns 


Marriage, ‘being sort of a peculiar in- 
stitution, extends its peculiarities to the 
income tax returns of married persons. 
Under the old common law, the hus- 
band and wife were regarded as one, 
and the husband was the one. (Since 
the 19th amendment that, of course, 
would be seriously open to question.) 
The income tax law, to some extent, 
carried on this idea, except that no par- 
ticular spouse is recognized as leader. 

The husband and wife are regarded 
as a unit for tax purposes. In deter- 
mining, therefore, whether the gross in- 
come is $5,000 and the net income 
$3,500, the combined incomes of the 
husband and wife must be considered. 
That is to say, if the husband has a 
gross income of $4,000 and the wife 
of $1,500, a return must be filed, since 
the total is more than the prescribed 
$5,000. Likewise if the husband has a 
net income of $4,000 and the wife a 
net loss of $1,500, no return need be 
filed (assuming that the total gross in- 
come is not more than $5,000) because 
the combined net income is less than 
$3,500. 

However, while the combined figures 
are what count, it is not compulsory 
for the husband and wife to file a joint 
return. Instead, they may, at their op- 
tion, file separate returns, setting forth 
their own items of income and deduc- 
tion. Whether joint or separate re- 
turns are filed may make a great deal 
of difference in the tax. We will go 
into this phase more fully in a later 
article. 


Age No Factor 


While age may be a criterion in 
gaining admission to moving pictures 
or having the right to vote, Uncle Sam 
creates no such ier in requiring an 
income tax return. Tt does not make 


any difference*how yo or old on 
may be. If the scaaae there, Fi 
turn must be filed. 

This involves just one little wrinkle 
Under the laws of most states, the in. 
come from an unmarried minor child's 
services legally belongs to the parent, 
unless the child has been emancipated 
—that is, unless the child has been 
given the right to go on his own hook 
to use the vernacular. If emanicipation 
has not taken place, the parent is re 
quired to include the minor’s income 
from compensation with his own, and 
consider it in arriving at the $5,000 or 
the $3,500 amount. 

That is about all there is to the en- 
tire subject of individuals’ returns, 


. Simple, isn’t it? Now let us consider 


some other returns. 


Partnerships 


Every partnership is required to file 
a return setting forth its income and 
deductions. The partnership, as such, 
is not taxed. Instead, the individual 
partners report in their own returns 
their share of the partnership profits. 
However, the Government calls for a 
return from every partnership, so that 
the details will be available showing 
how the partners’ share of the profits 
was arrived at. 


Corporations 


The rule for corporations is about 
the same as for partnerships, in that 
every corporation must file a return, 
irrespective of the amount of its in 
come, or to put it another way, even 
though it may have a loss. A corpora: 
tion is different from the partnership 
in that a corporation is subject to tax 
while a partnership is not. But that 
difference does not change the rule 
about returns. Both the corporation 
and the partnership must file them, re- 
gardless of their profits or losses. 


Estates and Trusts 


Estates and trusts, too, must file re- 
turns. For this purpose they are re 
garded like single persons. In other 
words, a return is required of them if 
their gross income is greater than 
$5,000, or the net income is greater 
than $1,500. 

Now, the mere fact that a retum 
must be filed does not mean that a tax 
has to be paid. We have already seen 
that returns may have to be made, even 
though there is a net loss. Further 
more, and perhaps what is more usual, 
though there is a net income, the ex 
emptions that are allowed may leave 
nothing remaining that is subject t 
tax. It therefore seems right in line 
to discuss the question of exemptioné 
next. —— 
The succeeding article will, there 


fore, review the subject of exemptions 
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Utah Light and Traction 
(Continued from page 373) 
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The mortgage provides for a strong 
sinking or improvement fund. Under 
its terms an amount equal to 2% of the 
bonds outstanding as of the end of the 
year must be used either for the re- 
demption of bonds at not more than 
105, or it may be used to reimburse the 
company for the cost of permanent ad- 
ditions, improvements, etc., which 
might otherwise have been made the 
basis for the issuance of bonds. Bonds 
redeemed are either purchased in the 
market or called by lot. Beginning 
with 1935 and up to 1943 inclusive, 
the sinking fund will amount to 244% 
annually. The bonds are callable as a 
whole on any interest date at 105 and 
interest. Additional bonds may be is- 
sued only to reimburse the company 
for not exceeding 80% of the cost of 
permanent additions or improvements. 

The First and Refunding Mortgage 
§s, due 1944, are listed on the New 
York Stock Exchange where they are 
currently selling for about 93% to 
yield 5.75% to maturity. In 1928 
these bonds sold as high as 100!4, but 
during the period of high money rates 
in 1929, experienced steady decline 
reaching a low of 89. With a period 
of easy money in prospect again, 
part of this loss has been recovered 
and as bonds generally return to favor 
among bona-fide investors, this particu- 
lar issue should sell at higher levels 
when its true investment position is 
appreciated. 








Is the Customer Oversold? 
(Continued from page 365) 








tion Dr. Seligman writes: “An argu- 
ment often advanced against install- 
ment selling is that its effect on the 
iness cycle is unfortunate. The 
reasoning is as follows: Inasmuch as 
competition not infrequently leads to 
a desire on the part of the dealers to 
increase present sales at all costs, often 
without due regard to ultimate safety, 
and accordingly to reduce terms below 
the level demanded by ordinary pru- 
dence and business sagacity, the peak 
of the business cycle is driven some- 
what higher, with a consequence that 
-When the slump comes, there will be 
correspondingly deeper point. Install 
ment credit, in other words, is supposed 
(Please turn to page 398) 
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HEN power supply was concen- 

trated, industry was concentrated. 
Population had, of necessity, to be 
massed about the steam engine or the 
water power site. At the same time 
billions of dollars had to be massed in 
transportation facilities, to perform the 
multiple duty of carrying raw material 
to the factories, food to the workers, 
fuel to the machine, and manufactured 
products to the markets. 


Now that power may be moved along 
copper wires, industry is avoiding the 
evils by moving back to small communi- 
ties strategically located. The National 
Electric Power Company, serving 1800 
such communities in the East, is in a 
position to assist their prosperity and to 
share in it. 


NATIONAL ELECTRIC 
POWER COMPANY 
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Out of Town 
Accounts 


Thousands of large and small 
accounts are being handled by 
our Mail Investment Depart- 
ment from all over the United 
States and many Foreign 
Countries. 

This department is always 
willing to correspond with 
customers in distant and 
aid in selecting ties most 
suited to their particular needs. 


Copy of our interesting booklet 
“Oud Lot Trading” sent upon 
request, 


Ask for M.W. 746 


JohnMuir& © 
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ew York Cotton Exchange 
National Raw Silk Exchange, Inc. 
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New York Curb Exchange 
39 Broadway New York 
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E call attention of in- 

vestors to the attrac- 

tive yields still obtainable 

on good bonds and pre- 

ferred stocks, in spite of 
the ease in money rates. 


Our Monthly Market Let- 
ter contains carefully se- 
lected lists, and we shall be 
glad to send a copy upon 


request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
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1424 Walnut Street, Philadelphia, Pa. 
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Price Range of Active Stocks 


INDUSTRIALS and MISCELLANEOUS 
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1929 Last 
“A Sale 
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Amer. Tel. & Tel. 

Amer. Tobacco Com 

Amer. Type Founders 

Amer, Water Works & Elec.. 
American Woolen 

Amer, Zinc, Lead & Smelt.. 
Anaconda Copper — 
— “< Cc 
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Austin, —s. & Co 
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Houston Oil of Texas Tem. Ctfs. 
Hudson Motor Car 
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“DIVIDENDS” 


Our publication, 
“Dividends”, reviews 
financial conditiens, 
recommends invest- 
ment securities, and 
discusses matters of 
current interest to 
investors. 


We shall be glad to 
send you a copy. 
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NEW YORK BOSTON 
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Same Care Given 
to large or small orders; 


100 share or odd lot units. 


To those who desire to trade 
in odd lots on marginal ac- 
counts, we shall be pleased to 
send a copy of our require- 
ments on odd lot trading. 


We shall also be glad on re- 
quest to analyze your present 
holdings. 


Send for booklet 


“Odd Lots’’ 
and our latest Market Letter 


Write Dept. MG-11 


The services of our Foreign 

Department will be found of 

the greatest convenience to any- 

one outside of the United States. 
Cable address: Chischap 
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Accounts 
Carried 
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Conservative 
Margin 


Our Statistical Department 
will be glad to furnish you 
with information or advice 
on any investment matter. 


M°Clave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange | 
New York Curb Exchange (Associate) 
67 Exchange Place 
New York 
Telephone Hanover 3542 


BRANCHES 
Central Sav. Bk. Bldg., 2112 B’ m8 a } de 
1451 Broadway, Cor. 4ist St., 
5 East 44th St., N. Y. 
New Brunswick, N. J. 




















M. J. MEEHAN 
& CO. 


Members New York Stock Exchange 


 ————_— | 


Investment 
Securities 


NEW YORK 
WASHINGTON, D. C. 


Branches in Several Cities 
and on board 
S. S. Berengaria S. S. Leviathan 
S. S. Bremen 




















New York Stock Exchange 
PriceRangeof Active Stocks 


INDUSTRIALS and MISCELLANEOUS (Continued) 


1929 Last Diva 








A~A——. Bale 
Low 12/18/29 Share 


N 
Nash Motor Co 
National Biscuit 
National Cash Reg 
National Dairy Prod 
National Enameling & Stamp... 
National Lead ‘ 
National Power & = 
Nevada PR agen Copper.. 
N. Y, Air Brake 





: Sere nS ae 


Paramount Famous Lasky 
Phila. & Reading ©. 


' Phillips Petroleum 


Pillsbury Flour Mills 
Pittsburgh Coal of Penna 
Pressed 


Radio Corp. - America 
Remington-Rand 
Reo Motor Car 
Republic Iron & Steel 
Reynolds (R. J.) Tob, Cl. B.. 
Richfield Oil of Calif 
8 


Schulte Retail Stores. . 
Sears, Roebuck & OCo.. 





Simmons Co, 

Sinclair Consol, Oil Corp 
Sty GE Deep ec cen cccccceecsss 
Spicer Mfg. Co. 

Standard 


Standard Oil of Calif... 
Standard Oil of N. J.... 
Standard Oil of N, ¥ 
Stewart-Warner Speedometer ... 
Studebaker Corp. 


Texas Corp. 

Texas Gulf Sulphur 
Texas Pacific Coal & Oil 
Tide Water Assoc. Oil 
Timken Roller Bearing.. 
Tobacco Prod. Corp. 


Underwood-Ellitt-Fisher 
Union Carbide & Carbon 
Union Oil of — 


tom? wMan 


: Industrial 
8, Rubber 67 
. & on apes & Mining. ne 
U, 8. Steel Co 6044 


mc: ao 
= 


cae 


144% 
te 
30% 
-Overland 24% bs] 
Woolworth Co. (F, W.)......... 117 
Worthington Pump & Mach 46 20% 


Y 
Youngstown Sheet & Tube 80% 116% 
* Ex-dividend. f Bid Price. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





$ Per 








4) (=prroa os eS 





SIlp> 


> coms meee 
= 


: oe 


<a Eyes that watch 
your interests 
in Canada 


OME of the most at- 

tractive possibilities 

of this age are available 

through investment in 

the mines, oil-fields and 

ee 
resources of Canada. 





We specialize in these 
fields. Our menare*one- 
the-spot’’ studying de- 
velopments everywhere 
throughout the Domin- 
ion. Weshall be glad to 
have you use our facile 
ities for finding profit- 
able investments in 
Canada. 


Write for a copy of' ‘Keystone 
Industries’: it contains 
some interesting recom- 
mendations — or clip 
this bulletin end at- 
tach your card. 
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ANADIAN & Company, Inc. 
KEYSTONE INVESTMENT BROKERS 


Transportation Buitding 
MONTREAL 


‘AOUSTRIES) PAL 











The attractiveness of a security 
is determined by a comparison of 
assets, earning power and pros- 
pects in relation to current mar- 
ket price. 


The services of a complete 
Statistical Department are avail- 
able without charge. 


Our convenient location prompts 
us to invite personal interviews 
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ments or present holdings, 
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(Continued from page 393) 
to accentuate the intensity of the de- 
pression. It is argued, furthermore, 
that when a depression comes it will be 
made much more severe because every- 
one is in debt.” 


Luxury Producers’ credit 
natal rests upon the credit 
urchdsing of their customers, 
the retailers. The 

National Retail Credit Association, in 
its report to President Hoover during 
the past week or two, confesses that 
there is no evidence of a slowing down 
in retailers’ collections. To do its part 
to check any possible drop in these col- 
lections the association now contem- 
plates a national advertising campaign. 

Of course there has been a falling 
off in the purchase of luxury goods 
since the stock market break. But such 
purchases are made by consumers hav- 
ing incomes in the higher brackets. 
This class rarely. makes purchases on 
the installment plan. Collections out 
of the middle range of incomes, where 
merchandise installments come, are 
good because these are dependent upon 
salaries and wages which have not 
been affected by the slump. Inasmuch 
as there has been no unemployment 
and none is seriously contemplated, the 
field for this form of credit is rather 
good. 
Taking into consideration the figures 
on installment sales—a possible $7,- 
000,000,000 out of an estimated total 
credits of $30,000,000,000—we find 
that the American salaried man or 
wage-earner is assuming a great re- 
sponsibility when he is responsible for 
23 per cent of the entire business 
credit. It is estimated that if a man 
earns $3,000 a year, he is worth ap- 
proximately $112,000 on assets con- 
sisting mainly of his ability to earn, 
according to insurance actuaries. There 
are twenty-five million workers in the 
United States and if adequate oppor- 
tunity for work is provided them they 
can safely carry the load for a consid- 
erable credit risk. The problem largely 
is how to mobilize this mass of credit 
potentiality. 

But in attempting to find the prop- 
erly balanced solution of the problem, 
we should not’ blind ourselves to some 
of its dangerous aspects. Installment 
selling has spread to mail order houses, 
who are dealing on a narrow margin 
of credit. It is also being adopted to 
a limited extent by equipment houses, 
farm implement manufacturers and 
others. Collections there are depend- 
ent upon the maintenance of a consist- 
ent level of prosperity. A further re- 
cession in business might wipe away all 
of the profits of the concerns extending 


these forms of credit. We now see the 
plight of the retail automobile dealer 
and hear challenges, such as that made 
by Dr. Klein calling upon the manu. 
facturers to take care of that situation. 

Yet at the Industrial Conference 
called by the United States Chamber 
of Commerce on December 5th, the 
National Association of Finance Com- 
panies reported little indication of more 
than seasonally reduced volume of 
financing following the stock market 
crash, and no appreciable increase in 
repossessions. But perhaps the full ef- 
fects have yet to be experienced, for 
the association foresees next year’s in- 
stallment selling in substantially smaller 
volume than that of 1929, with a con- 
sequent restraining influence on mass 
production naturally arising from lower 
consumer demand. 

The antidote suggested by the 
Finance Companies for such falling off 
is for the banks to admit installment 
paper as eligible to discount. It is 
pointed out that a shortage of more 
than 2 billion in eligible commercial 
paper held by member banks of the 
Federal Reserve system might be 
largely offset by the recognition of 
finance company notes. There is much 
diversity of opinion however as to the 
ultimate wisdom of such a move but 
despite the seeming radical character of 
such a departure from current practice, 
there is undoubtedly much to commend 
it. It is largely a question of the 
propitious time to do so. 

For, it must be confessed, that all 
factors considered, installment selling is 
undergoing a rigid test which will more 
sharply define its merit or weakness 
than in any previous period. 

For example, we may safely prophesy 
that under present conditions a certain 
proportion of consumers who have 
heretofore been paying cash will be 
tempted now to buy on the installment 
plan if for no other reason than to 
“keep up with the Joneses.” But, on 
the other hand, they will be preferred 
risks for experience has demonstrated 
that a man, who buys on the install: 
ment plan and mortgages what he has 
bought, is less prone to give that article 
up than he is to allow his open credit 
at the store to lapse. 

Persons dependent upon salaries and 
wages are the more dependable credit 
risks, and they, it is declared make the 
bulk of the installment purchases. They 
are stable persons generally for the in 
stallment system now in vogue de- 
mands that the employment history of 
the purchaser be known before the sale 
is made, and only preferred risks are 
accepted. These people are dependable, 
they are the last to be thrown out of 
employment. : 

With the decline in money rates, it 
is possible that the finance companies 
will find it easier to obtain the neces 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 











iT 


Nov. 13, 1929— 

















CREASED RETU 





OILS 


fe) 


Do You Hold, or Are About to Buy 


Oil Stocks ? 


@ Shrewd alert investors are interested in profit-makers. On the rally so 
far, out of November 13th lows—as measured by Standard Statistics averages 
—this is what oils and utilities have done. 


Nov. 13 Dec. 7 Advance 
Oils (16 stocks) |” 136.7 
Utilities (13 stocks) ee 3 8 ee 30% 


@ American Securities Service has persistently favored utilities, recom- 
mending accumulation on the recent breaks of several choice utilities—but 
no oils. This has meant extra profits for our Clients. Utilities between 
November 13 and December 7—see diagram—as compared with oils, have 
shown three times more profit. 


What Is Ahead Now? 


@ Oil stocks recently, however, have been acting better. Are basic condi- 
tions changed, with the oils now due for an important advance? Our Special 
Report on Oils analyzes the outlook, clear cut, also covers these stocks, 


whether to 


Buy, Hold, Sell or Exchange— 


Pan American? Standard N. J.? Standard Indiana? 
Royal Dutch? Lago Oil? Simms? 
Barnsdall? Humble? Phillips? 

Atlantic Refining? Indian Refining? Amerada? 





q A few extra copies of this valuable Report reserved for distribution, free 
—as long as the supply lasts. 
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Stocks,” also copy of “Making Profits in Securi 
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Profits 
that stick 
to you 


Profits are the keynote of the 
FRENCH PLAN—profits that 
pay back your investment in 
ull, profits that continue to flow 
into your pocketbook even after 
every dollar of your original in- 
vestment has been returned to 
you. 
But these are real profits with a 
solid basis of demonstrated 
value—no guesswork! Your in- 
vestment is protected by ample 
equities in income-earning 
property. Data on the speed of 
the paybacks and the various 
buildings which have paid out 
completely will be furnished 
ou. More than 30,000 investors 
ave already studied the plan, 
approved it, put money into it. 


More Facts? Mail the Coupon! 
A 74-page book, ‘‘THE 
FRENCH PLAN,” has proved 
profitable reading to thousands 
of individuals 
who wanted to 
know full de- 
tails of this re- 
markable sys- 
tem of investing 
money safely 
and with a gen- 
erous return. 


—. 


FRED F. FRENCH 


INVESTING COMPANY, Inc. 


551 Fifth Avenue New York City wot 


Please send the 74-page book, “THE 
FRENCH PLAN,” without cost or 
obligation, to 


Name.. 
Home Address 
City 


Share in the Profits of 10 
Industrial Lending Corporations 


National Cash Credit Association 8% 
Certificates of Indebtedness, issued in de- 
nominations of from $25 to $25,000, offer 
investors a share in the profits of 10 indus- 
trial lending Corporations and a yield of 
over 7%. 


Call, write or telephone for illustrated 
booklet 916, 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 

















Frear & Company 


Investment Securities 


43 Exchange Pl. New York 
Telephone WHitehall 3652 
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sary credits for themselves. Finance 
companies have heretofore found it 
more difficult to obtain working capital 
than it has been to find business to 
finance. High interest rates have in 
the past greatly checked the growth of 
this business. With the lowering of 
interest rates, it is possible that the cost 
of financing i ent sales will de- 
cline and that some of this saving will 
be passed on to the consumer. 

Of course we cannot deny the fact 
that the cost of installment selling has 
been high, The quoted interest rate 
is no indication of what that cost has 
been. Often it has been necessary to 
add a stipulated fee to the cash selling 
price of an article before its final sell- 
ing price is split up into installments. 
That has been a rather heavy burden 
for consumers to carry and the very 
knowledge of that fact has caused 
many buyers to hesitate making pur- 
chases on the installment plan. 

There is room for great improve- 
ment. We can profit from past mis- 
takes and probably it requires just such 
an emergency as the present to bring 
that forcibly home to us. 








Pennsylvania 
(Continued from page 3'75) 








present break-up values are higher than 
the current prices for their common 
stocks. The liquidation of Pennroad 
Corp. would not, of course, affect the 
stock of Pennsylvania Railroad. 


Operating Efficiency Steadily 
Improving 


The chief factor in the recovery of 


| the earning power of the Pennsylvania 


has been the progressive increase in op- 
erating efficiency of the system, a fact 
reflected best in the steady reduction 
of the operating ratio, ie., the ratio of 
operating expenses to operating income. 
The year 1928 marked the eighth con- 
secutive one in which this ratio has 
shown an improvement, being 73.81%, 
against 76.85% in 1927, 77.52% in 
1926, and 87.56% in 1921. Another 
considerable decrease in the operating 
ratio will be effected for 1929. A re- 
duction of 1% in the operating ratio 
means additional net income to the 
company of approximately $7,000,000 
annually, or about $0.60 per share. 
Investments in road and equipment 
have been increasing from year to year, 
more than $350,000,000 having been 
poured into the property in new equip- 
ment, rails, structures and other im- 
provements since 1922. These expendi- 
tures have largely been for the purpose 
of increasing the operating efficiency 


and have been amply justified by the 
increase in net earnings. The retum 
on invested capital has grown from 
3.72% in 1922 to 5.17% in 1928, and 
earnings for 1929 as demonstrated by 
first 10 months of the year should net 
a return of slightly over 6%. 

Gross revenues for the ten months 
ended October 31st, 1929, were $579, 
372,182, a gain of 7.2% over the 
$540,663,626 reported for the corre- 
sponding period 1928. Net operating 
income respectively was $118,760,552 
and $98,011,750, a gain of 21.2% for 
the 1929 period. Net income is at a 
new high record and for the full year 
1929 should be well above $9 per share 
on the common stock which compares 
with actual per share earnings of $7.34 
in 1928 and $6.83 in 1927. Last year 
the equity in the undistributed earn- 
ings on its investments in other com- 
panies amounted to approximately 
$1.10 per share. 


Long Dividend Record 


The dividend record of the Penn- 
sylvania is an enviable one, being un- 
broken since 1847. A rate of $3 per 
share has been paid from 1900 to 1926 
except for the two years 1921 and 1922, 
immediately following the release of 
the property from government control, 
when $2.25 per share was paid. In 
1926 the rate was raised to $3.50 and 
in 1929 the stock was placed on a $4 
annual basis. From time to time stock- 
holders have received rights to sub 
scribe to additional stock at favorable 
prices, a policy which tends to 
strengthen the capital structure of the 
company. At the end of 1928 this 
consisted of almost 50% funded debt 
and 50% capital stock of $50 par 
value. A more complete picture, how- 
ever, is obtained when there are in- 
cluded the bonds and guaranteed stocks 
outstanding of subsidiary lines which 
on the same date amounted to $401, 
899,000 and $93,092,000 respectively. 

In 1929 additional stock was offered 
to stockholders at par or $50 per share 
in the ratio of one new share for each 
eight shares held. This will increase 
the capital stock by $72,000,000 and 
an additional $18,000,000 will be of- 
fered to employees. Total capital 
stock outstanding will be $633,673,950 
exclusive of $35,500,000 stock not en- 
tirely taken up by employees. The 
money to be obtained by the recent 
stock offering will be used for payment 
of maturing obligations in 1930 
amounting to slightly over $50,000, 
000, and for improvements to the 
property of the company. 

With the background of a long un 
broken dividend record and a consist 
ently high earning power, Pennsylvania 
occupies a dominant position in Eastern 
trunk line territory. The physical condi- 
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tion of the property is excellent-and the 
management deservedly is highly re- 
garded. Although the volume of busi- 
ness of the road may over the first few 
months of 1930 trend somewhat lower 
than during the same months of 1929, 
due to the likelihood of some slackening 
in general business activity, the man- 
agement has the situation well in hand 
so that earnings will no doubt be main- 
tained at a high level. The common 
stock has ranged in price during 1929 
from 72% to 110 and is currently sell- 
ing for about 82. At this price it is 
selling well within its merits, and 
should benefit not only from develop- 
ments immediately pending but from 
realization of long term possibilities. 








What Is the Best Time 
to Buy Bonds 


(Continued from page 383) 








his funds is the ability to sell the 
shares of stock to some other investor. 
Whether this transaction can be ar- 
ranged at a profit or a loss depends 
upon the prevailing quotations on 
the stock exchange. In other words, 
the trend of the market determine 
the marketability of a common 
stock investment. No future date can 
be anticipated when the corporation 
will repay the sum invested in its 
stock. Therefore, the common stock 
buyer can only protect the principal of 
his investment by successfully gauging 
the future trend of stock prices. 

The writer has often been asked the 
question: “Is this a good time to buy 
bonds?” He was asked this question 
in 1923 when the outlock for lower 
money rates seemed favorable and 
higher bond values were in prospect. 
He answered “Yes.” The same ques- 
tion was raised in 19277 when money 
was cheap and bonds were accordingly 
selling at higher quotations. His an- 
swer was “Yes.” He was asked the 
same question in 1928, when the stock 
market was absorbing large amounts of 
credit, increasing money rates and 
threatening bond prices. His answer 
was still “Yes” and it was not changed 
in 1929 when the conditions of the 
previous year were even more aggra- 
vated. 

In other words, the writer holds to 
the conservative school of investment 
thought that preaches: “Buy bonds 
when you have the funds available for 
investment irrespective of the trend of 
the market”—a conventional precept to 

sure, but one tested by time and 
experience, 
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MIDLAND 
UNITED 
COMPANY , 


Electric and gas sales of public utility companies 
in the group controlled by the Midland United Com- 
pany (formerly Midland Utilities Investment Com- 
pany) show substantial gains over last year. 


Total electric sales, eliminating sales to other 
electric companies, in the first nine months of this 
year were 572,547,044 kilowatt hours compared with 
485,292,408 kilowatt hours sold in the corresponding 
period of 1928, an increase of 17.98 per cent. 


Total sales of gas, eliminating sales to other gas 
companies, in the same period aggregated 6,313,005,503 
cubic feet compared with 5,528,412,143 during the 
first nine months of 1928, an increase of 14.19 per cent. 


Common stock of the Midland United Company 
ts listed on the Chicago Stock Exchange. 


MIDLAND UNITED COMPANY 


Peoples Gas Building, 122 South Michigan Avenue, Chicago 









































PECIALIZING 
in imvetness securities of pro- 
operating in Bistates. Write be list 
of offerings yielding 6% and more. 
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New York. St. Louis Milwaukee Louisville 
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Answers to Inquiries 
(Continued from page 390) 








for the first half of 1930 net of $5 per 
share would appear a fair estimate. 
These record earnings, actual and pros- 
pective, are the result of important 
contracts acquired during the year in 
connection with the new Lackawanna 
electrification program, also a number 
of other large projects including equip- 
ment for numerous street railways and 
ocean going liners, and a 7 million dol- 
lar order from Consolidated Gas. It 
is true that the recent increase in the 
annual dividend had seemingly been 
discounted in market price of the shares 
but on the other hand the strong finan- 
cial condition, able management and 
brilliant future prospects lend consid- 
erable weight to a constructive opinion. 


Held with a disregard for intermediate . 


market movements, the shares should 
provide excellent investment results 
over a normal period of time. 


INLAND STEEL 


It looks to me as if tt would be a long 
time before Inland Steel would get back 
to its recent high. The market quotations 
confirm this and I am trying to make up 
my mind to take my 30 point loss and get 
out of it. What do you advise? Does 
this company make railroad material so 
that it can look for orders in connection 
with the prosperity announcements?— 
E. B. M., Albany, N. Y. 


The Inland Steel Co. ranks as one 
of the strongest of the independent 
steel companies and is the second larg- 
est producer in the Chicago district 
with an ingot capacity of 2,000,000 
tons annually. The company has a 
wide diversity of products, including 
railroad material, output of the latter 
constituting a fair portion of total pro- 
duction. The improvement in both 
prices and volume in the steel industry 
during the second half of 1928 enabled 
the company to report for the entire 
year earnings larger than for any year 
in the last ten, net income equalling 
$7.63 a share as compared with $5.16 
in 1927 and $5.45 in 1926, while for 
the nine months ended September 30th 
last, per share earnings amounted to 
$7.74 for the period as compared with 
$5.63 in the corresponding period of 
1928. As a result of the satisfactory 
earnings being reported, directors of 
the company earlier in the year in- 
creased dividend payments to $3.50 per 
share annually from the; $2.50 basis 
formerly paid and present earnings 
would amply support a higher rate. 
The company holds a strategic pgsition 
in a’possible merger of other independ- 


ent steel concerns although official con- 
firmation of such a consolidation 
is lacking at this writing. Although it 
ig possible that fourth quarter earnings 
hae. shown some decline and the steel 
industry appears likely to experience a 
temporary period of declining produc- 


‘tion and earnings, the company’s long 


record of profitable operations inspires 
well-founded confidence and the shares 
may be confidently held for income and 
eventual market price recovery. ° The 
company’s strong position, together 
with the fact that a majority of the 
stock is closely held, causing a com- 
paratively small floating supply, would 
indicate the possibility of the shares re- 
sponding favorably to any forward 
movement on the part of the general 
stock market and thus the issue, in our 


opinion, is not without merit over the. 
~ class of securities. We would, there- 


long term. 


CHESAPEAKE CORP. 


I can’t make up my mind whether to 
buy more Chesapeake Corporation or to 
sell what I have and leave it alone. If 
you advise the latter, what would og 
suggest buying in tts place? How does 
the railroad consolidation situation stand, 
so far as it affects this stock?’—H. L. F., 
Philadelphia, Pa. 

The Chesapeake Corp. was formed 
in May, 1927, to acquire control of 
the Chesapeake & Ohio Railway Co. 
through acquisition of 600,000 shares 
of: its common stock. The railway 
shares were acquired from the New 
York, Chicago & St. Louis Railroad 
Co. (Nickel Plate) and the General 
Securities . and were stated to 
represent the total holdings of the Van 
Ess Co. and of the Nickel Plate, both 
controlled by the Van Sweringen 
brothers. In January, 1929, control of 
the corporation was acquired by the 
Alleghany Corp. Earnings of the cor- 


- poration for the year ended December 


31st, 1928, were equal to $4.17 per 
share as compared with $2.35 per 
share in the seven months ended De- 
cember 31st, 1927. Net income for 
the first nine months of the current 
year showed an increase of 20% over 
the corresponding period in 1928 al- 
though per e earnings in the for- 
mer period were lower because of in- 
creased capitalization, actual per share 
figures being $1.84 and $2.31, respec- 
tively. On the basis of present capi- 
talization, each share of Chesapeake 
Corp. represents ownership in about 
two-fifths of a share of Chesapeake & 
Ohio, subject to a debt of about $25 a 
share on account of Chesapeake con- 
vertible bonds. Moreover, each share 
has an equity in undistributed earn- 
ings of Chesapeake & Ohio of about $8 
per share. It is estimated that around 
$3 ok share will be earned sprectly by 
the € e . in the current 


year, nearly all will be dis- 


tributed to stockholders inasmuch as 
holding companies do not, as a rule, 
need to build up a surplus and this 
narrow coverage is not, therefore, an 
adverse factor. The market course of 
Chesapeake Corp. shares follows close- 
ly that of Chesapeake & Ohio Railway 
and the recent weakness in the latter, 
due to the drastic reaction in the gen- 
eral security market, has naturally ad- 
versely affected quotations for Chesa- 
peake Corp. However, the company 
is strongly sponsored and the shares 
should participate in any forward 
movement on the part of the rail group 
in general. At this writing, the pro- 
posed plan of the Interstate Commerce 
Commission for nation-wide railroad 
consolidation is not at hand but the 
favorable report which is anticipated 
should stimulate further interest in this 


fore, be inclined to suggest retention of 


present holdings awaiting develop-. 


ments. 


STUDEBAKER CORP. 


I paid 80 for Studebaker last year and 
have regarded this as a part of my invest- 
ment backlog, even though I did pay a 
pretty high price for it. The drop didn’t 
worry me greatly, though it meant-a 50% 
shrinkage in market value. But now I am 
afraid the dividend may be reduced. Is 
there a likelihood of this?—W. S. B., De- 


troit, Mich. 


The Studebaker Corp. ranks as one 
of the principal producers of medium 
low to medium high priced passenger 
automobiles and through the acquisi- 
tion of the Pierce Arrow Motor Co. in 
the recent past has added to its lines a 
higher priced passenger car as well as 
a well-integrated truck department. 
Earnings have been irregular, although 
fairly satisfactory, in recent years and, 
after reaching a peak in 1923, the 
trend was downward until 1928, but 
profits in the latter year were equal to 
$7.16 a share as compared with $6.09 
in 1927 and $6.67 in 1926. While 
sales value for the nine months ended 
September 30th, last, was almost 20% 
under that in the like period of 1928, 
due to a greater margin of profit, the 
drop in net income was less than 10%, 
earnings for the period amounting to 
$5.72 a share on 1,940,877 common 
shares compared with $6.58 a share on 
a smaller capitalization in the same 
months of 1928. It is estimated that 
earnings for the full 1929 year will ap- 
proximate $7 a share, which would 
show present dividend requirements 
covered by an ample margin. The au: 
tomotive industry is now in a period 
of slackening sales, keen competition 
among the various manufacturers, price 
cutting and a consequent lowering of 
profit margins. The situation is fur- 
ther intensified by the recent severe 
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~ Four Selected Stocks 





definitely recommended in this week's Bulletin 


Opportunities to secure investments advantageously 
occur with reasonable frequency. Outstanding op- 


portunities have developed only four times in this 


century, when panic prices prevailed 
for awhile —1907, 1914, 1921, and 
now. Investors who selected securi- 
ties at the three previous times 
profited to a remarkable degree. 
Those who let the time go by were 
forced to wait a discouragingly long 
time for another chance, for seven 
yeats or more elapsed between 


each occasion. 


The question is—what will you do now? 
There is no question but that opportunities are 
ptesent today that may not be found again for 
years. This does not mean that you can buy on off- 
hand information with any assurance of success. 


You can’t. You must concentrate your funds in 








These r ions 





are the result of the 
most thorough analysis 
by the Van Strum Serv- 
ice. A substantial num- 
ber of stocks which su- 
perficially seem to offer 
good possibilities 
were eliminated before 
the four securities in 
this week’s Bulletin 
were decided upon. 








{ A copy will be sent on receipt of the coupon | 


stocks definitely on the up-grade. As a Van Strum 
client you have the positive assurance that the 


advices you receive on securities are not only ac- 


curate, but highly personalized. 


You will be dealing with a com- 
pact organization where the work 
from the initial research to the 
final, specific advices, is done by 
the men in authority. Mr. Van 
Strum personally supervises every 


analysis, every recommendation. 


Available now to investors 


Our latest Bulletin is an excellent example 
of the concrete, definite way in which the 
Van Strum recommendations are made. At a 
time like this every investor should be sure to 
read such a report. We will send a complimen- 
tary copy on receipt of the coupon. 


Kenneth S. Van Strum is well-known in financial circles . .. He is the author of two books, Investing in Purchasing Power and Forecasting 
Stock Market Trends. Both volumes have had significant effects upon the investing public. An internationally known business man has said 
of the first volume: “Van Strum’s. conclusions are startling and bring to light an investment policy nearer ideal than any yet produced.” 





VAN STRUM FINANCIAL SERVICE 





Investment Counselors 





Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G.Please send me complimentary copy of your most 
recent Bulletin definitely recommending 4 selected stocks. 
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stock market reaction and a falling off 
in general business, which does not 
augur well for the probability of im- 
proved sales volume during the near 
term. Under the circumstances, auto- 
mobile issues do not appear in a par- 
ticularly favorable light at this time 
and, while Studebaker is well provided 
for both financially and tradewise, the 
uncertain outlook has injected a greater 
measure of risk in holding and the 
shares must be primarily regarded as 
long pull proposition. 


MINNEAPOLIS-MOLINE POWER 
IMPLEMENT 


How much of the tremendous drop in 
Minneapolis-Moline is due to the market 
break and how much do you attribute to 
uneasiness about this particular company? 
I suppose the uncertain agricultural out- 
look and the tariff tinkering have a bad 
effect. I am worried and would like your 
advice as to what I had better do with my 
75 shares—P. C., Des Moines, Iowa. 

In its present form Minneapolis-Mo- 
line Power Implement Co. might be 
considered somewhat unseasoned, the 
company having been organized in Feb- 
ruary, 1929, as a merger of three old 
established concerns. The new organi- 
zation manufactures a complete line of 
agricultural implements which are sold 
through branch houses and dealer or- 
ganizations in this country and Can- 


ada, South America, Europe, Australia 


_and Africa. Earnings of the constitu- 
ent companies in 1928 equalled $3.57 
per share, and in view of the generally 
prosperous condition existing in the 
farm machinery industry over the 
greater part of the past year, net for 
1929 should compare favorably with 
the previous year’s result. Important 
operating economies resulting from the 
merger should contribute to the com- 
pany’s future earnings and given the 
benefit of normal agricultural condi- 
tions, Minneapolis-Moline should give 
a satisfactory account of itself. The 
shares involve more than an average 
degree of risk and are not suited for 
the funds of the strictly conservative 
investor but they are not without spec- 
ulative possibilities for the longer pull. 


TEXAS PACIFIC COAL & OIL 


Had I better hold my Texas Pacific 
Coal & Oil? I bought this at 20 and have 
it outright. As nearly as I can judge, 
there is likely to be a gradual improve- 
ment in the oil situation, but I am in doubt 
about this stock doing as well as some 
other issues. What are the facts concern- 
ing Texas Pacific and what do you advise? 
R. A., El Paso, Texas. 


The Texas Pacific Coal & Oil Co 
was organized over 40 years ago for 
the purpose of mining and marketin 
coal but is no longer active as a coal 
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producer and now has extensive oil in- 
terests. Earnings have fluctuated in 
past years due largely to the varied 
course of production as well as to oil 
market changes, peak production hav- 
ing been reached in 1919 and output 
showing a tendency to decline since. 
Net income for 1928 was equal to 24c 
a share as compared with 7c in 1927 
and $1.87 in 1926. Income during the 
current year showed gains in the March 
and June quarters but declined in the 
third quarter, amounting for the nine 
months’ period to $1,472,400 against 
$1,272,900 in the corresponding period 
of 1928, per share earning not being 
available as these figures are before de- 
pantie: and depletion. Earnings have 

en adversely affected by a decline in 
prices for both crude oil and refined 
products and prospects for the future 
are largely dependent upon the success 
and continuation of the recently inaug- 
urated curtailment program as a result 
of which the various companies en- 
gaged in the industry are cooperating 
in an effort to restrict production to 
about the level of 1928. The shares 
of the company in question must be 
classed as speculative and offering but 
little attraction at this time. On the 
whole, therefore, we would be inclined 
to advise holders to liquidate commit- 
ments upon any reasonably favorable 


opportunity. 


LOOSE-WILES BISCUIT 


I had been confidently looking for Loose- 
Wiles to go to 100. But instead of that st 
is down in the 50’s—a loss of $3,000 or 
more. I was sorry you didn’t include this 
company in your splendid analysis of the 
baking stocks in your last magazine. Please 
tell me just what you see in the future for 
Loose-Wiles and say whether I had better 
hold, buy more. or sell out altogether. 
Could the company increase its dividend 
rate?—W. J., Brooklyn, N. Y. 


The Loose-Wiles Biscuit Co. is the 
second largest manufacturer of biscuits 
and fancy crackers in the United 
States and the present company of this 
name is continuing a business now in 
its 27th year. Under the popular trade 
name of “Sunshine Biscuits,” wide dis- 
tribution is obtained from plants in 


’ Boston, New York, Chicago, St. Louis, 


Minneapolis, Kansas City, Omaha, 
Dallas and Pittsburgh and more than 
100 branches strategically located 
throughout the country. Reported net 
income has in each year since 
1921, being in 1928 about $2,318,700 
as compared with about $1,910,700 in 
1927 and $1,662,800 in 1926. Due to 
the inclusion of intangibles in the prop- 
erty account, it is difficult to estimate 
how conservative the company’s depre 
ciation policy has been, and Jacking a 
report of sales volume, the margin of 
profit cannot be determined. However, 


profits of between $5.50 and $5.60 are 
forecast for 1929, which amply covers 


the cash dividend on the common, in- 


creased from $1.60 to the present an- 
nual rate of $2.60 early in 1929, and 
the excellent financial position of the 
company affords some basis for anticj- 
pating further increases. The shares 
seems reasonably priced on the basis of 
indicated earnings and future prospects 
and given a period of favorable market 
conditions should enhance in market 
value. , 


J. C. PENNEY CO. 


Is J. C. Penney really going to merge 
with Sears-Roebuck? And if this merger 
actually does take place what can Penney 
stockholders look for? I have a loss of 
$3,200 on my Penney stock right now— 
J. P. T., Trenton, N. J. 


Rumors that J. C. Penney Co., re- 
tailers of miscellaneous articles of mer- 
chandise, and Sears-Roebuck, a large 
mail order organization, would merge 
have not been officially denied nor have 
they been confirmed. It was officially 
stated, however, that executives of the 
two companies have been investigating 
whether or not there would be any 
economic advantage to be gained. The 
absorption of Penney by Sears would 
give the latter company a chain of 
established stores, retailing merchandise 
similar to that sold by the company’s 
mail order and retail store divisions. 
The combined business of the two com- 
panies this year would be around 
$655,000,000 of which Sears would 
contribute approximately $440,000,000 
and Penney $215,000,000. Last year 
the combined sales amounted to $523, 
671,537. Reflecting larger number of 
stores in operation, J. C. Penney re 
ported a gain of 25% in earnings for 
the six months ended June 30th, 1929, 
over the corresponding period of the 
previous year. Net income of $3,725, 
076 was equivalent to $1.32 a share of 
common stock, compared with net of 
$2,978,421 for the first six months of 
1928. Both gross sales and net income 
have shown unbroken records of yearly 
increases since 1921, and in view of the 
aggressive management enjoyed, the 
company may be expected to continue 
these gains in the future. The outlook 
seems wholly constructive, and without 


giving undue weight to the merger 


possibilities retention of commitments 
made for the longer pull seems justi 


fied. 


HUMBLE OIL 


At today’s price I have a loss of $380) 
on my block of Humble Oil. ims 
seriously upsets my plans, and I would like 
to know what you think the outlook really 
is. Is the company making money and do 
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—The Most Timely, Practical and Important— 
Investment and Financial Book of the Year 


HOW TO SECURE CONTINUOUS 
SECURITY PROFITS IN MODERN MARKETS 


By JOHN DURAND 


A clear thinking, sound and successful analyst of security values 
who has gone through numerous “bull” and “bear” markets and 
whose experience has been tempered by the fire of several panics 


1930—can mean to you-merely that it is the year 
after 1929 if you prepare yourself to take advantage 
of its opportunities... This book points the way. 

The study of the world economic changes since 
the Napoleonic Wars indicates that after each period 
of over-speculation caused by war or any other 
reason the world of Commerce and Investment has 
risen to a new high level. 

At no time in the history of the world have we 
been at such a high level of industrial progress, nor 
has the world ever been as sound financially as we 
are today. 

This book is particularly important at this time 
because it not only shows you how to take advantage 
of the opportunities as they exist and gives you the 


underlying principles which are basic in security 
buying in all markets, but it gives you the courage 
to proceed along the right channels knowing that 
you are right,— and that your actions are based on 
sound principles and seasoned judgment. 

This new book is the most practical and helpful 
that we have ever published and we know that you 
will want it. We have especially prepared it for our 
special offer at this time because its timely appeal 
and simple presentation make it a book that every 
business man, investor and trader will appreciate 
and use profitably — especially as it contains princi- 
ples upon which the experts of THE MAGAZINE 
OF WALL STREET base their judgment in the 
selection of securities for our readers. 


CONTENTS 


I—FACTORS NECESSARY TO AN UNDERSTANDING OF THE 
MODERN MARKET.: What caused recent tremendous price ad- 
vances—Overspeculation and readjustment— How orders are handled 
by broker—Call money market explained. 


lli-THE NEW STATUS OF THE COMMON STOCK. Value as an in- 
vestment —Ascendency over bonds and preferred stocks—Importance 
of common stock as the sole equity. 


If—- MARKET PRICES VERSUS VALUES. New conditions require 
new standards for judging values—The out-of-line method—A com- 
parison of “yield methods” and “times earning ratio”’. 


IV-A NEW METHOD FOR VALUING COMMON STOCKS. A clear 
explanation of the new Durand formula for valuing common stocks in 
the present market in view of new methods of corporate financing 
— Rules and examples for judging investment values. 


V—MANY MONEY MARKET THEORIES NOW OBSOLETE. New 
monetary influences and the stock market—Significance of brokers’ 
loans—What they are—How handled—Factors investors should know. 


VI-MARKET MANIPULATION UNDER NEW CONDITIONS. How 
croup movements affect pool operations~Importance of sponsor- 
ship. 


VII-THE INVESTMENT TRUST. This new phase has shown its 


weak points during the break. We analyze the various types of trusts 
for you, so that you can judge their value for yourself. 


VIII—OPPORTUNITIES IN SEASONAL MOVEMENTS, How to find 
the profit opportunities in securities advancing on seasonal activity. 
IX—SELECTING SECURITIES ON PRODUCTION AND CONSUMP- 


TION CYCLES. How varying business conditions affect industries 
— How to detect securities likely to move on these cycles. 


X—HOW TO PROFIT BY STOCK DIVIDENDS AND RIGHTS. How 
prices discount dividend changes — Indicators pointing to split-ups. 


XI—-HOW TO TAKE ADVANTAGE OF BASIC DEVELOPMENTS 
= ant gases Sifting the news—Industrial changes— Supply and 
emand. 


XII—PICKING THE GIANTS OF THE FUTURE. New inventions 
and seasoned companies diversifying their product frequently offer 
outstanding profit opportunities—Eleven tests that will help investors 
select profit opportunities among investments of this type. 


XIlI—HOW TO BENEFIT BY BUSINESS CHANGES THAT CAUSE 
PRICE MOVEMENTS. Aclear explanation of factors that forecast ma- 
jor business cycles—depressions—prosperity—Stocks to buy—to avoid. 


XIV—TRADING OPPORTUNITIES IN INVESTMENT ISSUES. Fre- 
quently sound investment issues offer tremendous profits — Simple 
principles for selecting these outstanding opportunities. 


This book is not for sale. You can secure it only through our SPECIAL FREE OFFER 





We Will Also Send You FREE Our New Series of 
THREE INVESTMENT GUIDES 


Giving a practical explanation of three basie principles essential to understand—now more than ever 


1. How To Study The Market 
A systematic plan for studying the market and interpreting 
current developments that should be of inestimable value to 
every investor—written in plain English — easily understood. 


2. ASimpleMethodofAnalyzing FinancialStatements 
An expert points out how the average investor can analyze 
a financial statement and detect the important factors that 
are likely to affect future values. ~ 


3. How To Detect The Beginning And Ending of 


Major Market Movements 


Presenting conclusions resulting from a study of market ac- 
tion during the past 32 years. This book brings out many im- 
portant factors that have a direct bearing on major price cycles 
and will be of tremendous yalue to the experienced trader 
as well as the investor. This is especially important in view of 
the new type of market manipulation. 


These Three Guides are not for sale, but can be secured through our SPECIAL FREE OFFER 


Special Offer on next page shows you how to get all these books FREE———- 
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A CHRISTMAS GIFT That Brings 
Happiness « Success « Prosperity 








For yourself{—for father, brother, son, friend, business associate 





ERE IS A GIFT that lasts forever. It is the key to success and happiness, and 

no other gift will compliment a man more than a year’s subscription to The 
Magazine of Wall Street, the leading publication in the financial field. It indicates to 
the recipient that you have faith in his “making the grade” and 26 times a year he is re- 
minded of your thoughtfulness. He will read it with satisfaction; at first because he knows 
you expect him to. He will continue reading it because he will speedily realize that he 
derives more practical benefit from its pages than from any reading he has done before. 


The Magazine of Wall Street Will Interest— 


THE BUSINESS MAN — because through reading Trade Tendencies, Money, Credit, and 
the Business Features he will have a broader point of view and will have his finger on the 
pulse of the Nation’s Business at all times. _ 

THE INVESTOR — because it will guide him in his investments, show him how to select 
safe, profitable securities, how to know the danger points and avoid losses. 

EXECUTIVES AND EMPLOYEES — because it shows them how to prepare a backlog 
of income-producing investments. Many business concerns and banks make it a yearly 
custom to present their principal employees with a yearly subscription to The Magazine of 
Wall Street, for they know the advantage of having an employee who is striving to pro- 
tect his family by proper investment of his savings. 

Our BUILDING YOUR FUTURE INCOME DEPARTMENT shows the Junior Execu- 
tive how to invest his first $500, just as it shows the Senior Executive how to invest $50,000. 
It solves your building and insurance problems. It is a friend indeed at all times. In fact, 
it is a home reading course in business and finance. It enables you to get the most out of life 
as you go along and finally achieve Financial Independence. 


Here Is the Offer Giving You Two Gifts FREE 
THIS OFFER LIMITED TO 15 DAYS 


Send us $7.50 for a gift subscription to The Magazine of Wall Street for 1 year beginning either 
with the current number or Christmas Number and we will not only send you acopy of our new 
200-page flexible cover book, ‘‘ How to Obtain ContinuousSecurity Profits in Modern Markets,” but 


We Will Also Send You FREE: 
THREE NEW GUIDES TO SUCCESSFUL INVESTING 





Three Christmas Gifts for the Price of One 


You ean send the Magazine as a gift to one friend and the books 
as gifts te twe other friends ... thus saving the cost of two gifts 








A Subscriber’s 
Christmas Suggestion 


I have decided to give my 
friends the best Christmas 
gift possible -an annual sub- 
scription to your Magaaine. 
Regardless of their finan- 
cial position they will find 
it an instructive guide and 
a business essential. 

R. S. G., Des Moines, Ia. 


3 GIFTS 
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The Magazine of Wall Street 


$7.50 


How to Secure 
Continuous Security Profits 
in Modern Markets 


FREE 
Three Guides 


to Successful Investing 
FREE 











This offer represents our Annual Contribution for the Advancement of 
Financial and Business Knowledge among those interested in the stock market 


See ALe Keene MALL THIS CHRISTMAS GIFT COUPON TODAY sinxesexe sexe manors 


THE MAGAZINE OF WALL STREET 

42 Broadway, New York City 

I enclose check for $7.50 for 1 year or $12.50 for 2 years. Send 
The Magazine of Wall Street to: 





It is understood that I am to receive a free copy of “‘Hiow to 
Obtain Continuous Security Profits in Modern Markets” 
and your “ Three New Guides to Successful Investing.” 
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NOTE: The Magazine may be sent to one address and the books to another. Ifthe persen for whom the gift subscription is sent is 
already a subscriber, the subscription will be extended for one year. (Canadian Postage 50 cents extra per year; Foreign $1.00 extra) 
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you suppose Humble Oil will ever get back — 
to its recent high?—G. T. W., Boston, 
Mass. 


Controlled by the Standard Oil Co. Here’s Somethin You’ve 
im 


of New Jersey, the Humble Oil & Re- 
fining Co. i ne? in practically all ee 
branches of the oil business and ranks 

as one of the leading pipe line systems Been Waiting For 
in the world. The company has im- 

portant properties in West Texas and 
Panhandle fields, with daily output of 
80,000 barrels and the new drilling 
program, involving an expenditure of 
$2,000,000, now nearing completion, = 
will increase output by 12,000 barrels. CO” AG VATS 
The company also has large natural gas eS 
properties output from which is being 
extensively developed and a hydrogen- 
ation plant is being constructed at its 
Baytown, Texas, property. which will 
be completed in 1930. Earnings in 
1928 showed a substantial improve- 
ment over the previous year, per share 
figures amounting to $6.51 in 1928 as 
compared with $2.42 in 1927 and 
$6.62 in 1926, and officials of the com- 
pany state that in the first eight months 
of 1929 the company enjoyed the great- 
est volume of business in its history 
Earnings for the full 1929 year have 
been estimated at around $10 a share 
although it is possible that price reduc- 
tions and property expansion, financed 
out of earnings, may reduce this figure ’ - ’ 
somewhat. The recent drastic decline Th 1S B inder Will eae 


in the general stock market has ad- 


A Binder 
for The 
Magazine 
of Wall 
Street 








versely affected quotations for all —Enable you to insert your copies singly or all at once, without 
classes of securities and while it is not, punching or: otherwise marring them. Once in the binder, 
of course, possible to forecast future your Magazines will be kept clean, neat and compact. 

stock market movements, we are in- —Permit you to refer instantly to facts, statistics and articles you 
clined to believe that the worst aspects are interested in, without removing individual magazines from 
of the situation have been witnessed the blades, 


and consider Humble Oil on the basis 
of anticipated earnings, coupled with its —Give you at all times a complete 6-months’ file of Magazines, 


rapidity of growth, fairly well deflated because it holds thirteen copies. A cumulative index appears 

at present levels and believe retention at the end of every half year, making it possible to keep your 

justified provided holders are not con volumes complete as a permanent file, always increasing in 
cerned with intermediate fluctuations. usefulness. 

—Look well on your office table or in your home library, be- 
cause it is bound in handsome and durable artcraft, with a 
sturdy and simple construction which insures its continued use- 
fulness over a long period. 
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For Added,jMarket 
Guidance Now--- 


Because many stocks are now under-valued it does 
not follow that all stocks are. Careful selec- 
tion is thus doubly important to insure invest- 
ment success. And careful selection is impossible 
without a knowledge of EARNING POWER. 
Hence the advantage of having clear, unbiased 





analyses of company BARNINGS reports and 
prospects in THE WALL STREET NEWS daily: 
and monthly summary and comparison of ‘‘COR- 
PORATION EARNINGS” showing earnings trends. 
For added guidance now send for $1.00 trial offer 
below. Perhaps you also want information on 
some of the following companies: 


Claude Neon Lights Fairchild Aviation 
Fed. Neon System S. S. Kresge 
Wilcox-Rich Bruns’k-Balke-Col. 
Liquid Carbonic United Carbon 
United Stores Corp. Chicago Pneu. Tool 
Republic Iron & Stl. Transamerica Corp. 


erican Ice Ford Mo. of Canada 
Anglo-American Oil United Gas Improv. 
United Corp. Un. Carb. & Carbon 


Cities Service Am. Superpower 
Copper & oil stocks Electric Bond & Sh. 
Check any four reports on above you want 
FREE with trial subscription offer below to 
NEW subscribers only: 


% PRICE TRIAL—Next 50 issues $1 
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IMPORTANT ISSUES 
Quotations as of December 19, 1929 


1929 Price Range 
——"—— Eecent 
Name and Dividend High Low Price 
Aluminum Co, of Amer..... 539% 146 260 
Aluminum Pfd, (6)......... 110 108 §108 
Amer, Cyanamid ‘“‘B” (1.60) 69% 20% 25% 
Amer, Gas Elec, (1)t....... 224% 70 112 
Amer. Super Power (1)f.... 71% 15 23 
Assoc, Gas Elec, ‘‘A’’ (2.40) 725% 85% 38% 
Centrif. Pipe (0.60)*........ 13 4% 85% 
Cities Service (.80)f........ 68% 20 25% 
Cities Service Pfd, (6)f..... 98% 84 89 
Cons, Gas of Balt. (3.60)... 160 71 88% 
Consolidated Laundries ..... 21 10 §10% 
Durant Motorst ............ 20 8%  §5 


Elec, Bond Share (6 stk.)t.. 189 60 19% 


1929 Price Range 

Recent 

Name and Dividend High Low Price 
Mountain Producers (1.60)f. 22% 7 8% 

National Fuel Gas (1)...... 43% 24 25 
New Mex. & Arizona Landt. 9% 2% 8% 
New Jersey. Zino (4)........ 87% 60% 67% 
Nipissing Mining (30c)*.... 3% 1% 1% 


Pittsburgh & Lake Erie (5). 156% 100% 116 
Salt Creek Producers (2)f... 25% 9 10 
BSo’east Pwr, & Lt. (1.60).. 138 50 68Y%, 
So’east Pwr, & Lt. pr. pfd. 

DOP “oheceencpnssekeensnaee 98 80 84% 
Stutz Motors® .........--.+. 34 2%, 2% 
Tobacco Products Exportt... 38% % 8% 
Transcontinental Air Trans.. 33% MM 1% 


























Ford Motors of Canada A... 69% 15 29% ‘Trans Lux ........sssseeeee 24 3 4% 
net af es ae od Ford Motors, Ltd........... 21% 10% 11% Tubize Artif, Silkt (10).... 550 111 157 
vember “Corporation Earnings” issued | ener®l Beking® ........... 10% 2% 8% Tung-Bol (2) ............60. 49% 10% §21% 
December 14) General Baking Pfd.* (6)... 79% 45 51% U. 8. Gypsum (1.60)........ 91% 36% 42 
Glen Alden Coal (10)f...... 159% 80 §110 STANDARD OIL STOCKS 
THE (Samples Free on Request) | quig oi (1.5)t....0.00000000 209 «4115 ~=—(«188 Continental Oil ............. 29 «10 = §14% 
Happiness Candy Stores A... 5% 1% §1% Humble Oil (2) see eeeeeerees 128 74% 8454 
Hecla Mining (1)........... 28% 10 gis Taternational Pot. (.00%6)... 90% 15 31% 
Dido ON C01). ..s<c0.05050 19% 64% 1% 
Hygrade Food Products...... 40% 10 10%  sisnaard Oil of Ind. (9%)t. 68 45 58% 
NEWS International Utilities B.... 22% 8 7 Ceseeen 08 4034 -.....+- 188% 75% 98 
Insur, Securities Inc, (1.40). 33 17 17% 
Published DAILY by the Lion Oil Refining (2)....... 88% 18 20% * Listed in the regular way. 
New York News Bureau Association Lone Star Gas (.80)........ 671% 28 36% ee cmiin ues tor oy agaae 
32 Broadway, Dept. R-7, New York City | Metro Chain Stores.......... 89 82% 383% § Bid price, 
. —~ —— maintain a more or less permanently 
higher level of security prices. As it 
Goose and Duck Shooting Preserve, Market Decline Paves the Way happened, it will be used to promote 


on the Coast of North Carolina, 
Long Ocean and Bay Frontage, ac- 
cessible from Norfolk, Virginia. 
Best Goose Shooting in erica. 
Sacrifice due to death of Owner. 


S. G. COGGINS, 
47 W. 34th Street, New York, N. Y. 
Phone—Wisconsin 3290 

















Send for our new booklet 
“The One Best Investment” 
Ask for MB-71 


DETWILER & CO. 


: TNCORPORATED 
Financing—Engineering—Management of 
_ Public Utilities 
Offices in principal Eastern cities 
11 Broadway New York 




















KEEP POSTED 


TRI-UTILITIES CORPORATION 

More than $290,000,000 of public utility 
properties operating in 23 states and pro- 
viding the necessities of power, gas and 
water to a populaticn estimated in excess 
Corporation system as an exceptionally in- 
of 4,260,000 distinguish the Tri-Utilities 
teresting field for safe and profitable in- 
vestment. Send for booklet 649 describing 
the various investments issued by this cor- 
poration. 











For Feature Articles to Appear 
in the next issue, see page 353. 








for Gold Exports 
(Continued from page 367) 








assuming that the lowest bank rate of 
the current reduction period will be 
reached in January, 1930. 

In regard to the ability of the stock 
market to finance itself contrary to the 
policy of the Federal Reserve Board, it 
is interesting to note that it did not get 
all its funds from American sources, 
but resorted to its old time, before-the- 
war expédient of borrowing from 
Europe, undoubtedly being the cause 
in part of the extraordinary return 
flow of gold to this country prior to 
October 24th of this year. 


Struggle for Credit Control 


In retrospect, the great bull market 
of 1929 and the still greater crash may 
be viewed as a struggle between the 
speculative forces and the Reserve 
Board backed by the Administration 
for the control of the world’s and par- 
ticularly of this nation’s stock of avail- 
able gold. If the bull party had won, 
the gold would have been released to 


a world wide prosperity on a lower, 
and more stable commodity price level 
with perhaps a slowly rising trend. 

The longer term price trend of com- 
modities, stocks and bonds appears un- 
questionably, in view of past experi- 
ence, to be governed by the world sup- 
ply of gold relative to the world mone- 
tary demand for gold due to the fluc 
tuating but generally upward move- 
ment of industry and commerce. 

Of the little over a billion ounces 
of gold produced in the world since 
1492 some 470,000,000 ounces have 
gone into the world’s monetary stock 
and the balance into other uses. The 
highest annual gold production in his- 
tory was reached in 1913 with 22, 
718,000 ounces. Current production 
is about 19,400,000 ounces, worth at 
$20.60 per ounce about $400,000,000. 
Assuming that about half of this out 
put is added to the monetary stock as 
in the past, the world’s present mone- 
tary stock of gold of over $9,000,000 
is increasing annually about 2!/2% 
which is a slower rate than that o 
the growth of population and much 
slower than the rate of growth of busi- 
ness. 

As the mines of the Transvaal, the 
current greatest source of production 
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are exhausted, the rate of gold increase 
will slow down unless and until new 
discoveries on a large scale are made. 
With vastly improved mining methods 
and greater knowledge, these are pos- 
sible, but no one yet knows when, or 
where they will be made. Failing such 
discoveries, the long term trend of gold 
output is downward as are also those 
of commodity and stock prices while 
contrarywise, the long term trend of 
bonds and fixed income securities is up- 
ward. By long term trend is meant 
the trend over periods of ten, twenty 
or fifty years. 


Power of Federal Reserve System 


In calculating such trends, conteract- 
ing forces must be taken into account. 
The recent concentration of monetary 
gold in the world’s great central banks, 
especially in the Federal Reserve Sys- 
tem, vastly increases its efficiency as a 
base of money in circulation and of 
credit as does the greater stability and 
use of credit instruments and the tend- 
ency toward an increased velocity of 
circulation of money and credit instru- 
ments, especially checks and accept- 
ances. 

In fact, the short term trend (say up 
to 10 years) of stock and commodity 
prices, so far as the gold supply is con- 
cerned, may well be upward or sta- 
tionary according to the credit policy 
of the world’s central banks and espe- 
cially of the Federal Reserve System 
now, without doubt, the most powerful 
money and credit agency in the world. 








High Finance Must Be Honest 
(Continued from page 358) 








and it is only great character that can 
make a great people. Wealth if it is 
not built and backed by character is 
nothing. It is less than nothing, for 
without character, it will destroy that 
which created it. This problem of pro- 
tecting the savings of the people is not 
some other fellow’s problem. It is your 
problem, who read this. It is the prob- 
lem of every right-thinking American. 
By helping to solve it, you build the 
character of the American people, and 
preserve the comradeship in industry, if 
those who labor in it. The man or the 
nation leaving behind them a record of 
creative work is rich indeed. 


Readers of this article will be inter- 
ested to know that in the succeeding 
issue we will present a most interesting 
and unusual article on the practice of 
Short Selling and “Bear” Pool Opera- 
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Cities Service 
Common Stock 
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IMPORTANT ISSUES 
Quotations as of Recent Date 


Bid Asked 
Meek Da, (8) .0...0<00 84 88 
American Cigar (8)...........+. 100 110 
OS ee 100 105 
Amer. Dist. Teleg, (4).......... 15 eo 
eee 108 112 
Amer. Manufacturing (3)........ 45 18 
Be! Ph 0.0 0000005000608 60 
Amer, Meter Co, (5)......+.+0. 118 
Babcock & Wilcox (7).......... 1 1382 
Bliss (E. W.) Co., 1st Pfd. (4) 55 65 
B Pfd, (0.60)......... 12 
Bohack (H. C.) Co, new (2%).. 67 71 
SS Ser 99 103 
eS fae 38 45 
Claude Neon Lts, .......-..+..- 14 15 
Cleveland El. Illum, (1.6)...... 75 80 
2 Seer 108 111 
Oengoleum Co, Pfd. (4)........- 96 ee 
Crowell Pu eee 72 76 
i Me eee ae eer 3 
Dixon (Jos.) Crucible (8)....... 160 168 
Dry Ice Holding..............+. 4 
Franklin Rwy. Bup. (4)......... 58 - 
Gt. Atl. & Pac. Tea Pfd. (7)... 115 119 
Helme, Geo. W. (56)...........- 85 90 
SS rrr. 128% 185% 
Knox Hat new, w. i..........-. 48 120 
Ludlow Valve Mfg. (3.76)....... 150 154 
Merck Co. Pfd, (4)........++... 60 65 
aa Chain Stores New * 


Bid Asked 

Murphy (G. ©.) (1.20).......... 65 15 
Es. Cech bescuadestee's ee 100 106 
National Sugar Ref, (2)........ 82 35 
Neisner Bros. Pf (J) wcccsccee 20 150 
ew . Tel, > (Bp cccccr 145 149 
Newberry (J. J.) Pfd. (7)...... 95 4 
De Bat BSE, (8)......00...5.. 83 88 
Royal Baking Powder Pfd, (6). 105 ae 
Savannah Sugar (8)............. 90 98 
Se Sear 95 100 
Shaffer Oil] & Ref. Pfd. (7).... 87 92 
Singer Mfg. Co, (10P)........-.. 440 470 
Smith, B. ©, (B)..o.scccccccve. 163 173 
Standard Screw (8)...........-. 110 130 
Superheater Co. (new).......+.. 36 89 
Uni BlaaB... cccccecesss 29 82 
Do PLE. (B.08)....cccccccccces 33 38 
Wash. Ry. & Elec, (7)......... 600 800 
Do B84. (5)... cccccvoscccoces. 94 98 
Grape Juice (1)......... 59 66 

De PLE, CI occcccccccsacecess 100 105 
West Va. Pulp & Paper (2).... 65% 58 
Sa 95 98 
Wheeling Steel (4)............+. ae 95 
oS Be. Seer 123 128 
Do PIE, BD GB) s s.Kec0ccssen 130 188 
White R Qnd Pfd. (15)...... 175 200 
ba. J ra 97 108 
Woodward Iron (4)........+++.. 383 os 

ERENT ss csc choc ensseceas 88 











National Business Repulses 
the Forces of Depression 
(Continued from page 363) 








falling on all types of loans. Fifty-five 
per cent of the reporting banks on No- 
vember Ist had lower deposits than a 
month ago and lower than a year ago. 
Construction activity of most kinds is 
expected to cumulatively increase dur- 
ing 1930. Basic conditions are re- 
ported sound and agricultural com- 
munities are optimistic about the gen- 
eral trend of agriculture. 


Federal Reserve District of Cleve- 
land (Ohio, Eastern Kentucky, panhan- 
dle of West Virginia and Western 
[Pittsburgh district} Pennsylvania) — 
Construction has fallen off about two- 
thirds in November as compared with 
November, 1928, and there was a de- 
cline of more than 50 per cent from 
the preceding month. Contemplated 
construction, however, is larger than a 
year ago. The recession in the auto- 
mobile industry has been reflected in 
the iron and steel industry. On No- 
vember 15th the output of steel in the 
district was at the lowest level since 
the early summer of 1928. Railway 
buying holds promise of some improve- 
ment in the steel industry. October 
was the best car buying month in five 
years and most of the 20,000 cars or- 
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dered in that month will be produced 
in the first quarter of 1930. Wire, 
strip, sheet and bar mills in the district 
were operated at about 65 per cent 
capacity in the middle of November. 

A favorable factor, however, is the 
fact that neither producers nor con- 
sumers have accumulated stocks of iron 
and steel. Steel prices have been re- 
ceding, coal production was less than 
a year ago, but the year as a whole has 
been better than 1928. Automobile 
manufacturing schedules were sharply 
reduced in November. The retarding 
effect of this is widely felt throughout 
the manufacturing towns and cities of 
the Fourth District. 

Automobile tire production ‘is 
running about a third less than 
a year ago, and forward orders 
are in smaller volume than in 
1928. Shoe production is keeping up 
with 1928 according to the latest re- 
ports. Manufacturing generally is ir- 
regular. The agricultural situation is 
about the same as a year ago; produc- 
tion is generally less, and as is the situ- 
ation generally, the quality of the corn 
crop is inferior. Prices of major crops 
are substantially above those of a year 
ago, but live stock and live stock prod- 
ucts, except eggs, are lower. Retail 
buying is behind last year’s in Detroit, 
about the same in Pittsburgh as a year 
ago, and in Cleveland. retail sales were 
reported as holding up well, but buy- 
ing is rather erratic. Purchases have 
a decided trend toward staple lines. 

The financial situation improved rap- 
idly during November, interest rates 


are lower than they have been for a 
year. Unusually heavy demands were 
made on the Reserve Bank members, 
but the Reserve Bank was in a position 
to meet the demands. Check payments 
are running larger than a year ago. 
Saving deposits are falling off. Fail- 
ures are fewer and liabilities less. 


St. Louis Federal Reserve District 
(Southern Illinois, most of Missouri, 
southern extremity of Indiana, West- 
ern Kentucky, western third of Ten- 
nessee, Northern Mississippi, Arkan- 
sas) — Building operations declined 
enormously during the last quarter of 
the year. Retail trade has been ad- 
versely affected by the direct and in- 
direct results of the stock market de- 
bacle. Christmas buying in larger cit- 
ies will probably total 5 per cent less 
than in 1928; the higher class of cloth- 
ing and shoe stores are seriously con- 
cerned over the present and the imme- 
diate future. The wholesale trade is 
apprehensive. 

Recent decline in agricultural prices 
has been marked, and caution is mani- 
fest in most lines of trade. There has 
been a further ‘recession since Novem: 
ber 1st in the metal industries, and the 
curtailment of automobile production 
is widely felt. The demand for farm 
implements has suffered from the agri- 
cultural price decline and building ma- 
terials are moving slowly. Crop pro- 
duction in this district was below nor- 
mal as a whole. Corn was off in 
both quantity and quality; the winter 
wheat crop was larger than last year; 
fruit production was less. The cotton 
crop is larger and this offsets the some- 
what lower prices. Live stock condi- 
tions are favorable. Interest rates are 
rather high, but cotton farmers have 
liquidated a considerable volume of 
loans. Reserve bank loans are the low- 
est since June. 


We Look Out of the regional re- 
view comes the conclu- 
Forward sion that while business 


recession is in evidence 
everywhere, it is not now serious. 
Lower levels may be reached in the 
next month or two, the momentum of 
the earlier activity not always being 
checked precipitately. But in the 
meantime corrective and alleviating 
measures are taking shape. The winter 
season is not propitious for a quick 
demonstration of the general program 
of public bodies and great corporations 
to take up the slack with extraordinary 
capital expenditures. Neither does it 
breed energetic optimism, the optimism 
of action. The winter may be regarded 
as a season of rest and recuperation. 
In March and April the effects of the 
huge construction enterprises will be in 
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evidence, the country will have fully 
recovered its characteristic attitude 
that the future will be better and 

ter than the past, and prospect 
will have displaced retrospect. The 
late spring and early summer months 
should be good, and the latter half of 
1930 promises to rank with the level 
of the last half of the past three years, 
with the added factor of a more even 
prosperity regionally and by industrial 
groups than we have experienced since 
the depression of 1920-21. 








Insurance Department 
(Continued from page 387) 








paratively early death the non-partici- 
pating contract would undoubtedly be 
the cheaper, while should you be for- 
tunate in living on to enjoy a ripe old 
age, then your participating policy 
would be the better. Unfortunately it 
is not possible to visualize the future 
to this extent. 


Insurance Editor: 

I am a constant reader of your articles 
regarding life insurance. I will thank you 
for your opinion on the way I have mine 
arranged. 

I am 41 years old, married, have no de- 
pendents other than my wife; in case of 
my death my business would take care of 
my widow. I carry $10,000 of accident in- 
surance and $33,000 of life insurance and 
one non-cancellable accident policy for $25 
per week in case of disability; two of my 
= carry double indemnity in case of 
eath, 

I have arranged with three life insurance 
companies at my death to pay my widow 
$4.96 monthly per thousand for 25 years 
on the amount of $27,000 of insurance; in 
other words, she would receive $133.92 per 
month for 25 years. I did this in order to 
protect my widow in case everything else 
gets lost. 

If the widow should expire before the 
amount ts paid out by the insurance com- 
pany, my three sisters would be the bene- 

aries. 


Yours very truly, 
A, W. 


I assume that your life insurance is 
carried with good “Old Line” institu- 
tions; and I favor the plan of leaving 
the proceeds in the form of income, 
thus relieving the beneficiary of the 
need to ask advice or to seek personally 
channels for the investment of her 
funds. With a monthly income revert- 
ing to her from this source, there is no 
responsibility on her part beyond re- 
ceiving and endorsing the monthly 
cheque from the life company and de- 
positing in her bank. 

You say that the income is to be paid 
or twenty-five years; but in event of 
a claim arising against the policies 
while she is still a comparatively young 
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woman, it is quite possible that she 
might outlive the designated period of 
twenty-five years, and would then ex- 
perience a material reduction in income 
at a time when she would need the 
added comforts of life. I would sug- 
gest that the income be provided as 
monthly installments for the life of the 
beneficiary, on the death of the in- 
sured, guaranteed for twenty years cer- 
tain. Then if the beneficiary were to 
die before the “twenty years certain” 
period expired, the income for the re- 
mainder of that guaranteed period 
would revert to the other heirs. But in 
any case, under this arrangement the 
first beneficiary, your wife, would re- 
ceive the income for life. 





Insurance Editor: 


About what would tt cost me to buy an 
annuity for my wife and myself, for an 
income of $50 per month for each one for 
life. My wife is 52 and I am 66. 

I have been reading the articles in the 
insurance department in each issue; they 
are very interesting to me. I can now 
realize how foolish it is for a person to 
iso life without any insurance. — 


Replying to your letter we would 
say that the income return on the pur- 
chase price of annuities varies some- 
what in the different companies featur- 
ing such contracts. You will get an 
approximate idea of what may be ex- 
pected however by the following: 

For a joint and survivor annuity, for 
a man age 66 and his wife age 52, pro- 
viding an income of $100 annually, 
the purchase price required is $1,485. 
The income is paid to the joint an- 
nuitants during their lifetime, and on 
the first death continues during the re- 
maining lifetime of the survivor. 

It is often the case that people realize 
too late the value—indeed the necessity 
—of life insurance protection. If you 
are in good health you can probably 
obtain the coverage even now, making 
this additional protection for your wife 
in event of your earlier death. The 
annual premium for $5,000, ordinary 
life at age 66 would be approximately 
$420 (non-participating). 








Trade Tendencies 
(Continued from page 388) 








and to consummate certain company 
combinations which have con- 
templated for some time. The major 
interests have broadened their fields 
by absorbing certain smaller com- 
panies and this month has witnessed 
another consolidation in the so-called 
independent field. It is not im- 
probable that the coming year will 
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bring a certain amount of territory 
struggle between individual units of 
the steel industry. Further develop- 
ments along this line may offer profit- 
able opportunities to the discerning in- 
vestor. 

Consumer situation has not been im- 
portantly altered in the past two weeks 
and little change is in prospect until 
projects planned for the first part of 
1930 are launched. ‘True, there has 
been a slight revival in automobile re- 
quirements, but this spurt is not ex- 
pected to develop in any great propor- 
tions. The supporting consumers con- 
tinue to be railroads, shipbuilding and 
heavy construction. Quotations are 
steadying and there is no weakness in 
the general price structure discernible 
at present. Operations for the month 
are expected to average around 55%, 
depressed largely by the unusually ex- 
tensive holiday shutdown; but the senti- 
ment now prevails that the low pro- 
duction point has been passed. In 
fact, currently increased inquiries for 
pig iron and renewed interest in pig 
markets seem to indicate somewhat 
higher activity before many weeks. 

Despite the decline in closing months, 
it is estimated that steel output ‘this 
year will represent an increase of 24% 
over 1928—a gain which, combined 
with the benefits derived from the fair 
price levels maintained throughout the 
greater part of the year and from the 
economies made possible by the previ- 
ous extended period of capacity opera- 
tions, will be favorably reflected in ag- 
gregate earnings. 





AMUSEMENTS 











Talking Pictures Stimulate Earnings 


Of all the so-called “luxury” prod- 
ucts, moving pictures are among the 
least affected by the current industrial 
recession since theatre attendance de- 
pends more on the “movie-going™ habit 
than on expenditure of excess 
Most theatre patrons would prefer to 
curtail more necessary expenditures 
than to forego the pleasurable and in- 
expensive distraction afforded by the 
living screen. As a matter of fact, 
box office receipts gained during the 
depression of 1921. In periods of 
widespread unemployment, idle work- 
ers flock to the picture houses. 

In addition to these considerations, 
talking pictures—which were intro- 
duced about three years ago—have fur- 
nished a sharp stimulus to the indus- 
try. Obviously, talkies offer one of the 
chief attractions of the legitimate stage 
—that of satisfying the sense of hear- 
ing as well as the sense of sight—with 
the added inducements of Byer 
prices and the possibility of fuller and 
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more satisfying treatment of plot 
through the more flexible medium of 
the camera. Also, short talking sketches 
which can be cheaply produced are 


“displacing intermediate vaudeville sub- 


jects to some extent. While the fact 
that 6,250 of approximately 20,000 
theatres operating in this country have 
already been wired for sound produc- 
tions attests the rapid growth of the 
talkies, it also affords a basis upon 
which to estimate possible expansion. 
To accommodate the recent changes, 
individual companies controlling popu- 
lar reproducing processes have, through 
a series of consolidations, organized a 
few producing-exhibiting units which 
virtually dominate the industry. How- 
ever, legislative objection may impede 
the merger trend for the immediate 
future at least. At any rate, the new 
developments in organization and 
technique have resulted in heavily in- 
creased box office receipts and higher 
average film rentals, which more than 
offset increased production costs. Con- 
sequently, earnings for important com- 
panies for the first nine months this 
year, with but one unfavorable excep- 
tion, have t gains ranging 
from 60 to 120% over the comparable 
months in 1928, and since the last 
quarter is customarily the most profit- 
able, increases for the entire year will 
probably be even more impressive. 
Of course, further technical devel- 
opments in talking pictures, in color 
pictures and in the new three dimen- 
sional film will determine the direction 
as well as the rate of future expansion; 
the companies which control the most 
popular processes will report the heav- 
iest gains. But at present, indications 
point to continued increases along ex- 
isting lines for the next year at least. 





RADIO 











Industry Faces Readjustment 


While statistics for the industry in 
general seem to indicate a strong posi- 
tion, actual conditions, depressed chief- 
ly by sharp curtailment in luxury pur- 
chases, point toward a season of de- 
creased activity during which many of 
the smaller manufacturers may find it 
necessary to go into retirement. 

Radio offers an extensive field for 
its products. It is estimated that there 
are at present 10 million receiving sets 
in actual use, yet there are almost 10 
million homes in this country which are 
wired for electricity but which do not 
possess radios, besides a practically 
limitless foreign market which is show- 
ing a decided preference for American 
sets. Further, about 80% of all sales 
are for replacement of obsolete or 
worn-out equipment. Until the market 








break initiated restriction of “luxury” 
buying, consumption had responded 
with heavy increases to such stimuli as 
advertising, lowered prices and improved 
equipment, of which the all electric, 
screen-grid set and the dynamic speak- 
er are the latest and most popular. In 
fact, sales increased from 3! million 
dollars in 1924 to 6!4 million in 1928. 
During the first nine months this year 
both production and sales volumes were 
in record proportions and manufac. 
turers had prepared for a last quarter 
of exceptional activity in view of the 
fact that 40% of the total year's vol- 
ume is customarily sold in the last three 
months. So far, so good; but if the 
radio field affords excellent possibilities, 
it is also subject to treacherous turns, 
Following the break in security prices, 
radio demand was curtailed around 
50% and cancellations were numerous. 
Manufacturers, geared for heavy pro- 
duction, were unable to curtail output 
rapidly enough and found large stocks 
accumulating with no immediate outlet 
in sight. Consequently, many com- 
panies cut prices drastically and 
threw extensive lots of finished sets 
on the market to the further detriment 
of subsequent demand. 

While this industry is virtually con- 
trolled by a few large and diversified 
units, there are in all over 300 manu- 
facturers of radio sets and equipment, 
many of which are shoestring operators 
with little reserve and inadequate mar- 
keting facilities. These minor units are 
finding current demand almost entirely 
taken up by the products of large 
manufacturers and, with no outlet for 
their own manufactures, they face 
three possible courses. Those compa: 
nies possessing valuable patents may 
either merge independently or be ab 
sorbed by major interests; but many 
other small units hanging on the fringe 
of the industry will be forced to liqui- 
date. Even the corporations which are 
currently dominant may find their posi- 
tions altered during the present depres- 
sion. Sharp reductions in earnings 
seem indicated by reduced volume and 
the extensive price cuts and the severe 
competition prevalent will tend to ac 
centuate these unfavorable factors. 
Then too, the popularity of subsequent 
developments in radio receiving sets, 
in talking pictures and in television 
will affect the relative positions of in 
dividual companies. Plans are cur 
rently going forward for extensive con: 
solidations of important units in vafl 
ous branches of the communications 
field; but these projects may be th 
by legislative objections during the near 
term at any rate. 

All in all, it seems unwise to arrive 
at any definite conclusion regarding in- 
dividual units in the- radio field until 
existing trends become more sharply 
defined. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


me a ak 3a Tes oe 


Cyea-a b Oo ches 








DE 















AUL M. WARBURG has been 

elected chairman of the board of 
directors of the Manhattan Company, 
following its conversion to a holding 
company. J. Stewart is to head the 
executive committee, and P. A. Rowley 
is to be president. 


* * * 


R. H. PARKER WILLIS, former- 

ly secretary of the Federal Reserve 
Board for many years, and at present 
professor of banking at Columbia 
University and editor of The Journal 
of Commerce, has become associated 
with Shields & Company as chairman 
of the investment advisory board. He 
will direct the work of the economic 
research and statistical departments. 


* * 


AMES S. ALEXANDER, after 

fifty years of business activity, 
thirty years of which were spent as an 
oficer of the National Bank of Com- 
merce, has presented his resignation, 
effective January 1st, 1930, as chair- 
man of the board of directors of the 
Guaranty Trust Company. 


Financial Personalities 


LFRED TERRILL, who has been 

a member of the Simmons Com- 

pany organization for more than thirty 

years, has beén made senior vice-presi- 
dent and general manager. 


* *e * 


INTHROP W. ALDRICH has 

been elected president of the 
Equitable Trust Company to succeed 
the late Chellis A. Austin. Mr. Ald- 
rich, a brother-in-law of John D. 
Rockefeller, Jr., is a partner in the 
firm of Murray, Aldrich & Webb, who 
have been counsel for the Equitable for 
the past twenty-five years. 


* * * 


OHN R. GORDON of New York 
has been appointed president of the 
Merchant Fleet Corporation. 


* * * 


OMMISSIONER FRANK Mc- 

MANAMY has been elected 
chairman of the Interstate Commerce 
Commission, to succeed Chairman 
Ernest I. Lewis. 


J F. HAMILTON, president of 
¢ New York State Railways and 
the United Traction Company, is to 
become president of a company, now 
being formed, which will consolidate 
all the air transport subsidiaries of 


Aviation Corporation. Mr. Hamilton 
has achieved a widespread reputation 
as an authority on electric and in- 
terurban transportation. 


* * & 


HARLES HAYDEN has been 

elected chairman of the board of 
the Hotel Waldorf-Astoria Corpora- 
tion, which is erecting the new Wal- 
dorf-Astoria Hotel. Associated with 
him as officers of the corporation are 
Lucius Boomer, president; Louis L. 
Dunham, and Maurice Newton, vice- 
presidents; and Augustus Nulle, secre- 
tary and treasurer. 


* * * 


OSEPH B. EASTMAN of Boston 

and Robert M. Jones of Knoxville, 
Tennessee, were recently nominated by 
President Hoover to be members of the 
Interstate Commerce Commission for 
terms expiring December 31st, 1936. 
The Senate Interstate Commerce Com- 
mittee recently reported them favor- 
ably. 
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Rationalization the Key to 
Oil Profits 
(Continued from page 369) 








rather than natural causes. That is to 
say, the oil industry has ample reserves. 
A larger portion of these reserves may 
now be kept in the ground, where they 
may be stored most economically. 
Meanwhile, the constantly expanding 
demand assures maintenance of vol- 
ume operations, requisite to sound 
profit margins where prices are closely 
adjusted to costs. Reserves above 
ground may be utilized, in the event of 
periodic lapses in the supply of oil, to 
take up slack, being released to check 
undue price advances that might, per- 
haps, tend to encourage expansion in 
production and thus again bring a re- 
currence of the old evils. 

A complete solution of the stabiliza- 
tion problem has not yet been reached, 
as is indicated by the necessity for ap- 
plying some of the controlling measures, 
that have proved reasonably successful 
in the case of crude oil production, to 
refinery operations. Evidence of over- 
supply have lately appeared in the lat- 
ter direction, but since the gasoline 
market is more or less dominated by 
large units, remedial measures seem 
likely to be applied promptly before 
this branch of the industry is permitted 
to get out of control. 

Insofar as the investor is concerned, 
therefore, stocks of companies repre- 
senting the well integrated oil com- 
panies, those whose operations embrace 
all phases of the oil business, would 
seem to offer reasonably attractive 
mediums for employing a portion of 
his funds. The position of the smaller 
concerns, on the other hand, appears 
less secure. Companies engaged ex- 


clusively in production, particularly, | 


are encountering difficulties. 

The oil business, in recent years, has 
been in process of evolving from a de- 
centralized, haphazard activity to a con- 
centrated manufactured industry. Tre- 
mendous investments of capital are now 
required in refining facilities, since the 
scientific advancement of this branch 
has resulted in displacing the small, 
simple refinery of earlier days with 
large, highly efficient units, where one 
barrel of crude oil can now be made to 
do the work of two under older 
methods. Moreover, the importance of 
this division of the oil business has in- 
creased to such an extent that many 
companies now experd more capital on 
refineries than on new drilling opera- 
tions. . 

Meanwhile, production costs have 
mounted steadily, to the detriment of 
the small producer, with the marked 
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Recent Reported Earning 


Position of Leading 
Companies 


This department serves to provide a current record of earnings 
reported by leading companies. Each issue covers only those reports 
which are received during the fortnight immediately preceding. Net 
worth is calculated from the latest available balance sheet; and earnings 
thereon serve to measure the profit position of the company in relation 
to its stockholders’ investment. The ratio of debt to net worth indicates, 
by a percentage figure, the extent of bondholders’ claims as compared 
to stockholders’ equity. 
















































































Industrials 
Earned Market Value 
per Ratioof Earned Dec. 16, 
Period Dollar Debt per 1929, 
of of Net toNet Shareof Times Dividend 

Report Worth Worth Common Earnings Rate 
American Car & Foundry........ 6 mos. 02 ND 2.40 17.4(g) 6 
SE eS eae 10 mos. .09 ND 5.32 10.9(¢) 2% (a) 
[S| ae 9 mos. 02 25 1.63 9.2(e) _ 
BOE EIN, GD 0008 0 400 00000000 Year 12 ND 5.81 15.2 — 
Central Aguirre Asso............ Year 02 ND 41 62.8 1% 
Consolidated Film Ind........... 11 mos. 27 1(m) 8.28 4.7(g) 2 
Cuban American Sugar ......... Year 08 19(m)  .65 11.5 oe 
Firestone Tire & Rubber ....... Year 06 17(s) 3.27 10.5 = 
Gamewell Co, ..........-..ee05. 6 mos. 11 ND 4.46 7.8(g) 5 
Indian Refining ................ 9 mos. 04 11 .63 23.8(g) — 
Wational Standard .............. Year NR NR 5.17 7.3 8(a) 
North Central Texas Oil......... 9 mos. 07 ND 73 9.3(g) 60 
Paramount Cab Mfg............. Year -50 ND 4.46 3.3 2.40 
ER I nik aks <4 050% 540-08 47 wks. 12 8(m) 4.47 10.6(g¢) 1.40(ae) 

Railroads 
Chic., Milwaukee, St. P. & Pac.. 10 mos. .03 136 1,90(z)  10.9(g¢) _- 
. eqe ¢ 

Public Utilities 
Amer. Superpower of Del........ 11 mos. .20(x) ND 4.95 (x) 4.5(gx) 1 
Amer. Water Works & Elec..... 12 mos. .04 99 8.78 23.1 1(a) 
Detroit Edison ................. 12 mos. “10 85 12.59 15.1 € 
Electric Power & Light......... 12 mos. 08 ND 2.79 16.2 1 
Hudson & Manhattan ........... 11 mos. © .04 147 4.83 10.0(¢) 8% 
Tet, Tels B Beh. vcccccccccccess 9 mos. .06 43 2.33 24.1(g) 2 





(a) And extra. (e) Payable in stock. (g) Based upon estimated yearly earnings as 
indicated by period .  (m) Including mortgages. (s) Including obligations of sub- 
sidiaries. (x) Includes profits from sale of securities. (zs) Not allowing for accumulated 
dividends, ND—No funded debt. NR—Unavailable. 


























MARKET STATISTICS 


N.Y. Times —Dow, Jones Aves. | —-50 Stocks—, 
us, 90 Rails Hig’ 





40 Bonds 20 Ind h Low Bales 

Saturday, December 7 ......... 87.86 263.46 151.84 219.53 215.54 8,002,560 
Monday, December 9 ......... 87.84 259.18 151.96 221,14 218.09 5,018,060 
Tuesday, December 10 ........ 87.80 262.20 161.88 217.89 211.84 8,647,480 
Wednesday, December 11 ..... 66.89 258.44 161.08 218.89 213.12 3,897,300 
, December 12 ...... 86.78 243.14 147.21 213.54 202.97 4,504,860 

Friday, December 13 ......... 86.84 249.60 149.05 210.74 200.93 4,386,960 
Sa ‘ Wee 86.81 263.02 151.68 212.73 208.05 1,654,220 
Monday, December 16 ........ 86.78 245.88 148. 211.26 204.42 2,692,110 
. | a 86.75 249.58 149.61 79 204.10 2,438,080 
Wednesday, December 18 ..... 86,70 246.84 148.95 209,87 205.30 2,284,850 
> BD goes. 86.58 240.42 147.21 207.06 200.91 3,412,020 

Friday, December 90 ........ 86.39 280.89 143.08 202.30 193.11 5,645,650 
——————— 
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trend toward deep well drilling. Wells 
today, for example, cost in the neigh- 


borhood of ten times the cost of 1913. 
Finally, the development of more ex- 
tensive transportation and marketing 

s have likewise tended to concen- 
trate the oil business in the hands of 
large companies with financial re- 
sources adequate to the development of 


such facilities. 


To meet the new conditions created 
by these tendencies, it is probable that 
oil companies will resort to consolida- 
tions on a more active scale. Some in- 
dications of this trend were given in 
1929, but it 1s quite possible that more 
activity along this line will be wit- 


nessed in the new year. 





Important Dividend 
Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 


% 
company’s books. 
Ann’! 

Rate 
$3.00 Air Reduction 
2.00 Am, Roll. Mills com. 
$.00 Am, Steel Fdys. com. 
Stk, Aer, Com’w’lth Pwr., Ol 
A and Cl. B, com.2%% 
1% Am, Type Fdrs, Pfd.1%% 
8% Am, Type Fdrs. com..2% 
Stk. Borden Oo, ......... 8% 
6.00 Oanada Dry Ging. Ale 1.25 
2.00 Consol, Dairy Prod... .60 
Stk. Consol, Dairy Prod. 


eeeeeeeeescees 


4.00 Cudahy Packing 
1,00 Dome Mines Ltd...... 


ssiooee $.75 


4.00 Dunhill Intern, com.. 1.00 : 


Stk. Dunhill Intern, com. 

WK: scnaeuseeeacane 1% 
6.00 Du Pont de Nem. deb, 1.50 
4,00 Fox — Co A 


ee eeceeeeceeee 


eee ‘60 
8.50 Intern, Utilit, Ol, A .87% 
8.00 Jewel Tea Co, com... .75 
— Magma Co 


eeeeee 


50 
16 


Amount 
Declared 
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ie mati: oan oo OL & 1:00 Bab ino 
se Necthere Paes 'my.... 1 @ teat 
00 Pacif. xs pen ie Q inal 
Ext. Pittsburgh Steel Fay. 
L00 Pittsburgh Steal’ Fig. 
imi tei i 28 ak 
sie ang ss me @ 12-98 
3.50 Standard Gas & El, , 
-_ Standard Pe te a Q 12-81 
Sr etd 
AL Saas é Q@ 1281 
irate Ssaiy Bo 
2.00 white’ ge Q@ 18-31 
ES Rs A Q 12-31 
For Help in 
Solving Your Life 
Insurance Problems 
Consult Our 
Insurance 
Department 
DECEMBER 28, 1920 
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NORTHWEST 
BANCORPORATION ... 4 group 


banking institution with resources 
in excess of $440,000,000 





The capital stock of this banking group 
can now be purchased on a very attrac- 
tive basis. We shall be pleased to furnish 
full particulars upon request. 


A.G. Becker & Co. 


Sound Securities for Investment 


54 Pine St., New York - 100 So. La Salle St., Chicago and other cities 

















VOVVVVVVVVVVVVVVVVY 
SPECULATION YS. 
INVESTMENT 














THe difference between speculation and invest- 
ment is, briefly, the difference between tn- 
certainty and certainty. Speculation promises 
high returns that seldom materialize. Investments 
provide a sure return, safety of principal and a 
steady accumulation of capital. 








—there is no guesswork about 
Baird & Warner bonds 


Seventy-three years of practical, 
everday experience in sales, 
renting, property management 
and all branches of the r 
estate business enable us 
provide thé utmost in safety 
for our investors. 
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BUY BAIRD « WARNER BONDS 


BAIRD & 
You WARNER 
paprcrests + peace 
a y e Please send me a 
daulatienaitina ad —_ 
Estate Knowl iasesel Real Eatatelnow. 





It will be sent free 


"BAIRD & WARNER, Inc. = CHICAGO, 
134 5. LA SALLE STREETV 


Bn 55m. inl th aie 
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PRESIDENT 


Atlantic City’s Newest 
Boardwalk Hotel 


OFFERS FOR THE 
FALL AND WINTER SEASONS 
Single Rooms with Bath:— 


From $28.00 weekly, European Plan 
Or $49.00 weekly, American Plan 


Double Rooms with Bath:— 
From $42.00 weekly, European Plan 
Or $84.00 weekly, American Plan. 


Sea Water Swimming Pool 
Marine Sun Deck—Concert Orchestra 


Under the Management of 


CHARLES D. BOUGHTON 
































Announcing 
A book that provides in one volume 
a Complete Banking Library 
GLENN G. MUNN’S 


ENCYCLOPEDIA 


of Banking and Finance 


An indispensable work of reference for the banker, 
broker, business man or student 


pages and over 3000 terms relating 
money, credit, banking practice, 
histery, law, accounting and organiza- 
tion, foreign exchange, trusts invest- | 
ments, speculation, markets and broker- | 





H=®= is a book that contains 675 
to 


| 
| 


age. | 

With this convenient volume on your 
desk you are in a position to answer | 
any question which may arise pertain- | 
ing in any way to banking, investment | 
or finance. All market terms ard 
operations are carefully described. The 
complete text of important banking and 
business legislation is given. 

An important feature is the bibli- 
ography given at the end of each term, 
referring the reader to sources of addi- 
tional information on any subject in 
which he is particularly § interested. 
Why not examine a copy at your own 
desk at our risk? 


Sent Postpaid for 5 Days’ Free Examinatio 











Use This Reply Form” ~~~" 








BANKERS PUBLISHING COMPANY 
71 Murray Street, New York, N. Y. 


Send me for examination without ad- 
vance payment, a copy of Munn’s En- | 
cyclopedia of Banking and Finance. | 
Within five days after its receipt I will 
sword you the price, $10, or return the | 
ook. 











Statistical Record of 
Business © 


Week Ended Week Ended 
Dec. 14, 1929 Dec. 21, 1929 Year Ago 


Volume Stock Exchange Trans- 
actions (shares) - 23,108,870 18,007,630 17,089,000 


Average Price Magazine of 

Wall Street Index 114.6 106.0 158.4 
Volume Bond Transactions.... $66,057,300 $61,796,500 $45,237,750 
Average Price 40 Bonds ..... 87.34-86.81 86.78-86.29 90.02-89.92 


Brokers’ Loans (Federal Re- 
serve) «+ $$3,425,000,000 $$3,386,000,000 $5,110,882,000 


Comm’ Loans Federal Re- 

serve Member Banks $9,649,000,000  $9,557,000,000 $9,231,385,000 
Federal Reserve Ratio 71.6 69.3 64.5 
Gold Holdings cooes $3,109,867,000  $3,026,153,000 $2,723,757,000 
Rediscount Rate, N. Y. ....... 4%% 5% 5% 
Debits to Individua] Accounts. +$15,634,000,000 £$16,125,000,000 $19,081,000,000 
Call Money 4%% 5% 9% 
Time Money (90 days) 5% 4%5% THM 
Commercial Paper ..... pases 5-544% 5-5%4% 54,51%4% 
Acceptances (90 days) 437% % 4-35%4% 43%,444% 
Dun’s Business Failures 514 498 491 
Weekly Food Index (Bradst’s). $3.11 $3.11 $3.29 

Nov. 1 Dec. 1 Yr. Ago 

Wholesale Prices (Bradst’s)... $12.40 $12.24 $13.15 


Industrial Barometers 
October November Year Ago 
U. S. Steel Unfilled Tonnage.. 4,086,562 4,125,345 3,673,000 
Steel Ingot Production 4,511,650 3,513,025 4,259,380 
Pig Iron Production ..... anee 3,588,118 3,181,411 3,302,523 
Pig Iron Furnaces in Blast.... 203 177 194 


*Copper Production (short 
tons) 97,405 78,341 


4,677,375 4,891,835 5,144,208 
Automobile Production 394,465 226,887 259,936 
Building Permits (Bradstreet’s) $149,227,800 $114,666,900 $161,031,300 
Petroleum Production (bbls.).. 88,104,000 79,751,000 


Bituminous Coal Production 
(net tons) 51,235,000 45,677,000 46,788,000 


Cotton Consumption (bales)... 640,798 544,150 611,173 
Spindles active 30,134,716 29,649,394 30,595,840 
Wool Consumption (Ibs.) 59,351,974 51,477,103 
Railroad Earnings $152,987,127 $165,623,319 
% on Railroad Property in- 

ed 65.00 


Foreign Trade 
October November Year Ago 
Merchandise Exports ....... -. $530,000,000 $448,000,000 $546,000,000 
Merchandise Imports ......... $392,000,000 $339,000,000 $327,000,000 
Gold Exports coos $3,805,000 $30,289,000 $22,915,000 
Gold Imports ........... eseee $21,321,000 $7,123,000 $29,591,000 


Distributive Trades 
August September Year Ago 
Wholesale Distribution — Eight 
Lines—Index number** ..... 103 99 96 


Chain Stores Sales Index num- 
eae aie 198 208 178 


Dept. Stores Sales Index num- 
ber** pede enekes 112 123 119 
+ Deo, 11, 1929. Dec, 18, 1929, °%* Monthly aver, 1928-25 = 100; 
adjusted for seasonal variations, 
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27 Points Profit on 
3 Short Sales in 10 Days 


UBSCRIBERS to The Investment and Business Forecast of 
The Magazine of Wall Street were able to take advantage 
of the latest intermediate reaction in the market. They could 
have had 27 points profit with no losses in ten days by following 
our definite short sale advices. Here is the actual record: 
Points 


Advised Open 
Date Dec. 20 Profit 


Price 
American Water Works 12-10 984%, 86* 121% 
Elec. Power & Light 12-10 46%, 42%, 4 

Int’] Tel. & Tel. 12-13 76 6434 114% 
*Covered December 13 with 12% points profit in 3 days! 271, 


This is another concrete illustration of how the experienced an- 
alysts of the Forecast catch the technical turning points of the 
market to the material benefit of our subscribers. 


Start Now to Avail Yourself of the Profitable 
Security Guidance Provided by the Forecast 


You cannot make money by just “dabbling” in the stock The Forecast provides you with a definite investment and 
market. You are bound to lose ultimately, if you act on trading program, following every r dation through 
inadequate information or untrained judgment. In- until it is closed out. Our security guidance should be con- 
vestment and trading is a business in itself—a business in sistently profitable to you for our advices are based on ex- 
which you employ your surplus funds. Your market opera- pert interpretation of facts and figures. This is proved by 
tions, whether investment or trading, should be conducted our successful record, year in and year out, covering the 
along just as sound lines as you conduct your regular business. most intricate market periods we have ever ha 





Place your subscription NOW and we will: 


(a) telegraph of cable you three to five stocks if you check below that you wish to take 
a trading position immediately. These stocks will be selected from our current 
r dations and you will be advised when to close them out or cover; 
(b) mail you the regular weekly and all special issues of The Investment and Business 
Forecast for six months, summarizing by wire or cable all important advices— 
when to make commitments and when to close them out or cover; THIS 
(c) telegraph or cable you the current weekly r dation of our ‘Unusual Oppor 
tunities in Securities’? department and wire you usually on Friday the recommenda- COMPLETE 
tion to be analyzed in our regular edition to be mailed you the following Tuesday. SERVICE 
Definite closing out advices are also given in this department which is chiefly for 
the semi-investor; FOR ONLY 
all telegrams or cables will be sent in our private code, if requested (cables cannot $75 
be sent collect). j 
analyze your present and contemplated holdings upon request at any time during 
the term of your subscription and tell you what to do with each security—hold or 
sell; and also answer questions concerning the status of your broker. A thorough 
and expert survey is particularly essential at this time so that you may make profit- 
able switches without delay. 








THE INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street, 42 Broadway, New York City 
Cable Address: TICKERPUB 


I enclose $75 to cover my six months’ test subscription to The Investment and Business 
Forecast. I understand that I am entitled to the complete service outlined above. 
($150 will cover a 13 months’ subscription.) 


The Investment and 
Business Forecast 


is the only security ad- 
visory service conducted 
by or affiliated in any 
way whatever with The 
Magazine of Wall Street. 


0 Telegraph me collect, three to five stocks in which to make commitments at the market 
as mentioned in (a) and supply wire service as mentioned in (b). 


0 Telegraph me collect, the current weekly recommendation of your “Unusual Opportunities 
: im Securities” department and poms | week thereafter, as mentioned in (c). 
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EE coarseness — —-- —— — 
Building and Loan Associations 
We will be glad to answer questions regarding Building & Loan Associations, provided that the information available on 


the association under consideration is sufficiently complete to warrant an opinion. Address, Building & Loan Ass’n 
Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 














California Colorado 




















re a backlog, we recommend 
> & a liberal investment in the 
Full Paid Certificates of The 
Bankers Building & Loan Asso- 
‘Time Certificates. Issued ciation, Denver, Colorado, guar- ° 
for $100 to $1 ‘210,000 in bond form with anteeing an annual return of 





ual interest ; ye 
uarterly of semi-anns honey Fant $70.00 in dividends, payable 


cad inon Tax i $300 ~ 
Ke ve tranates le and renewabl le. et semi-annually, on every $1,000.00 
invested. 


rmitted. 
safest Ay type of city ed - "mort 
in paneer ne ae pemeeet ee Issued in units of $50.00 to 


Our recent reduction of interest to 634% $5,000.00, all dividends are ex- 


on Tine Dereon « ape rat ie, civing @ _ empt from Federal Income Tax 
the choice loans with best security. Write to the amount of $300.00. 


for folder “‘C.” 

FOR FREE S Send today for booklet MWA 
DV. anon man Anoota SEATE to The Bankers Building & Loan 

SAVE -BY-MAIL Association, 1510 Glenarm St., 


KIT saa eae Doren and the <i Denver, Colo. 
Loan Letgues. 


6% Pass Book Accounts: interest compounded rado State and United States Bldg. & 





























semi-annually; save any amount any time. 
6% Coupon Certificates: units of $100 up. Alabama 
6% Monthly Income Certificates: Units of Di - j 

ee aud Tax-Exempt at the rate of 8% payable semi-annually 


are guaranteed by the entire common 
uaranty Guaranteed capital stock and surplus. Investments 


Income withdrawable at par. 
Oo Certificates Florence Building and Loan Association 
Florence, Alabama 
Secured by amortized city 


First Mortgages Florida 
Florida " Maltipios of $200; nnn ont-coanty; 

faetatien cote direst State foudten. waite IVERSIFY your January funds. 
FOR BOOKLET. Re-invest a portion in our Full Paid 


SSSSSESEEETERERSES Sees eeee Shares. 8% dividends payable 2% quar- 
jo b pw ptm has the proud Pec- Cc A Pp I T & L a: in New York exchange if desired. 
Shs It raed tiwaye i be per cen Building @& Lean Ass'n. FT: PIERCE Bldg. & Loan Assn. 


2 amg Le or oe aes = 1661 Broadway, Denver, Colo. Box 1318-C Fort Pierce, Florida 
satety nor coaeete a membenihip a or wi with- 


d redeemed at ples 
and redeemed a » plus 
pe me vidends. d Todcomed af par, ph 


April 5, 1921, $0.00 
March 31, 1922, $147,608.20 
March 31, 1923, $272,463.58 
March 31, 1924, $500,130.44 
March 31, 1925, $750,097.74 
March 31, 1926, $1,208,168.28 
March 31, 1927, $1,557,991.60 
® March 31, 1928, $2,116,982.70 , : : 
: March 31, 1929, $2,735,050.05 = We are endeavoring to give our subscribers and 


" Sept. 30,1929, $2,856,091.53 readers more explicit information on their B. & L. 
FIRST MORTGAGE LOANS ON holdings. Therefore, we will be pleased to give you 
Te ey eee an opinion on any individual Association iocated in 

eaeianaines phases the United States, provided we have available data on 
which to base an opinion. Address Building & Loan 
Home Building es Association Dept., The Magazine of Wall Street, 42 


Loan Company Broadway, N. Y. C. 


Authorized Capital $5,000,000.00 
E. M. MILLER, Sec’y-T'reas. 
16-18 Laura St., Jacksonville, Florida ° 
= 











Association 


6335 Hollywood Bivd, LOS ANGELES 
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To Building and Loan Investors: — 
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Building and. 


Loan Associations 


We will be glad to answer questions regarding Building & Loan Associations, provided that the information available on 
the association under consideration is sufficiently complete to warrant an opinion. Address, Building & Loan Ass’n 
Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 








Ohio 


Texas 














100% Safety 
6% Interest 


More than $2.00 of carefully selected 
first mortgages on real estate in this 
county for every $1.00 of liability under 
our Special Deposit Certificates. No loss to 
any of our depositors in fifty-four years. - 
Resources over 20 millions. More than 
30,000 patrons, principally in Ohio, but 
from more than % of the states of the 
Union and a dozen foreign countries. Pat- 
ronized by the best business men and 
capitalists and more than 70 other Ohio 
Building Associations and banks, which 
use us as a depository for Reserve and 
temporarily idle funds. Let us send you 
a Booklet of Information. 


AMERICAN LOAN AND 
SAVINGS ASSOCIATION 


American Savings Bldg., 
Dayton, Ohio 

















Kentucky 








Invest with Safety in our 


- 
Paid-Up Stock 
O $102 Per Share 
All funds secured by first mortgages on 
Louisville and Jefferson County real 
estate, This Association has always paid 
withdrawals on demand, 
This Association is under the supervision 
of the State Banking Commissioner. 
Resources $7,000,000 
Stockholders in thirty states. 
Literature and financial statement on request. 


GREATER LOUISVILLE 
SAVINGS & BUILDING ASSOCIATION 


Incorporated 
Greater Loulsville Building, LOUISVILLE, KY. 
Tune in on WHAS for Greater 
Louisville Hour every Saturday 
10 P. M. Central Standard Time. 














New York 








@ ON | 
fo SYSTEMATIC | 
SAVINGS 


RIA 


BUILDING LOAN & 
SAVINGS INSTITUTION 
I9SBROADWAY- I70 FULTON ST. NY.C. 
ON 
SAVE AS YOU PLEASE 
ACCOUNTS 


UNDER SUPERVISION N.Y. 
STATE BANKING OEPT.: 


% 
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Illinois 











6% Paid Up CERTIFICATES 
O Over $2,000,000 In Assets 


PEOPLES SAVINGS & LOAN ASSN. 


Under State Supervision 











10956 Michigan Ave., Chicago, Il. 
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CONTINENTAL 
SOUTHLAND 
f) INVESTMERT 
CERTIFICATES 


Dividends payable January and Ju” 
Issued upon payment of $500 and up 
in multiples of $100.—Dividetids pay- 
able in cash or may accumulate and 
‘compound semi-annually. 


Established 1916. Dividends 
ute: to shareholders, mrore 
$4,000,000. 


distrib- 
than 


Write for full information and financial 
statement 


ONTINENTAL — 
SavINGS & LOAN 7 ASSOCIATION 


G. A. McGregor, V. Pres. &'Secy. 
Assets more than $10,000,000 
1305-7 Main Street, Dallas, Texas 


























7% With Safety 


Our Full Paid Certificates, secured by 
First sontamys Notes on improved real 
estate, pay 7% per annum—dividends 
payable July Ist and January Ist. 

Installment and Prepaid Certificates 
are participating and now earning 8%. 
State supervision insures the safety of 
your investment. 

Located at E] Paso, Texas, where real 
estate values are not inflated. 


Send for descriptive literature. 
People’s Bldg. & Loan Ass’n 


Resources over $2,250,000 
108 Texas Street, E] Paso, Texas 





Oklahoma 


CAN YOU AFFORD TO GAMBLE? 


The Sure Way Is the Safe Way to 
Financial Independence 


Booklet on Request 
“3 Best Investment Plans” 
Okmulgee Bldg. & Loan Ass’n 
Okmulgee Oklahoma 








OMES'\: 
in Texas 
Outstanding - features of NTBLA 


Certificates for investment purposes 
are: 


1—Supervision of the State of Texas. 
2— of NTBLA Funds limited to 
60% and generally 50% of the value of 
residential realty securing the loan, 
8—Full fire and tornado insurance re- 


quired, 
4—Stringent title examination, 
6—Monthly amortization of all loans. 


AVAILABILITY 
Ready withdrawal of funds by investors 
on 30 days’ notice. The Association has 
never availed itself of this right and 
funds have invariably been withdrawable 
at once when needed, without charge or 
deduction, 
HIGH EARNINGS 
7% earnings payable or compounded 
semi-annually, Full provisions for large 
and small investors and savers, 
“PROFIT WITH PRUDENCE,” a highly 
informative booklet for investors, sent 
free on request for booklet M-37, 


ORTH TEXAS 

ELDINGé;LOAN 
ASSOCIATION 

Wichita Falls, Texas 
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This Book 
Tells the Story 
of the 


It Is Yours for the 
Asking 


7% and 8% 
Resources $9,000,000.00 
J. Whitney Worrick, 
Sales Agent 
Specializing in 
Building and Loan Investments. 
L. Box 749 San Antonio, Tex. 
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Financial Notices 











Coupon Notices 


Dividends and Interest 


Dividends and Interest 





American TELEPHONE AND TELEGRAPH COMPANY 
4% 
Gold Debenture Bonds 


4 ~ Ten-Year Convertible 
a Due July 1,1939 
Coupons of these bonds, payable 

on January 1, 1930, will be paid in 
NewYorkat the office of the Treasurer, 


195 Broadway, or in Boston at his 
office, 125 Milk Street. 


These bonds by their terms are 
convertible at the option of the holder 
into stock of the Company on and 
after January 1, 1930, but not later 
than December 31, 1937. A circular 
setting forth the terms of conversion 
will be furnished upon application to 
the Treasurer. 

H. BLAIR-SMITH, Treasurer. 





Dividends and Interest 








“CANADA DRY” 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held November 25, 1929, a regular quar- 
terly dividend of one dollar and 25 cents 
($1.25) per share was declared, payable 
January 15, 19380, to stockholders of 
record at the close of business Jan- 
uary 2, 1930. 


R. W. SNOW, Secretary. 














PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 56 


A regular quarterly cash dividend for the 
three months’ period ending December 
31, 1929, equal to 2% of its par value 
(being at the rate of 8% per annum), will 
be paid upon the Common Capital Stock 
of this Company by check on January 15, 
1930, to shareholders of record at the 
close of busi on D b 

The Transfer Books will 


D. H. FOOTE, Secretary-Treasurer 
San Francisee, California. 











UNITED VERDE EXTENSION MINING 
COMPANY 


283 Broadway, New York, WN. Y. 
Dividend No, 55 December 17, 1929. 
A dividend of One Dollar per share on the out- 

standing capital stock has been declared, payable 
February lst, 1930, to stockholders of record at 
the close of business January 2nd, 1980. Stock 
transfer books do not close. 

. P. SANDS, Treasurer. 





MAGMA COPPER COMPANY 
DIVIDEND NO, 33 
A dividend of One Dollar and Twenty-five Cents 
per share bas been declared on the stock of this 
Company payable January 15, 1980, to stockholders 
of record at the close of business on December 30, 


1929. 
H. B. DODGB, Treasurer. 
December 19, 1929. 
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=— ——— 
The Borden Company 
December 17, 1929 


Notice or Stock DivwenpD 
A stock dividend of 3% of the stock 
outstanding at the close of business 
on December 30, 1929, has been de- 
clared and will be payable to stock- 
holders of record at the close of busi- 
ness en December 30, 1929. Stock 
and Scrip Certificates in payment of 
said dividend will be mailed to 
olders on January 15, 1930, 
or as soon thereafter as the addi- 
tional shares have been listed upon 

the New York Stock Exchange. 


The transfer books will not be closed. 
The Borden Company 


WM. P. MARSH, 
Secretary. 











The New York Air Brake 
Company 


New York, December 18, 1929 
The Board of Directors on this day de- 
clared a quarterly dividend of Ninety Cents 
($0.90) per share upon the outstanding no- 
par-value Common Stock, payable Febru- 
ary 1, 1930, to stockholders of record at the 
close of business on January 7, 1930. 
C. E. LEACH, Secretary. 





: The Bell Telephone Company 


of Canada 


NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th of January, 1930, 
to shareholders of record at the close of business 
on the 28rd of December, 1929. 

W. H. BLACK, Secretary-Treasurer. 
Montreal, 27th November, 1929. 


The Western Union Telegraph Company 
New York, December 10, 1929. 
DIVIDEND NO. 243 
A dividend of TWO PER CENT. on the 
Capital Stock of this Company has been 
declared. payable on the 15th day of Janu- 
ary next, to stockholders of record at the 
close of business on the 28rd day of 


December, 1929. 
. The transfer books will remain oven. 


G. K. HUNTINGTON, Treasurer 





Seeman Brothers, Inc. 
Common Stock Dividend 


A regular quarterly dividend of 75c per 
share on the no par value Common Stock 
of this Company was this day declared 
payable February Ist, 1930 to shareholders 
of record at the close of business on Janu- 
ary 16th, 1930. Checks will be mailed. 

MAX L. MASIUS, Secretary. 
New York, N. Y., December 17, 1929 


INTERNATIONAL PAPER AND 
POWER COMPANY 

Boston, Mass., Dec. 11, 1929. 
The Board of Directors has declared a regular 
quarterly dividend of 1%% on the 7% Preferred 
Stock of this Company and a regular quarterly 
dividend of 14% on the 6% Preferred Stock of 
this Company, payable January 15th, 1930, to 
holders of record at the close of business De- 
cember 26th, 1929. Checks to be mailed. Trans- 

fer books will not close. ; 

R, G. LADD, Assistant Treasurer. 














BAYUK CIGARS INC. 


PHILADELPHIA 
A quarterly dividend of 134% on the First 
Preferred stock of this corporation was declared 
payable January 15, 1930, to stockholders of 
record December 31, 1929. A dividend of 75¢ 
per share on the Common stock of this corpora- 
tion was declared payable January 15, 1930, 
to stockholders of record December 31, 1929. 
Checks will be mailed. 
Harvey L. Hirst, Secretary 
December 13, 1929. 


e 
The Cudahy Packing Company 
Chicago, Ill., Dec. 20, 1929. 

The Board of Directors has this day de- 
clared the regular quarterly dividend of 
One Dollar ($1.00) per share on the out- 
standing Common Stock of Fifty Dollar 
($50.00) pee value, payable January 15, 1930 
to stockholders of record January 3, 1930. 
A. W. ANDERS 








Secretary. 


The Baltimore & Ohio Railroad Co. 


OFFICH OF THE SECRETARY 
Baltimore, Md., December, 18, 1929. 

The Board of Directors this day declared, for 
the three months ending December 31, 1929, from 
the net profits of the Company, a dividend of 
one (1) per cent. on the Preferred Stock of the 
Company. 

The Board also declared from the surplus 
profits of the Company, a dividend of one and 
three quarters (1%) per cent. on the Common 
Stock of the Company. 

Both dividends are payable March 1, 1930, to 
Stockholders of record at the close of business 
on January 18, 1930. 

The Transfer Books will not close. 

G. F. MAY, Secretary. 











A Message to Presidents: 





Create investor confidence in your securities by pub- 
lithfimg your dividend notices, when declared, in 
these columns. Such publication brings the invest- 
ment features of your stock to the attention of the 
largest number of stockholders of record who read 
The Magazine of Wall Street for financial guidance. 
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American Commonwealths 


Power Corporation 
New York Grand Rapids St. Louis 


Dividend Notice 


The Board of Directors of American Commonwealths 
Power Corporation has declared the following dividends: 


PREFERRED STOCK 

The regular quarterly dividend of $1.75 per share on the First Pre- 
ferred stock, Series A, payable February 1, 1930, to stockholders of record 
at the close of business January 15, 1930. 

The regular quarterly dividend of $1.62 per share on the First Pre- 
ferred stock, $6.50 Dividend Series, payable February 1, 1930, to stock- 
holders of record at the close of business January 15, 1930. 

The regular quarterly dividend of $1.50 per share on the First Pre- 
ferred stock, $6 Dividend Series of 1929, payable February 1, 1930, to 
stockholders of record at the close of business January 15, 1930. 

The regular quarterly dividend of $1.75 per share on the Second Pre- 
ferred stock, Series A, payable February 1, 1930, to stockholders of 
record at the close of business January 15, 1930. 


COMMON STOCK 

The regular quarterly dividend of 1/40 of one share, (232%) pay- 
able in Class A Common stock on January 25, 1930, on each share of 
Class A and Class B Common stock, to stockholders of record at the close 
of busin-ss December 31, 1929. 

Where the stock dividend results in Fractional shares Scrip certifi- 
cates for such fractions will be issued which can, at the option of the 
stockholders, be consolidated into full shares by the purchase of addi- 
tional Fractional shares. The Company will assist stockholders in the 
purchase of additional Fractional shares. 


Checks and stock certificates in payment 
of dividends will be mailed in due course. 


THE CAG 
BEAUTIFUL 





DIVIDEND NOTICE 





The Board of Directors 
have today declared a 
quarterly dividend of sixty 
cents a share payable Jan- 
uary 2nd, 1930, to stock- 
holders of record as of 
December 19th, 1929. 


This dividend is on the 
basis of $2.40 a share. 


Cc. E. WELDON, 
Secretary 


Jersey City, N. J. 
December 10th, 1929 


























Public Service Corporation 


_of New Jersey 
Dividend No. 90 on Com- 
eS mon Stock 
Dividend No. 44 on 8% 
Cumulative Preferred Stock 
Dividend No. 28 on 7% 
Cumulative Preferred Stock 
Dividend No. 6 on $5.00 
Cumulative Preferred Stock 
The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the non 
- value Cumulative Preferred Stock, being 


1.25 per share, and 65 cents per share on the. 


fon par value Common Stock for the quarter 
ending December 31, 1929. All dividends are 
Payable December 31, 1929, to stockholders of 
record at the close of business December 2, 1929. 
Dividends on 6% Cumulative Preferred Stock 

are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 








Public Service Electric 


and Gas Company 


Dividend No. 22 on 7% 
Cumulative Preferred Stock 
Dividend No. 20 on 6% 

5 Cumulative Preferred Stock 
eBoard i i i 
Br meee Se cat of ee 

uarterly dividend on the 7% and 6% Pre- 
Stock i 
por Sey imez caer 


fecord at the close of business December 2, 1929. 
T. W. Van Middlesworth, Treasurer. 
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DECEMBER 28, 1929 


December 11, 1929. 








ALBERT VERMEER, Treasurer. 











The New York Central Railroad Co. 
NEW YORK, December 11, 1929. 


A Dividend of Two Dollars ($2.00) per share 
on the capital stock of this Company has been 
declared payable February 1, 1930, at the office 
of the General Treasurer, to stockholders of rec- 
ord at the close of business December 27, 1929. 

For the purpose of the Annual Meeting of 
Stockholders of this Company, which will be held 
January 22, 1930, the Stock Transfer Books will 
be closed at 3 P. M. December 27, 1929, and 
reopened at 10 A, M. January 23, 1930. 


H, G. SNELLING, General Treasurer. 





INTERNATIONAL TELEPHONE 
AND 


TELEGRAPH CORPORATION 
New York, December 12, 1929. 
The Directors of the International Telephone 
and Telegraph Corporation, at their meeting 
December 12, 1929, authorized the regular quar- 
terly dividend of $.50 per share on the capital 
stock of the Corporation, payable January 15. 
1930, to stockholders of record December 20, 1929 
H. B. Orve, Treas::rer. 
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AMERICAN TYPE FOUNDERS COMPANY 
Jersey City, N. J., Dec. 11, 1929 q 
(No, 111) of one and three- 
eferred 


Da quarterly dividend 

D quarters per cent on the Pr: 

D quarterly dividend (No.128) oftwopercentonthe @ 

p Common Stock have this day been deciared pay- @ 

r able January 15, 1930, to stockholders of record 
at the close of business January 4, 1930. Checks r] 
mai by The Bank of America, Transfer Agent, 

D 44 Wall Street, New York City. 


ay 


Stock and a 








SOUTHERN RAILWAY COMPANY 
New York, December 12, 1929. 


PREFERRED STOCK 

A dividend of one and one-quarter per cent 
(1%%) on the Preferred Stock of Southern 
Railway Company has been declared payable on 
January 15, 1930, to stockholders of record at 
the close of business December 26, 1929, 

COMMON STOCK 

A dividend of two per cent (2%) on the 
Common Stock of Southern Railway Company has 
been declared payable on February 1, 1930, to 
stockholders of record at the close of business 
January 2, 1930. 

Cheques in payment of these dividends will be 
mailed to all stockholders of record at their 
addresses as they appear on the books of the 
Company unless otherwise instructed in writing. 

©. B. A. McCARTHY, : Secretary. 





AIR REDUCTION CO., INC. 


342 Madison Ave., New York 
December 11, 1929. 
DIVIDEND NO. 51. 

The Board of Directors of this Company has 
declared the regular quarterly dividend of $.75 per 
share on the Capital Stock of the Company, pay- 
able January 15, 1930, to stockholders of record 


December 81, 1929. 
R. B. DAVIDSON, Secretary. 





T'INDEPENDENT OIL AND GAS COMPANY 
DIVIDEND NUMBER 29 
The Board of Direetors has declared a dividend 
of Fifty Cents (50c) per share on the capital 
stock of this Company, payable January 3ist, 
1980, to stockholders of record at the close of 
business January 15th, 1930. 
JOHN B. CURRAN, Secretary. 
Tulsa, Okla., December 14th,- 1929. 
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KEEP POSTED 


The books, booklets, circulars and special letters listed below have been prepared with the utmost care by 
business houses of the highest standard. They will be sent free upon request, direct from the issuing houses, 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. 


of Wall Street, 42 Broadway, New York City. 


A 7% YIELD FROM FIRST MORTGAGES 
on individual homes that do not exceed 50% 
of valuation is fully explained in a very 
attractive booklet—also how one may double 
his investment with absolute safety of prin- 
cipal in 10 years, 26 days. (4165). 


7% INSTALLMENT SAVING CERTIFICATES 
of a Colorado building and loan association 
operating under strict state supervision— 
their investment features and why—are ex- 
plained in an interesting folder. (467). 


SECURITY SALESMANSHIP— 

THE PROFESSION 
An interesting discussion of this specialized 
field, together with information about. the 
Course of Training being adopted by scores 
of leading investment firms for their men. 
Send for your eopy. (470). 


MARKET ACTION 
is the title of a bulletin issued every week 
by a large financial service house, which 
will keep you advised of the opportunities 
offered with every turn of the market. Send 
for your complimentary copy today. (493). 


MONEY TALES 

is the title of an interesting leaflet describ- 
ing 8% quarterly dividends of a conserva- 
tive, well managed building and loan asso- 
ciation. Substantial cash reserves provide 
availability of investors’ funds, and first 
mortgages on homes establish thorough 
safeguards and diversification of principal. 
Write name and address on margin and 
mail today. Check this number—(497). 


“THE ONE BEST INVESTMENT” 
Where to find it—How to judge it. Send 
for your free copy. (500). : 


THE SAVINGS JOURNAL 
published by the Greater Louisville Savings 
& Building, contains some salient points 
regarding B, & L. investments, 
terested in B. & L. securities, you should 
send for your free copy. 

TO OFFICERS OF OLOSE CORPORATIONS 
A large trust company offers officers of 
close corporations a plan giving immediate 
and definite assurance that new interests 
will not buy into the business nor heirs 
suffer a financial loss on account of the 
death of a stockholder. Ask for booklet 
510. 


FREE FOLDER 
explains the advantages of guaranteed in- 
come Time Certificates issued by progres- 
sive building and loan association. Affords 
highest type of safety and definite 64% 
earnings for five-year term. Issued for 
$100 to $10,000—bond form with quarterly 
or semi-annual interest coupons. Non- 
fluctuating—transferable—renewable and tax 
exempt. (6526). 


MOTORIZING THE WORLD 
Investors, bankers and business men in- 
terested in foreign trade will find informa- 
tion of value in this interesting booklet 
issued by General Motors Corporation. Send 
for 575. 


OIL SECURITY PRICES AND EARNINGS 
A detailed discussion of the oil group has 
recently been prepared by Fenner & Beane, 
members Nev York Stock Exchange, & 
copy of which will be forwarded to you 
upon request. (591). 


GENERAL MOTORS CORPORATION 
is analyzed in circular issued this week by 
Dunscombe & OCo., members New York 
Stock Exchange, which will be sent free 
upon request. Ds 


If in-- 





NORMANDIE NATIONAL SECURITIES 
CORPORATION 


invites your inquiry and offers the facilities 
of their investment and statistical depart- 
ments without obligation. Send in your 
list of holdings for analysis. (596). 


U. 8, REALTY IMPROVEMENT CO. 


The position of the securities of this com- 
pany is commented upon and the securities 
analyzed in the current weekly review of 
Prince & Whitely, members New York Stock 
Exchange. Copy free upon request. (601). 


R. C0. MAHON COMPANY 


is equipped to manufacture fully 50% of 
the products. that go into the construction 
of a modern industrial plant. They also 
specialize in the design, construction and 
installation of special equipment to meet 
the particular building requirements of 
leading manufacturers, H,. W. Noble & 
Co., members New York Stock Exchange, 
have prepared an analysis discussing the 
position and prospects of the convertible 
preferred stock of this company listed on 
the Detroit Stock Hxchange. Send for your 
copy. (615). 


-THE SEAL THAT CERTIFIES SAFETY 


Issued by General Surety Company, gives 
important information rega' your in- 
vestments and the part the seal of this 
company plays in guaranteeing payment of 
~ a and interest when due. Send for 


le 


ANGLO AMERICAN SHARES, INC. 


An international holding company whose se- 
curities are analyzed in descriptive circular 
632. Send for your free copy. 


BINKS MANUFACTURING CO. 


An attractive investment opportunity is of- 
fered by the Class A Convertible Preference 
Stock of this company, makers of equip- 
ment widely used by the largest industrial 
corporations (automobile, radio, packing, 
furniture). Yield over 7% and convertible 
share for share into common stock. Write 
for circular 6383. 


GAS INDUSTRY 


A survey has recently been prepared by 
Pynchon & Co., setting forth the causes 
which contributed to its rapid expansion 
during recent yeurs and the outlook for its 
continued growth. Copies of this survey 
available upon request, (687). 


“PROFITABLE BUSINESS CONTROL” 


tells clearly and concisely just what Acme 
Visible Records have done, and can do for 
any business. It is a book you will want 
to read. Write for your copy today. (641). 


INDUSTRIAL CREDIT CORP. OF AMERICA 


The Bond and Share Units of this corpora- 
tion are recommended as an attractive in- 
vestment at this time. The advantages to 
be derived are pointed out in an interesting 
folder which will be forwarded upon re- 
quest, (647). 


THIRD QUARTERLY EARNINGS 
STATEMENT 


of the Utilities Power & Light Corporation, 
serving electric light and power in 19 states 
and Canada, and electricity to a wide area 
in Great Britain, shows a net income after 
all deductions more than double that of 
the previous year. Send for a free copy. 
(651). 





Address, Keep Posted Department, Magazine 


SIX PER CENT YIELDS 


A tabulation of approximately one hundred 

selected common stocks yielding six per 

cent or more is contained in the weekly 

industrial and security analysis of J. R. 

Schmeltzer & Co., members of the New 

oad Stock Hxchange. Send for your copy. 
2). 


BYLLESBY NEWS BULLETIN 
Issued weekly. Contains articles of interest 
regarding the properties controlled by H. 
M. Byllesby. Should be read regularly by 
every investor holding public utility securi- 
an : Send for a complimentary copy. 


COMMON STOCK SUGGESTIONS 

NUMBER TWO 

_ Mackay & Co. have prepared a list of com- 
mon stocks of leading representative cor- 
porations which, in the firm’s opinion, are 
now selling on an attractive investment 
basis. Sent free on request. (655). 


CHAIN STORE BONDS 


Three convertible bonds of companies op- 
erating country-wide chain store systems 
are recommended by Geo. H. Burr & Co. 
Yielding 6% to 6.75%, and convertible into 
common stock, their investment features are 
described in Bulletin 656. 


BONDS TO YIELD ABOUT 6% 

The North Continent Utilities Corporation 
5%% Gold Bonds, ‘‘Series A,’’ offer one of 
today’s most attractive investment oppor- 
tunities, Circular 657, giving full facts 
about the solid security back of these bonds 
and the impressive earnings record of the 
company, will be sent upon request. 


41 SELECTED INVESTMENTS 
A list of carefully chosen income-producing 
bonds and stocks, some yielding as much as 
9% at present market prices, has been pre- 
pared by A. C. Allyn & O©o., prominent in- 
vestment bankers. To secure a free copy of 
this list ask for 658. 


FARMER & OCHS COMPANY OF NEW YORK 
The Guaranteed Collateral Trust 6% Bonds 
of this Company, due November 1, 1934, are 
unconditionally guaranteed by three large 
Surety Companies and are recommended as 
being particularly attractive by Stein Bros, 
& Boyce, old established members of the 
New York Stock Exchange. Send for de- 
scriptive circular 659. 


GOODBODY’S MONTHLY MARKET LETTER 
contains a carefully selected list of good 
bonds and preferred stocks which are still 
attractive as to their yields in spite of the 
ease in money rates, Send today for a 
copy. Simply address 660. 


POSITION AND OUTLOOK OF LEADING 
A I aid CHAIN GROCERY STORE 


is discussed in the most recent circular 
issued by Samuel Ungerleider & Co., prom- 
inent members of the New York Stock Ex- 
change and other Exchanges. You should 
send for your complimentary copy of this 
attractive folder, provided you are a holder 
of any food or chain grocery store securi- 
ties. Ask for 661. 


GREATER AND QUICKER PROFIT 


This interesting 12-page booklet, issued by 
the Investment Research Bureau, shows you 
just how to increase your stock market 
profits by turning your capital over at @ 
faster pace than usually is possible by hold- 
ing for the ‘‘long pull’’—or for several 
rena. Send for your complimentary copy. 
( ; 
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KEEP POSTED 


The books, booklets, circulars and special letters listed below have been prepared with the utmost care by 
business houses of the highest standard. They will be sent free upon request, direct from the issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. 


of Wall Street, 42 Broadway, New York City. 





STANDARD OIL ISSUES 


We have available for distribution descrip- 
tive circular on all the Standard Oil issues. 
(219). 


THE PARTIAL PAYMENT 


method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Bxchange 
House. (224). 


ODD LOTS 


A well known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantuges 
that trading in odd lots offers to both small 
and large investors, (225). 


A SUGGESTION TO INVESTORS 


This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent New York Stock Exchange firm 
issuing this booklet will be pleased to send 
you a complimentary copy. (278). 


THE BACHE REVIEW 


By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290). 


THE KNACK OF CORRALLING DOLLARS 


is the title of an instructive booklet issued 
by The Prudence Company, Inc, It points 
the way to financial independence through 
the accumulation of guaranteed Prudence- 
Bonds. Among other things, it shows how 
they may be purchased through monthly 
payments of $10 or more, the investor re- 
ceiving 54% interest on his payments. A 
copy of this interesting booklet will be sent 
to you without obligation upon request. 
(316). 


FOR INCOME BUILDERS 


This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay- 
ments of as little as $10. Shows how a 
permanent, independent income may be 
built through the systematic investing of 
— sums set aside from current earnings. 
(318). 


THE FRENCH PLAN 


Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
Pluined the operation of the French Plan in 
the above-mentioned 72-page book, Send 
for your free copy. (643). 


KEY TO ATLANTA 


See what Atlanta can mean to your busi- 
ness, Send for this free booklet containing 
facts about Atlanta as a location for your 
Southern branch. (640). 


MAKING PROFITS IN SECURITIES 


Are you profiting by the major and also the 
minor swings of the market? If not, you 
Ww be interested in the above booklet is- 
suei by a@ leading financial service in New 
York City. (877). 


CONSISTENT INVESTMENT SUCCESS 


The sound investment principles followed by 
the \srookmire Service and the adaptability 
of tuese principles to the requirements of 
ever. Investor, large or small, is described 
br in this interesting booklet. (413). 








MAKING MONEY IN STOCKS 


If you are interested in the stock market 
you will enjoy reading the recent book pub- 
lished by the Investment Research Bureau. 
It describes in detail the Bureau's Financial 
Service, and will be mailed to you free upon 
request together with current stock market 
and special reports. (425). 


THE INVESTMENT TRUST REVIEW 


A pioneer periodical giving latest develop- 
ments in the Investment Trust fleld and 
brief summaries of attractive issues. Sent 
free by a lending house specializing in in- 
vestment trusts. (429). 


INVESTORS’ GUIDE 


This booklet will lead you to complete in- 
vestment satisfaction and service wherever 
you live. Write today for your free copy 
issued by one of the oldest first mortgage 
real estate houses. (438). 


OUR BUSINESS 


The small loan field as a profitable invest- 
ment is fully described in a bocklet issued 
by the National Cash Credit Association 
and entitled, ‘‘Our Business.’’ A copy will 
be forwarded without charge upon request. 
(449). 


THE APPLICATION OF REAL ESTATE 
KNOWLEDGE TO REAL ESTATE BONDS 


This beautiful booklet, issued by a_ well- 
known Chicago first mortgage real estate 
bond house, explains just what is behind 
their first mortgage bonds in an interesting 
way. Why not send today for your free 
copy? (455). 


HOW TO INVEST MONEY 


is the title of a new bocklet published by 
8S. W. Straus & Co, It describes various 
types of securities and is a valuable guide 
to every investor. A copy will be sent free 
on request. (489). 


WEEKLY MARKET LETTER 


of a prominent member of the New York 
Stock Exchange will be forwarded without 
obligation. It will give you a resumé of 
the stock market each week together with 
investment and _  speculutive § suggestions. 
(491). 


“WHAT IS THE CLASS A STOCK?” 


An analysis of the Class A Stock of the 
Associated Gas & Electric Company, inelud- 
ing charts, figures and descriptive informa- 
tion indicating the progress of the proper- 
ties back of Associated securities. (492). 


CONVERTIBLE SECURITIES 


During the past few years there has been a 
decided trend among the investors toward 
securities of the convertible type. The rea- 
son for this is to enable holders of fixed 
income securities, such as bonds and pre- 
ferred stocks, to share in some mensure 
with the common stockholders in the future 
growth and prosperity of the issuing cor- 
poration. If you are interested in this at- 
tractive form vf security, send for an in- 
teresting 24-page booklet issued by Geo. II. 
Burr & Co., a prominent investment house, 
which contains a list of promising con- 
vertible preferred stocks and bonds, Ask 
for 494. 


“CORPORATION EARNINGS”’ 


Many factors influence short market swings, 
but for the long pull investor nothing is 
more important than corporation reports 
showing earnings on vommun stocks and the 
comparison with previo-s yeur indicating 
earning TRENDS. Ask for a free sample 
of “CORVPURATION EARNINGS.” (496). 
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TOBEY & KIRK MARKET LETTER 


contains each week in addition to a resumé 
of the market some sound suggestions in 
specific investments. Send for your free 
copy, (498). 


STOCK MARKET PROFITS—MAKING 
MONEY WITH MONEY 


An interesting booklet, describing thoroughly 
tested and successful methods employed in 
profitable stock market trading. Also a 
unique “One Outstanding Stock’? method 
for the investor with limited funds. (504). 


BONDS AND HOW TO BUY THEM 


“Bonds and Stocks,’’ ‘‘Clusses of Bonds,"’ 
“Factors of Bond Values,’ “How Bunds 
Differ and How to Select Them.’’ These und 
other subjects of interest to. the pro- 
spective purchaser of bonds are discussed 
in our booklet, ‘‘Bonds and How to Buy 
Them.’’ Copy on request. (500). 


BTI 

The investing public is now realizing that 
through their large earning power, and con- 
sistent growth, the capital stocks of New 
York banks and Trust Companies offer in- 
vestment possibilities. Send for the stock 
records of all these institutions listed in 
this attractive folder. (512). 


PAINE WEBBER INVESTMENT REVIEW 


published semi-monthly by the well-known 
New York Stock Exchange house of l’aine 
Webber & Co., will be gladly sent to you 
on request. It contains besides general 
comment on the developments in the stock 
market, specifie recommendations of securi- 
ties. Ask for 521. 


DIVIDENDS 
A publication issued by Kidder, Peabody & 
Co. reviews financial conditions, recom- 
mends investment securities, and discusses 
matters of current interest to investors. 
(582). 


KEYSTONE INDUSTRIES 


reviews monthly some phase of the leading 
natural resources of the Dominion of Can- 
ada. Issued by Williams, Brochu & Co., 
Inc., a prominent Montreal investment 
house. This circular will be sent gratis. 
(534). 


A THIRD OF A CENTURY OF SOUND 
INVESTMENTS 


This 16-page booklet should be sent for 
today. Issued by Clarence Llodson & Co., 
Inc., it outlines the growth of the House 
of Hodson and points out that the company 
has established, organized or financed 44 
national banks, 6 state banks, 7 trust com- 
panies, 1 investment company and 4 insur- 
ance companies. Send for your free copy. 
(569). 


CONVERTIBLE ISSUES 


A pamphlet now in preparation describes 
the safety and profit factors in convertible 
securities and makes reference to current 
opportunities. Send today for 570. 


THE FUTURE OF COMMON STOCKS 


What is the future for common stocks? 
The position of many of the most prominent 
at the present time should be given careful 
thought by intelligent investors at this 
time. Send for this booklet, which will 
give you a clear picture of just what to 
expect. Ask for 650. 











The Seal Was Its Foundation 


For an impressive example of the sterling qualities of stability, 
endurance and permanence, consider the Pyramids. Over five 
thousand years ago Cheops, King of Memphis in Egypt, built 
the first or Great Pyramid. To the document that brought this 
enduring structure into existence he affixed his seal. For then, 
as now, the affixing of a seal to a document gave to that docu- 
ment its validity and binding force. 


The seal of the General Surety Company has similar author- 
ity and power. It means that the document to which it is affixed 


is safe, sound and sure — that it is authentic, valid and has bind- Identify Safe 
‘ : . Investments 
ing force. It gives you the absolute assurance of good faith by this Seal 


of the complete fulfillment of the obligation, without quibbling 


or technical evasion. It guarantees to you, unconditionally and It appears on Invest- 
irrevocably, that interest and principal will be paid to you moms Denia Ss 
Surety Company’ sIrrev- 


when due. And this guarantee is backed by a capital and sur- ocable, Ironclad Guar- 
antee—backed by Capi- 
plus of over $10,000,000. ai a Aa a 


over $10,000,000. 
An interesting booklet ‘THE SEAL THAT CERTIFIES SAFETY” 
tells vital facts that every investor ought to know. A copy is yours for the 
asking. Write for it to our Home Office, 340 Madison Avenue, New York. 


GENERAL SURETY COMPANY 


Capital and Surplus over $10,000,000 


Under the Supervision of the Insurance Department of the State of New York 
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